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Former Mayor 
Testifies About 
Illinois Primary’ 


‘Mr. Thompson Says He Was | 


Promised Support of Crowe- 
Barrett Group to Join 


Them ‘ 
Senator Reed Sits 


Alone at Hearing 


Questions Deputy United Stétes 


Marshal Ahout Money Spent 
for Campaign in East 
St. Louis. 


[By Telegraph.] 

Federal Building, Chicago, Aug. 3.— 
Senator Reed (Dem.), of Missouri, chair- 
man of the Senate Committee investigat- 
ing primary campaign expenses, sat alone 
today. He learned little more concerning 
the finances of the last Illinois Senatorial 
primary, but he found out a lot about 


Chicago politics. 
Former Mayor Wfliam Ifale Thompson 


testified he was promised support of the 


local Crowe-Barrett politicdl] faction if he 


runs for mayor of Chicago again next 
spring, if he would give his political sup- 


port to that group in the last primary. 
Except for $25,000 given him by the Smith 


group, Mr. Thémpson said he had no con- 


nection with primary finanees. The Smith 


group supported Col. Frank L. Smith, who 
won the Republican nomination for the 


Senate. 


In the afternoon, Fred Lundin, former 
member of Congress, revealed something 
of local line-ups in previous elections, but | 
he denied any knowledge of funds used in 
the last campaign. He said he was op- 
posed to both candidates for Senator— 
Colonel Smith and Senator William B. 
McKinley—and consequently took little | 


part in the campaign. 


Officers of the MTIllinois  Anti-Saloon | 
League are to be subpoemaed and ques- 
tioned during the present hearing. As a 
result, it may continue into next week. 

After the day had started off with ques- | 
tioning of Rufus O. Shepherd, deputy 
United States marshal of East St. Louis,” 
Ills., concerning financing of the campaign 
fur United States Senator there, Senator 


{Continued on Page 2, Col. 2.1 


F ree Entry of Goods 





Is Limited by Order | 


| | See “Government Personnel.” 


Treasury Department Denies Priv- 


xege Where Purpose of Trip 
Over Border Is to Buy. 


The Trea&Sury Department has concluded 
that the purposes for which residents of 
the United States visit ‘‘contiguous foreign 
territory” and not the length of their stay 
on the foreign soil shall determine whether 
they are entitled under the Tariff of 1922, 
to free entry of merchandise of a value 


of $100. / 


The ruling thus tighetning the restric- 
tions o returning travelers who have 
visited Canada or Mexico was announced, 
August 3, in a letter addressed to the Col- | 
lector of Customs at Ogdensburg, N. Y., 
and is designed, the letter said, to solve a 
troublesome problem far border collectors. 

The ruling holds that the $100 exemption, 
allowed by paragraph 1695 of the Tariff 
Act of 1922, should apply when residents of | 
the United Stutes go into contiguous for- 
eign territory on business or pleasure 
trips and make purchases of merchandise 


incidental to those trips. 


“On,the other hand,” the letter added, 
“articles purchased or otherwise acquired 
in such territory by residents who went 
into Canada or Mexice for the purpose of 
acquiring such, are not entitled to free 
entry under the $100 exemption in para- 


graph 1695." 


The Board of United States General Ap- 
praisers, in a recent decision (T. D. 30270), 
held that a resident of this country who 
was in Canada or Mexico five days should 


be classed as 


meaning of the Tariff Act. 
f Letter to Collector. 
The™full text of the letter follows: 


The Department is in receipt of your 
letter of the 25th ultimo, in which refer- 
ring to the situation along the interna- 
tional border with regard to the $100 ; 
exemption privilege allowed returning resi- 
Gents of the United States under the provi? 
Aions of paragraph 1695 of the tariff act, 
you state’ that you are having difficulty .| 
in enforcing the ruling of the Department 
announced in its letter of March &%, 1926, 
due to the greater number of dectarations | 
and entries that must be made iwnd that 





. 


\ [Continued on Page 6, Column 4.) 


Control of P., O. & D Allowed 


To Pennsylvania Railroad 


The Pennsylvania Railroad was au- 
thorized August 31 by Division 4 of the 
Interstate Commerce Commission, to ac- 
quire control of the Pennsylvania, Ohio 


& Detroit Railroad by lease. 


This is a company recently organized 
by the Pennsylvania as a consolidation of 
several of its subsidiary lines, and was | 


already controlled by stock ownership, 








a resident of the United 
States returning from abroad"’ within the 





Field in Philippines 
For Rubber er Enter prise 


Harvey - Firestone, Jr., Tells 


President Revision of Law 
Is Needed. 


[By Tele graph. ] 

Iixecutive Offices, Paul Smith's, N. Y., 
August 38. Harvey 8. Firestone, Jr., son 
of the tire manufacturer, discussed with 
President Coolidge, August 3, the results 
of his investigation of the rubber situation, 
and said after his interview it would re- 
quire only 10 per cent of the suitable acre- 
age in the Philippines to free the United 
States from dependency upon’ British 
monopoly. 

Mr. Firestone said laws of the Phifippihe 
Islands must be amended before Americans 
can take advantage of opportunities offered 
there. The pwesent law limits any one 
company to 2,500 acres. 

Mr. Firestone has drafted a new law, 
now being considered, which would permit 
un interested concern tu exploit 500,000 
acres. He indicated his father’s company 
would attempt production in the Philip- 
pines if the proposed law is passed by 
the Insular Legislature. 


France Faces Coal Shortage 
Of 300.000 Tons Per Month 


The Department. of Commerce, in an 
nouncing on August 3 a report of Damon 
C. Wood, American consul at Paris, on the 
French coal emergency, made it known 
that France is facing a coal shortage of 
300,000 metric tons a month. 

Contributing to this situation, the de- 
partment’s advices stated, ure the strike of 
Antwerp dockers and shipping congestion 
at Rotterdam interfering with coal sup- 
plies for France from Belgium and Ger- 
many. Supplementing the intensified coal 
production within France, the French Gov- 
ernment has interdicted coal exportation 
except in Special cases. 


Agriculture 


at hearing on November 15. 
Page 5, Col. 


markets. .... : - Page 5, Col. 


adaptable for southern States. 
Page 5, Col. 
Wild partridges called a benefit 
farms. . ; » Page &,' Cal. 


tf} of hogs in hot weather. Page 5, Col. 
| See “Government Personnel.” 


Automotive Industry 





Banking 


that reported for 1920 fiscal year. 


Treasury Department statement 


reduction of the Public Debt. 


Continuation of full text report 


eral Reserve System Page 9, Col. 


Page 6, Col. 


\| Utilities.” 


Chemicals 


actions: in chemicals....Page 4, Col. 


aration and at higher duty. 


Civil Service 
See “Veterans.” 
| Claims” 


|| settlement of claims for July. 


by and against Republic of Panama. 


Coal 





Increase reported in production 








cite for weekrending July 24. 
\} Page 3, Col. 





Dr. Rowe Urges 
New Standards 
In Pan America| 


Development af International 
System Scheduled for Dis- 
cussion at Institute 
of Politics. 

The importance 


national system 
while in no sense 


f developing 


antagonistic to Europe, 


of talks which 
liamstown 


is being given ; 
f Politics by 


American Union. 
to be done during the 
“round table” 
ean Problems in the Foreign Policy 


r. Rowe at Williamstown, | 
The work is divided into seven sections, 
spread over 
* divisions were : 
nounced as follows: 


United States. 
The Present International Situation 


Ago and Today. 


Arbitration. 
* Position in Central z 


Problems Involved in our 


-Americanism. 
In stating his thesis for the development 


The Future 


Cc ‘ontinued on Page 


L success, 


Gold Coin Made in Year 
Valued at $64,315,565 
Total Reported us Nearly Four 


Times That for Fiscal Year 
Ending June 30, 1920. 


WASHING TON, WEDNESD AY, AUG UST 4 1926. 








Nearly four times as many gold coins 


| 
were turned out by United States mints | 


in the 1926 fiseal year ending June 30, 


1926, as compared with the year ending | 


June 30, 1920, it was announced August 3 
by the Bureau of the Mint, of the Treasury 
Department. 

During the fiseal vear 1926 the mints 
coined 2,611,500~twenty-dollar gold pieces, 
as compared. with 756.250 in 1920. Eagles, 
or ten-dollar gold pieces, coined in 1926 


totaled 1,014,000 as compared with 126,- | 


500 in 1920. The total value of gold coins 
minted in 1926 Was $4,315,565, compared 


With $16,990,000 in 1920. The increase was 

attributed, in part, to receipts of gold bul- 

lion from Europe since the World War. 
During the fiseal year 1926 the mints 


turned out 65,912,456 silver coints valued 
at $19,183928, as compared with 128,%3,- 
400 coins valued at $19,713,600. in 1920. 


President Said to Oppose 
Calling New Arms Conference 


LBy Telicuraph.) 

PAUL SMITH’S, \. Y., Aug. 3, 1926 
President Coolidge would regard as most 
unfortunate any Move toward the calling 
at the present time of another disarma- 


ment conference which in any way would 
be detrimental to the meeting now being 
held at Geneva, it was officially stated here 
today. é 

The Executive, it is stated, has not 
changed his policy toward the preliminary 
meeting at Geneva, charged with arrang 
ing an agenda for a later formal confer- 


ence, and this Government will do every- 
thing possible to make that meeting a 











successful 
transmission 
Adaptability of South American alfalfa of underlying 
seed for planting in United States to be 
| considered by Department of Agriculture tailroads reported to have expended an 


average of $2.63 for engine fuel. 


Department of Agriculture issues 
weekly review of fruit and vegetable 


France facing coal shortage of..300,000.. 


metric tons a month 


Commerce and Trade 


Exports from 


Centipede grass’ from China found 


Nine suggestic shi , 
ugsestions offered for shipment teports to Department ag Commerce 





Revolutions 


“Government 


scien iain 5 preven 


| Bureau of the Mint reports 2,611,500 Congress 
|| $20 gold pieces and 1,014,000 $10 gold 
| | pieces coined in fiscal year ending June | 


30, 1926, total being nearly four times 


Thompson 

Committee 
support for 
supporting 


testifies at Senate 
Was promised 


| Page 1, Col. 4 
| Ixecutive policy of noninterference 
| with Federal loan banks in their proper 
| function of fixing interest rates? is dis- 
| closed by official White House spokes- 
man. . Shs Page 9, Col. 1 


Corporations 

Circuit Court 
individual 
vf bankrupt who had give 
* loans made to him individually 
by her deceased husband 

Board of Tax “Appeals holds that where 
one concern owns 
* concerns they*may 
affiliated for 

Circuit Court 
discontinued 
lissolved corporate entity 
receivership 


| Cotton 


World cotton murket review 
| partment of 


} | : notes as se- 
financial operations during July shows 


continued increase in total receipts and 
| 
| 


lime 2 OC ° 
Page 9, Col. 2 and controls stock 
by 
Federal Reserve Board, analyzing the 


. : tax purposes 
currency handling function of the Fed- 


corporation 


Board of Tax Appeals rules income 
tax cases may be reopened at any time 
until statute of limitations takes effect. 


Cireuit Court rules that bank, as trus- 


‘ee, may expend railroad funds in im- : 
Commerce 


Customs 


Department orders 
$100 shall be 
to travelers crossing 


4) »oroving line. . Page 10, Col. : 
Daily statement of the United States 
y) Treasury ae: Page 9, Col. 


See “Government Personnel,” “Public 
rf goods to value of 


|| Books and Publications 
Publications issued by the United 
States Government.. ..-Page 12, Col 5 


purchases, 


e Assessments 
ucts brought from China 
“Chemicals.” 


Education 
Education 


maintained 
children fh a Los Angeles district. 


Page 4, Col. 


Heavy fines as penalties for fraudulent 
| sale of fertilizers are provided in regula- 
tions adopted by Brazil to goven trans- ‘. 
automobile 
Agave syrup classed as medfcinal prep- 


Fraternities 
Agricultural 
agreement for purchase of supplies. 


| Page 10, Col. 7 : 
cooperative 


f Education declares need of 
commercial 
communities 

ir of Church 
lished at Northwestern University. 


Alien Property Custodian reports re- 
turn of property in cash and securities in 


| Page 1, Col. 
| New Arbitral Cothmission of three 
members provided to settle mutual claims 


Bureau of © Education making 


| seasonal suryey of Alaskan schools. 
‘ “Publishers.” 
Foreign Affairs 
3. Rowe, director general of 
conducting discus- 


Page 2, Col. 5 
‘ 





Pan American Union, 
; Sions on developing international system 
| for Pan America, at Williamstown Insti- 
| tute of Politics 

Department of State notified of seizure 
by Mexico of Protestant Episcopal Church 


Full text of Bureau of Mines on rela- 
tive rates of development of coal, oil, 
gas ind water power for power purposes 
in the United States......Page 8, Col. 5 





| bituminous coal, and decline in anthra- 





Index- ‘Summary of All News Contained } in | Today’ s Issure 


_ a 


See “Government Personnel,”  “‘Na- 
tional Defenses.”’ 


Governmeni Personnel 


Official White House Spekesman de- 
clares prosperity and industrial progress 
have followed in wake of three years of 
eoolage Adminis iri tion, mentioning such 
industries as fron and steel, automotive, 
railroads, textile, agriculture, and citing, 
also, the President's efforts in behalf of 





taxation, labor and foreign affairs, 
Page 2, Col. 1 
Louis J. Petiijonn continued as mem- 


ber of Farm Loin Board by recess ap- 
pointment Page 12, Col. 1 
Henry A. Morgan appointed registrar 

of local land office at Phoenix, Ariz. 
Page 12, Col. 3 


Orders issued to the personnel of the 


War Department «cons ame 12, Col. & 
Orders issued to the personnel of the 
Navy Department Page 12, Col. 5 
Orders issued to the personnel of the 
Marine Corps Page 12, Col. 7 
Daily decisions of the General Account- 
ing Office Page 12, Col. 4 


. 
Highways 

New automobil: road proposed between 
Montevideo and free Port of Colonia. 
nearest city on Uruguayon = shore at 
Buenos Ayres Page 4, Co. 6 


Home Economics 


' Department of Agriculture revokes 
| standards for diabetic food, canned peas, 
and self-raising gluten flour. 


Page 2, Col. 5 


Imm igration 


Page 3, Col. 1 
See “Labor. 


Insurance 

Presumption of law against suicide, 
where jury might reasonably consider 
|} death due to accident, Girecuit Court rules 
in appeal of insurance company against 
paying face value of policy on man 
| drowned. Page 11, Col. 5 


Tron and Steel 


Iron and steel exports show gain of 18 
per cent in six months....Page 8, Col. 4 
See “Government Personnel.” 


Judiciary 


death due to accident, Cireuit Court rules 
in appeal of insurance company against 


bankrupt who hid given notes as se- 
curity for loans made to him individually 
; by her deceased husband. .Page 11, Col, 1 

Circuit Court holds that corporation 
that has discontinued business but not 
dissolved corporate entity is proper sub- 
ject for receivership ...Page 10, Col. 1 





to smell of whisky is competent evidence 


in prohibition action... “Page 11, Col. 4 
District Court rules that notice to 
creditors in bankruptcy matter should 
be made within 15 days..Page 10, Col. 7 
Circuit Court holds steam tug at fault 


Circuit Court holds, that testimony as 
| in collision for failing to observe signals 
| 


| at drawbridge Page 10, Col. 5 
Circuit Court rules that bank, as trus- 
ee, may expend railroad funds in im- 
roving line .Page 10, Col. 2 


Writ of habeas corpus denied man sen- 














tates Daily 





Mexico Seizes 


Chureh Owned 
By Ameri 


Episcopal Chapel Is Closed and | 
Occupied on Technicality, 
State Department Is 
Informed. 


ricals: | 


| & £ 
caims. amounting to $989,010.14 in cash 


A Protestant Episcopal church in 
Board of Foreign Mis- 
under the 


taken over the government 


according to reports to 
Department 
Consul General 
and oecupied b) 
authoritids of the 
capital on the 
into effect, 
ground that the technical provisions of the 
constitution 


not been complied with. 


appointed to be 


Gobernacion 
church was closed by the municipal 
constitution 
provides that the municipal authorities and | 
» Department 
» been informed, ; 


of Gobernacion 


law provides that the committee Shall con- 
“and the two 


Was reopened 


sovernment on 








nc d on Page 2 








fourth-class post offices and discontiNu- 
ing others Page 12, Col. 4 


Labor 


Tabloid of international labor 

sued by Department of Labor, says * 
: se oy 

families of eight 


“work-at-home” employment scheme. 


is subsidizing 
dependent chikiren; 
Cieties have increased in 
and that English 
to emigrate to Cz 


: sued : 
that cooperative so- | 


Conciliation Department ol 


mm 19 C 
. are amnounced Page 12 Col. J 
;s adjustment of | 


; senger 
successful 





transmission of Voice signals through 400 
feet of underlying 

Continuation 
statistics on 
in f!mdustrial ¢ 


embodying 


| 

| 

fourth-class post offices. . Page 12, . | 

. } 
prevention of | 
| 


| Prohibition 
to cooperate . 

to smell of whisky is consapetent evidence 
in prohibition action - Page 11, Col. 4 


Public Health 


“Gevernment Personnel.” 
Manutactitrers 
Forest Service 
have taken 
ing and crating, 


reports more than 





courses in 
and kiln-drying 


Continuation 
statistics on the 


embodying 
| st 


prevention of 
activities 


Motion Pictures 
forges ahead of 
volume of imports of American 


Public Utilittes 


National Defense 


Naval Court 


Secretary of Labor gives facts con- | 
nected with arrest, trial and sentence of 


: . blameles: 
two suspects in murder case in Texas. less 


mark explosion, recommends recognition 


heroic deeds fire fighters, per cent in revenues over May, 1925 
establishment 
zines on the 
represented eee 
disarmament | 

detrimental 


being held in 


conference 





Montesinas, 
ry, makes record as pitsol marksman 
with qverage 


detachment 
marksmen 


“Air Corps” 
“Government 


changed to 
Presumption of law against suicide, 
where jury might reasonably consider 


| Ratlroads 


products from Chicago, Milwaukee and 
South St. Paul te Houghton, Hancock and 
»Calunaet, Mich., are fCUnd unreasonable 
and ordered reduced Page 9, Col. 5 


Full text of Bureau of Mines report on 


rates of Gevelopment of 


paying face value of policy on man 
drowned Page 11, Col. 5 

| : e . . : : 
Circuit Court rules widow is entitled 


to share in firm and individual assets of Discovery of Oil reported in J 


Packers 
Explanation | likely to be abandoned because of in- 


creased motor bus popularity. 


definitions 
products for i 


| asks authority to Serve as director of 
Western Pacific Railroad. 


wsial Sicilia 


Special mail flight from Springfield to 


: tee, maay expend railroad funds in im- 
Chicago to be 


| prow ing Jine. . - Page 10, Col. 2 


in connection 


eyaramtee bond issue Of Gettysburg & 


>ostmasters ’ « 
Postmuasters Harrisburg Railway Page 9, Col. 3 


undelivered "to senders 


, return postage. 


establishing 





ene a ee 





Subscription By Mail 
$15.00 Ever Year, 


Claims Repo rted Settled 
By Property Custodian 





Property Amourating to $989,- 


010.14 in Cash arad Securities 
Returned iva July. 


Property involved in a total of 478 


and securities, Was returned by the Alien 
Property Custodian im July, 1926, it was 
announced August 3 by Howard Suther- 
land, Alien Property Curstodian, 

The claims: wer€é paid from principal 
seized from alleged Enemy aliens durings 
the WVorld War and ~vere returned under 


Section 9 of the Act providing for the 


return of such property, and does not 
include returns from income. 
Since the filing Of the first claim in 


February, 1919, to Ausust 2, 1926, the 
total number of claims filed were 36,819. Of 


this mumber 6,522 were allowed by the At- 


| torney -General and 20,309 allowed by the 


Alien Property Custodian, Claims disal- 
lowed by the Attormeyw General totaled 
1414 and 701 claims were disallowed by 
the Alien Property Custodian. 

There are 495 claims pending in liti- 


cation, it was stated, While 898 claims were 
gi ° 


withdrawn, and 2,079 czanecled, At pres- 


ent there are 3322 claims pending before 


the Alien Property Curstedian. 


The number of claims completed has 
reach 90.44 per cont, With the percentage of 


uncompleted claims but 9.56 per cent. 


———— 


Expenditures Approved 


To Restore Fe ort ‘t McHenry 


The sian of VWNar announced om 
August 3 thét Actihes Secretary Hanford 


MacNider has approwed the expe nditure, 
$28,- 


from available Department funds, of 


522.35 for the re 
jaltimore. 





The purpose of the restoration 1s to es- 


ti blissh the fort as 4 We ational monument. 
; neem - 








Fraud order issued against Cincinnati 


Page 7, Col. 3 

Fraud order, denying use of mails, is- 
against two Florida realty concerns- 
Puge 1, Col. 7 

Texts of orders granting leaves of ab- 


sence to attend converstions. | 


Page 12, Col. 7 
Changes in postal electric car service 
Sixteen orders issued affecting mes- 
service _ Page 12, Col. 7 
Discontinuance AaNNOUNced of three 
Fourth-class post office established. 


Page 12, Col. 3 


Cire uit Court holds that testimony as 


See Tducation.’ 


| Public Lands 


General Land Office announced 692 


i 
| acres of public lands in Wyoming, Catt | 
fornia and Nevada, Opened to home- 
| 
' 
| 


eading. Page 5, Col. 1 
See “Government Personnel.” 


Full text of Bureatt of Mines report 


on relative rates of development of coal, 


Aas and water power for power pur- 


| pose s in the United States. . Page 8, Col. 5 


likely to be abandoned because of in- 
crensed motor bus popularity. 


Page 9, Col. 2 


Sumamatry of reports Of major telephone 


$6 pp TRIOTISM covesists of 


it is patriotic to learn wzhat the 
facts of our national life are 
and to face them with candor.” 
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storation of Fort McHenty, 


a 





compa nies for May shows increase of 11.5 





Thirty-four of 40 Danish railroads ure 
| 
! 
| 
} 


Page $, Col. 1 
See “Radio.” “Water Power,” 


More than 1,500 sturdents have taken 


journalism work at University of Wiscon- 
sin Page 3, Col. 7 


Radio 


| telegraph = system, the profits to be 
equall y®sshared -. +Page 2, Col. 2 


Canadian production of radio sets and 


accessories valued at $5,548,660 for 1925. 


! 

| 

' 

| 

Mexico and Cuba to establish wireless | 
Page 4, Col. 5 | 

| 

| 


Rates on meits and pagking house 


portland & Rumford Falls Railway, 


| portland & Rumford F’atds Railroad, and 
Maine Central Railrowd petition jointly 
for avethority to issue bonds. 


Page $, Col. 1 


' 
Thirty-four of 40 Danish railroads are | 
| 
| 
| 
| 


Page 9, Col, 2 


president of Missouri Pacific Railroad 


| 

} 

Page §, Col. 7 | 

Cire uit Court rules that bank, as trus- 
| 
' 


Reading Railroad @SkKS authority to 


pennsylvania Railroad authorized to 


{ConriNUED O>! PAE 3.) \ 
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some very practical things. 


—Woodrow 





Weison. 
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__ PRICE 5 CENTS. 
Human Agencies 


Held Blatheless 


For Explosion 











Naval Court of Inquiry Advo+ 
cates Recognition of Hero- 
ism of Fire Fighters 

* at Lake Denmark. 


Responsibility Placed 
On Bolt of Lightning 


New Magazines on Pacific and 
Atlantic Coasts Proposed 
for Storage of Heavier 
Explosives, 


The Naval Court of Inquiry appointed by 
Secretary Wilbur to investigate. the ex- 





plosion at the Nawal Ammunition Depot 
at Lake Denmark, N. J., has recommended 
that this depot be rebuilt to accommodate 
such explosives as may safely be stored 
there, and also that Congress be asked 
to provide for the construction of two 
more high-explosive depots, one on the 


Pacific Coast and one on the Atlantic 
Coast, . 

The full report on the finding of facts 
in the Lake Denmark explosion, the opin- 
ions and recommendations of the court 
Were made public August 3 by the Navy 
Department. The report was signed by 
Rear Admiral Robert E. Coontz, presi 
dent of the court, and by Captain Stephen 
C. Rowan, judge advocate. 

Acting Secretary Robinson approved the 
findings and stated: 

“The necessary steps will be taken im- 
mediately to carry out the recommenda: 
tions of the court. The recommendations, 
as far as they Geal with the storage or 
handling of explosives, will be studied by 
the Bureau of Ordnance and other bureaus 
affected, in conjunction with the Secre- 
tary and will be puc into effect as soon as 
the problems presented have been solved.” 

Human Agency Held Blameiess. 

All naval officials were exonerated from 
avy “blame ih the storing of shells in 
such a way that would have caused the dis- 
aster, the court stating that “in the light 
of all the evidemce (the court), can not 
conscientiously fix the responsibility for 
this disaster upon any human being.” 

It found that electrical storms occurred 
a narea and is too closely situated to in- 





[Conthhued ov Page }, Column 2.J 


Use of Mails Denied 
To Realty Concerns 





Fraud Order Issued by the Post 
Office Department Against 
Florida Developers. 


The Florida Cities Finance Compgny, of 
Fulford and Miami, Fla., and the Southern 
Cities Finance Company, of Miami, Fla., 
have been denied the use of the mails in 
a fraud order signed by Postmaster Gen- 
eral New, Horace J. Donnelly, Solicitor of 
the Post Office Department, announced on 
August 3. The specific charge against the 
two concerns is misrepresentations in the 
sale of real estate lots owned and con- 
trolled by them in Florida, principally in 
a project Known as Fulford-by-the-Sea. 

Mr. Donnelly stated gross lot sales had 
amounted to $10,692,180 from 1922 to 1926, 
and the cancellation on lot sales in the 
same period to $3,529,310. The amount of 
cash received, Mr. Donnelly said, was 
$2 307,840.95. 

The Florida Cities Finance Company is 
now in the hands ef Fred W. Vanderpool, 
receiver appointed by the Cireuit Court 
for Dade County, Florida, after the Post 
Office Department had cited the concerns 
to answer charges of fraud. According to 
Mr. Donnelly, Mir. Vanderpool and _ his 
attorney, W. K. Burwell, did not offer any 
defense of the representations employed 
by the Florida Cities Finance Company, 
but presented ‘“‘on behalf of several cred- 
itors and alleged creditors an indefinite prop- 
osition by which a new local receiver 
Would be apponted,”’ and “the installment 
payments still due from lots sale, amount: 
ing to from $1,000,000 to $4,500,000, would 
be collected through the mails.” 

Mr. Donnelly stated that M. C. Tebbetts 
Was the prime mover in the Florida Cities 
Finance Company. He said total gross lot 
sales of the company amounted to $10,692,- 
180, and cancelation on lot sales was 
$3.5 29,310, about one-third of the gross 
sales. 

“This is accounted for,’ Mr, Donelly 
said, “by the fact that the company con- 
sidered as a sale all property on which a 








[Continued on Page 9, Column 3.] 





a 
Oil Discovered in Albania, 
American Legation Is Told 


The Minister for Foreign Affairs at 
Tirana, Albania, has informed the Ameri- 
can Legation that on July'19 the Anglo- 
Persian Oil Company discovered oil in 
the district of Mallakastra, near Valona, 
at a depth of 277 meters, according to ad 
vices received in the Department of Lom- 





merce. 
The company reported the gas pressure 
lifted the oil 60 meters from the. surface, 


\ at estimates the output may reach 40 
\ | tons daily when reservoirs are completed, 
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Public Welfare 


Era of Prosperity 
Seen as Result of 
President’s Policy 


White House Spokesman Cites 
What Mr. Coolidge Thinks 
Outstanding Acts of 
Administration. 


[By Telegraph.] 

Executive Offices, Paul Smith's, 
Aug. 3.—Prosperity and industrial prog- 
ress have followed in the wake of the 
thrée years of the Coolidge administration, 
the official White House spokesman de- 
clared here today in a review of the évents 
of the past 36 months. The following 
comment was authorized: 

The third anniversary of Mr. Coolidge's 
incumbency finds the country fully recov 
éred from the war and enjoying an envia- 
ble position in the world. 


Four years ago today, the German rep- 
&arations problem was still unsolved and 
the French were occupying the Ruhr. 
America was facing serious post-war prob- 
lems. High taxation prevailed; Govern- 
ment expenditures were heavy. 

Prosperity Seen. 

The Nation looking back on three 
yéars of prosperity unequalled in any 
other three years. Although the business 
wae heavier during the war, the payments 
came largely from Federal capital. To- 
day, business is paying its own way. 

Tax reduction is regarded as the great- 
é@st factor in the present situation. It has 
been followed by a decline in commodity 
prices, while wages, if anything, are 
Slightly larger. 

Some points in the West have “a yet 
fully recovered—principally the Dakotas 
and Nebraska—but in these areas drought 
and subsequent crop failure can be blamed. 

The textile industry also is not in such 
good shape, but in the past month the 
Chief Executive has noted signs of re- 
covery. 

Railroads Called Barometer. 

AS against these isolated instances, Mr. 
Coolidge finds the railroads doing the larg- 
est business of their existence—a condition 
which automatically reacts favorably on 
other industries and offers an accurate 
barometer to the general state of the 
country. 

The metals and automobile industries 
likewise were reported to be in first class 
shape. 


N. dw 


is 


Under the Coolidge administration, rela- 
tions with Mexico were restored. 
Legislatively, the President 
outstanding: 
The two tax reduction bills. 
The funding of the world 
Adherence to the 
national justice. 
The new immigratio nlaw. 
The railroad labor law. 


Cuba and Mexico 
Draw Up Treaty for 
Wireless Telegraph | 


_ | 
Agreement Awaiting Ratifica- | 
tion Provides for Equal 
Division of Profits 
From Service. 


The Department of 
nounced August 3 that a treaty 
signed, but not ratified 
governments of Cuba and 
ing 
of the wireless, and in- 
Stituting a system of transmission for pub- 
lic and _ private The informa- 
tion came in advices from Federick Todd, 
commercial Havana, 

His under the treaty 
there of 
Official in connec- 
tion with the operation of the system, and 
public All official 
between either country and its diplomatic, 
consular, and other representatives in the 
country are to be carried free. 

The department's announcement added: 

Public messages are to be sent at the 
following Ordinary, costing $2.59 
for 19 words, with 20 cents for each addi 
tional word 


regards as 


debts 
of inter- 


war 


world court 


Commerce’ an- 
has been 
between the | 
Mexico, provid- 


telegraph systems | 


vet 


for connecting the 


two countries by 


purposes 


he at 
that 


classes 


attac 
report stated 
will 


Cuba. 
be three 


service, mesSages sent 


messages 


rates 


(This for rapid transmission.) 
Rates for Messages. 

Messages with answer 
at the usual ordinary 
two additional words 
Being and 19 words in 

Day 
until 
60 


prepaid are sent 
message cost with 
in the 
provided for 
not be delivered 
will be sent carrying 
one and one-half times the 
regular day rate, each additional 10 words 
or less costing one-fifth 59 
words. 

Night 


necessar\ 
reply 
letters, which may 
the next day, 


words at 


of the first 


letters of 50 words, deliverable 
Within 24 hours, will be sent at the regu- 
lar charge for 10 words, plus one-fifth for 
each additional 10 words or less. 

Night messages will sent under 
ditions equivalent to those of night let 
ters at one-half the cost of the day message 
rate. 


Press 


be con 


rates will be two cents a word. 
subject to the same delays as day letters 

These messages carry the date and ad- 
dress free, also the signature, charge being 
only for the message itself. 

Messages must be 
code being permissible 
from $10 to $500 


the cost of the 


sent in Spanish, 
Money in amounts 
transmitted at 
sending telegram at ordi 
nary rates, plus 2 per cent of the amount 

Cuba Mexico agree that the reve- 
nues shall be divided half and half between 
the two countries, settlements being made 
every quarter. Accounts will be kept in 
United States currency. The half and half 
arrangement shall apply only to the inter 
national and when 
messages transmission over 
internal! land of whatever 
the Communications Department of the 
country whose are being used to 
receive credit for full tariffs for that part 
mf the service 


no 


may be 


and 


wireless service, the 
the 


kind, 


require 


system 


lines is 


| were 


services: | 


messages | 


} in each 


Expenditures 


Primary 


Political Conditions in Chicago 
| Described at Primary Investigation| American Property, 


Former Representative Lundin Says He Aided 
No Candidate for Senate. 


[Continued from Page 1.] 


Reed turned to former Mayor Thompson. 
His questions and the answers given fol- 
low: 


SENATOR REED—Mayor, will you tell 


| us in a general way what your connection 
| was in the primary? 

A. For a number of years I have tried 
to do my part in carrying out the policies 
of George Washington and the 28 Presi- 
dents who followed him to maintain 
friendly relations with European nations 
and entangling alliances with none. 
Colonel Smith declared for those principles 
and I tried to do all in my power for him. 
I have no political organization, but I gave 
him what support I could. 

Says He Was Promised Support. 

I was called upon by the Crowe-Bar- 
rett committee and was invited to join 
with it in the primary campaign and 
promised its support for mayor next spring 
if I would help them in their counter 
primary. I told them that I thought the 
people of Chicago were not interested in 
the exchange of public office between our- 
selves. I asked them how they stood 
on the senatorial candidates. They said 
that they had taken no stand on it. I 


asked them how they stood on waterways. 
They told me that if I came in with them 
they would have a plank on that and 
said that I might it. There 
one other thing I thought we should have 
and that was a wet and dry plank. I 
understand that the convention 
be for a wet plank. I think that’s 
Senator 


write was 


was to 
the 
story, 

Q. I infer that to this you have 
not beén affiliated with the Barrett-Crowe- 
Galpin organization? 

A. Correct 

Q. I presume that when you were mayor 
and active in politics you had another or- 
ganization . 

A. It was the Thompson organization 

Q. Now, Mr. Mayor. I wish you would 
tell us what you Know about the collec- 
tion of money. 

Tells of $25,000 Contribution. 


a member of the exécutive 
committee and discussed finances. I tried 
to do what I could and urged my 
to do the same We were always short 
of mroney and always in need of it. I 
asked Allen Moore if he could help us and 
he said he would try. I went to see him 
and he gave me $25,000. I took it over 
to the Crowe-Barrett organization. Out- 
side of that. I don’t Know much about the 
money. I paid a bills myself, like 
would Small bills. It 
timated that Senator McKinley was going 
to help. 

Q. How did you hear that? 

A. I couldn't say positively who made 
the statement, but I was given that im- 
pression. 


prior 


was a 


few 


anybody was 


Q. Doyou know that McKinley actually 
did contribute, and then when the organi- 
zation decided not to support him it 
returned? 

A. I don't know about 

Q. You said that 
yourself? 

A. Yes It 
than $3,000 or 
eons, etc 

Q. And it wouldn't be more than $3,000 
or $4,000? 

A. No sir, not more, maybe less. 
lected money for 


was 


that. 
you paid some bills 


wouldn't 
34.900. 


amount to 
Hotel bills, 


more 
lunch- 


I col- 


no personally the or- 


| gSanization 


Q. Dovyou know of any conferences that 
held in which there were offers of 


good future political support made, except 


|} aS you have stated? 


A. No sir 

Q Do vou know of any sums that were 
paid out? 

A. No sir, I have no knowledge 
money being paid out 

Q. What was the custom here of money 
being paid to leaders to look after their 


of 


| wards? 


Says It's Usual to Hire Workers. 
A. It’s customary in Chicago, when. you 
can afford it, hire to 
| people register every years. We 
have an entirely regulation. That's 
had then It's customary on 
to hire one or two 


workers get 


to 
to two 
new 
what 
election day 
precinct: 
and get the voters out. 

Q. And understood that 


we 
workers 
more 
it 
that 


you was 


done? 


A. Yes. 
Do 
were paid? 

A. They 
have 


Q. you know what these workers 


used get $5 The 


fro m$i to 


to wages 


gone up now 7.50, I 
should say. 

Q. What do 

| raised in the wards? 

A. I know that some of the wards had 
dances, parties, bunko parties 
had 

' sent 
Q. Are those organizations in the 
kept up throughout the year? 

A. Some do and some do not 

| can't afford it. 
For 


you know about jnoney 


expenses to meet, 


telephone, letters 


out, ete 


wards 


They all 
Some have meetings every 
there's Ollie King 
District. Each summer 
picnic and about $6,000 is 
raised. This used in buying clothes, 
| shoes, care for the needy of the ward—call 
it politics if 
| ood politics 
Q. Do 
raised? 
Knowledge of Smith 
A. No, siry I do 

Q. Well, I think that’s all 
If | might permitted to say 
thing else, I've just come home from the 
Pacific coast Mr. Thompson remarked. 
“Out there they have big, flaring headlines 
in the papers referring to the big slush 
fund Chicago People who read that 
get .the impression that Barrett raised 
$175,000 They don't realize 
that we've got 1,000,000 voters here. They 
} don't know that monev was spent by Me- 
| Kinley, some by Smith, some be the other 
4 candidates, <All 1 want is not to have the 


week 
of the Sanitary 
his ward has a 


instance, 


is 


you wish. 


you know 


of any Smith money 
Funds Denied. 


not. 


be 


some- 


In 


for Smith 


; one. I 





friends | 
| would 





in- | 


| by 
| Small was another. 


the | 


if you can afford | 


The wards 





I call it corking | 


impression go out that it was all raised 
for the senators.” 

Fred Lundin testified next. The exam- 
ination by Senator Reed began as follows: 
Q. Have you been in Illinois long? 

A. Forty;sev®n years. 

Q. What work have you engaged in? 

A. Peddling newspapers on the streets 
of Chicago, shining shoes, in the mail 
order business, and for 35 years I was a 
manufacturing chemist. 

Q. What political offices have you held? 

Served in Congress. 

A. In the State Senate in 1895, in Con- 
gress in 1908. I have had no other public 
offices and have had no business con- 
nection with any public official and have 
not profited through politics in any way. 

Q. Who did you support in the last 
campaign? 

A. “I didn't and wouldn't support any- 
would not support McKinley be- 
cause he was for war. for conscription, for 
the espionage laws, and voted for entang- 
ling alliances. I wouldn't support Smith 
because in 1920 he stood up and supported 
a platform that called for entangling 
alliances and in 1924 he supported the Re- 
publican national platform that involved 
entangling alliances. 
Robert M. La Follette. 

The witness spoke so rapidly that Sen- 
ator Reed had to stop him to take up de- 
tails for the record He told of a platform 


fight in Ilinois in 1920 when William Hale | 


Thompson offered a plank against all en- 
tangling foreign alliances which was voted 
down by the convention. Smith 
voted against the plank, according to Lun- 
din, and that is one reason, the witness ex- 
plained, that he opposed Colonel Smith in 
the April primary. 

Senator Reed inquired about Mr. 
din’'s knowledge of 
which the Senator 


Colonel 


Lun- 
local political groups, 
understood had been 


| nominated at times by the witness. 


Discusses Chicago Politics. 


“In Chicago politics,’ Mr. Lundin said. 


| ‘the names of groups are often a good 


deal confused. Generally, no group can 


; live unless the leader becomes a water car- 
| rier for the newspapers. 


When Robert E. 
Crowe ran for State's attorney he said he 
send MecCormicks and Victor 
Lawson to the penitentiary. When he was 
elected he made peace with the Tribune. 
I don't know what he did with Mr. Law- 
son, but he didn’t fight him. So when the 
Tribune went against the World Court, of 
course it was necessary be 


the 


for Crowe to 


against the World Court.” 


‘You supported Governor 
1924?" Senator Reed asked. 

“Yes, I did.”’ Mr. Lundin replied. ‘And 
I want to say that here in Illinois politics 
are carried on not by issues, but solely 
indictment. I was a victim. Governor 


Small in 


support I could, and we put out 
The examination continued as follows: 
Q. Did Gov. Small support anyone for 
Senator in the last campaign? 
A. No one that I know of. 
Q. I have heard it said that were 
allied with Gov. Small in the last cam- 
paign? 


you 


Denies Combination With Governor. 

A. I'll tell you all. 
never said anything to 
to me that we should support either can- 
didate for senator. I only 
Small when I thought he 
have no political combination 
ernor Small anyone. 
with politicians 


Governor Smail 


supported 
right. I 
with Gov- 
I can't get along 
politicians 


was 


or 


because 


of the public with 
a hard proposition 
the time. 
to be for 


them. The 
to keep with 


public 
you all 
or against any candidate. 
Q Did you support any candidate 
the last primary with contributions? 


A. No sir. My only contribution 


in 


Council Bulletin—a publication. 

Q Do you know of any money going 
into the senatorial campaign? 

A. I do not. 

Q. Can you give the committee any 
light on finances of the campaign” 

A. I cannot. 
do with finances. 


After Mr. Lundin had told Senator Reed | 
| that under no cikcumstances should his 


committee recommend a limitation of ex- 
penses which would curtail the amount 
any candidate or organization should spend 
for postage, because to do so would build 
up a “newspaper despotism,’ the witness 
was excused. 

Deputy Marshal Testifies. » 


©. Shepherd, 
questioned by 


Rufus 
was 


the first 
Senator Reed 


witness, 
as fol 
lows 
What is your occupation? 
Deputy U. S. marshal. 
What was your connection with the 
primary? 
They asked me to do what 
You say they—who is that? 
L. E. Fisher. 
Who is L. E. Fisher? 
He's with the Illinois Traction Sys- 


I could. 


Q. What 
company? 

A. I couldn't tell vou. 

Q. 
monly known a8 an Insull 
Studebaker interest? 

A. Studebaker. 

Q. What is Mr. 


is his connection with the 


I don't know. 


interest, 


Fisher's political con- 


| nection? 


A. Well, he furnished money for 


; tor McKinley's primary fight. 


Q. When Mr. Fisher asked you to assist 
in the campaign was there anybody with 
him? 

A. No; I think not. Not at that time. 

Q. Where is this office of Mr. Fisher? 

A. Well, it’s in the building of the Illi- 
nois Traction System 

@. And you met Mr. Fisher there? 

A. Yes. 

Q. 


| the Department of State. 
| August 2, 


| of the property in the church. 
| Stated, in explanation of the seizure that a 
| declaration concerning the church had not 


I voted for Senator | 


| Missions 


| same 





} ment, 


So I gave him all the | 
one of | 
| those indicters, the attorney general.”’ 


| church 
| lieu thereof, with arrest not greater than 


me or suggested | 


are | 
| seeking office and must have the majority 


I never asked any human being | 


was | 


$1,500 or $2,509 to the Illinois Republican F 
| s ; ture, 


I didn't have anything to | ; 
| about one-third of East St. Louis? 


East 


Is the Illinois Traction System com. |! 
ora 


Sena- | 


And what did you arrange to do in 


t 
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Public Health 


Episcopal Chapel, 


Seized by Mexicans 


Church Is Closed and Occupied 
by Police on Technicality, 
State Department Is 
Informed. 


[Continued from Page 1.] 
of a committee of ten appointed by 
municipal authorities, 
Full Text of Announcement. 

The full text of the announcement 
the Department of State is as follows: 

“The American Consul General at Mexico 
City, Alexander W. Weddell, reported to 
under date of 
10 a. m., that he had béen in- 
formed that on the night of Saturday, 
July 31, Mexican police: occupied the 
Church of England of San Jose, in Mexico 
City, which church belongs to the ‘Ameri- 
can Episcopal Church. 

“Episcopal Bishop Creighton informed 
the Consul General that immediatély after 
the occupation of the church by the police, 
the authorities began taking an inventory 
The police 


the 


by 


been filed with the Municipal Council but 


| with the Minister of Gobernacion and also 
| that a list of responsible members of the 


church which had beén submitted did not 

contain the names of 10 men but the 

names of eight men and two women only. 
Title Held Since 1858, 

“The Consul General reports further that 
on the morning of August 2 the church 
was open for private worship but was in 
the control of a committee appointed by 
the municipal authorities. 

“Bishop Creighton informed the Consul 
General that this church has been held by 


| the Americn Episcopal Church since 1858, 


that a title deed is held by the Board of 
in New York, and that taxes 
have been paid since 1858.” 

Paragraph 11 of Article 130 of the Mexi- 
can Constitution provides as follows: 


“The caretaker of each place of public 


| worship, together with ten citizens of the 


place, shall promptly advise the municipal 
authorities as to the person charged with 
the care of said place of worship. The 
municipal authorities, under penalty of 
dismissal and fine, not exceeding 1,000 
pesos ($590) for each breach, shall be re- 
sponsible for the exact performance of 
this provision: they shall keep a register 
of the places of worship and another of 
the caretakers thereof, subject the 
penalty as above provided. The 
municipal authorities shall likewise give 
notice to the Departmént of the Interior 
(Gobernacion) through the State Govern- 
of any permission to open to the 
use a new place of worship. as 


to 


public 


| well as any change in the caretakers.” 


Another Section of Law. 

Article 19 of the new church law is in 
full as follows: 

“The person in charge of a church, 
within a period of one month from the 
entering into effect of this law, or within 
a period of one month following the day 
on which he may take charge of a church 


destined for religious worship, shall make | 


the notifications to which paragraph 11 
of article 130 of the Constitution (above 
quoted) refers. Failure to make such noti- 
fication within the period of time speci- 
fied will cause the person in charge of the 
to be fined with 500 pesos, or in 


15 days. The Secretary of Gobernacion 
shall order, mogeover, the closing of the 
church while the constitutional requisites 
remain uncomplied with.” 





regard to putting the Senator over? 
Tells of Help Proposed. 


A. Help get an organization; make a 


§ | new organization. 
is 


Q. What did do. in 
creating that organization? 

A. Well, I called in several parties. 

Q. Whom did you call in? 

A. Walter Wicks was one. 

Q. What did he do? 

A. Well he 


posters. 


you reference to 


helped to distribute litera- 
Q. When 
over? 
A. Well, he'd that he could get 
and so to distribute literature, put up pos- 


you met what did you talk 


Say so 


| ters. 


Q@. You and Mr. Wieks had charge of 
A. Yes, 
Q. And 
A. “Yes. 
Q. Then that left still cities outside of 
St. Louis that weren't in the juris- 
diction of either you or Mr. Wicks? 

A. Yes. 

Q. Now. Mr. Fisher told you he woula 
furnish the money? 

A. Yes. 

Q. How much did he furnish you or Mr. 
Wicks? 

Says Mr. Fisher Gave $2,500. 
$2,500 
Each? 

A. No, sir. 

Q. Do know whether Mr. Fisher 
had control of the other two-thirds of East 
St. Louis? 


A. I coudn't 


sir. 
of some of the suburbs? 


A 
Q. 


you 


whether he had full 


SA\ 


, charge or not. 


Q. What was the result of East St. Louis 
in the primary? 
A. We carried East St. Louis by 1,300. 
Q. What was the total vote? 
A. I don’t know 
Q. Who had the list of the city that you 
and Wicks didn't have? 
A. L. E. Crump. 
Q. Did you understand that he got as 
much money as you and Mr. Wicks? 
A. I know that he got some money, but 
I don’t know how much. 
Q. Did pay out yourself any more 
money than was given you by Mr. Fisher. 
| A. No sir 
Q. Did 
| this money now? 
A. No sir, he didn't. 
Q. Did have a_ precinct 
| in each precinct? 
A. No sir, we didn't 
| We did workers. 
i @- You know, don’t you, 


you 


Fisher tell you where he gor 


you 


have a manager. 
have 


that Mr, 





| noted, 


! be taken up by a 


} in 


manager | 


| adjudicated by the new 


Treaties— 


Food Standards 


4 


Att Statements Héatixn Ant Gtvtx on Ofrréun AvtwortTr ONLY 


AND WitHouT CoMMENRT BY 


Department of Agriculture Revokes 


Standards for Three Food Products 


Definitions Used |for “Diabetic” Food, Canned 
Peas and Gluten Flour Found Unnecessary. 


Standards for “diabetic’’ food, canned 
peas, and self-raising gluten flour hereto- 
fore included in the definitions for use in 
of the 
Act have been found unnecessary and have 


been the 


the enforcement Food and Drugs 


revoked, it was announced at 


Department of Agriculture August 3. 
The definitions and standards for these 
products had been previously adopted as 
a guidance for officials of the Department 
of Agriculture in enforcing the Federal 


| Food and Drugs Act. 


The Food Standards Committee which 
consists of representatives of the Associ- 
ation of American Dairy, Food and Drug 
Officials, Association of Official Agricul- 
tural Chemists and the United States De- 
partment of Agriculture, recommended 
that the standard for self-raising gluten 
flour be revoked for the reason that there 
is now no commercial article correspagding 
to this définition. The definition for ‘‘dia- 
betic’” food was recommended to be re- 
voked for the reason that it is offered for 
the mitigation of disease and so falls more 
properly under the sections of the law per- 
taining to drugs. The definitions of canned 
pea grades are revoked for the reason that 
fruits and vegetables are now graded by 
the department under acts which more 
specifically cover grading than does the 
Federal Food and Drugs Act. 


Definitions Revoked. 
The texts of the revoked definitions and 
standards were as follows: 
Circular 136, page 7, 
Grains and Meals. 
7. Gluten flour, self-raising, is a gluten 
flour containing not more than 10 per 


item 7 under 


cent (10%) of moisture, and 
agents with or without salt. 
7, item 8 upder Grains 


leavening 


Circular 136, page 7 
and Meals. 

&. “Diabetic” Food.—Although most 
foods may be suitable under certain condi- 
tions for the use of persons suffering from 
diabetes, the term ‘‘diabetic”’ applied 
to food indicates a considerable lessening 
of the carbohydrates found in ordinary 
products of the same class, and this be- 
lief is fostered by many manufacturers on 
their labels and in their advertising liter- 
ature. 

A “diabetic”’ 
than half as 
drates as 
class. 


as 


food contains not more 
much glycogenic carbohy- 
the normal food of the same 
Any statement on the label which 
gives the impression that any single food 
in unlimited quantities is suitable for the 
diabetic patient is false and misleading. 

Grades of Peas. 

Circular 136, page 9, item 6 under Veg- 
etable Products. 

6. Canned pea grades.—Fancy peas are 
young, succulent peas of fairly uniform 
size and color, unless declared to be un- 
graded for size, with reasonably clear 
liquor, and free from flavor defects due 
to imperfect processing. 

Standard peas are less 
than the “fancy” grade, but green and 
of mellow consistence, of uniform 
and color, unless declared to be ungraded 
for size, with reasonably clear’ liquur, 
though not necessarily free from sediment, 
and reasonably free from flavor defecis 
due to imperfect processing. 

Substandard peas are peas that are over- 
mature, though not fully ripened, or that 
lack in other respects the qualifications 
for the standard grade. 


succulent peas 


size 


New Arbitral Commission of Three Is Provided 
To Settle Mutual Claims By and Against Panama 


State Department Says Board Will Meet Within Six Months 
of Ratification of Agreement. 


A new ArbitraY Commission, headed by 
an umpire named by the President of the 
Permanent Administrative Council of the 
Permanent Court of Abitration at The 
Hague, will be set up to settle finally cer- 
tain claims of citizens of the United States 
against Panama and of citizens of Panama 
against the United States. The Depart- 
ment of State announced the terms of the 
Claims Convention on August 3. 

This commission is provided in the Gen- 
eral Claims Convention signed in Wash- 
ington on July 29 by representatives of 
the United States and of Panama, at the 
time of the signature of the new treaty 
between the two countries regarding com- 
mercial and military rights. 

Two important exceptions to the claims 
to he heard by the new commossion are 
however. One eliminates consid- 
eration of American claims as a result 
of the fire in the city of Colon, in 1885. 
The convention provides that these may 
three-party convention 
which Colombia, which was sovereign 
in 1885, shall be invited to 
come a party. 

Other Relates to Canal. 

The other exception is of the 
arising out of the grants of Panama 
the United States under the Canal treaty 
of 1903, and other acts arising out of the 
construction and defense of the Canal, 
which remain under the jurisdiction of the 
Joint Commission set up by the same 
treaty of 1903. 

The Department of State gave no int- 
mation, on August 3, of the type or num- 
ber of claims which would be left to be 
Arbitral Commis- 
sion, after the exceptions noted. The new 
commission is to sit for four months, con- 
vening in Washington within six months 
of the exchange of ratifications of the con- 
vention. It may extend its sitting for two 
additional months. 

The full text of the announcement of the 
Department of State regarding the Claims 
Convention signéd July 29 is as follows: 

“The United States and the Republic of 
Panama have concluded a General Claims 
Convention providing for the arbitration 
with certain exceptions, hereinafter noted 
of all claims against the respective gov 
ernments, which when they arose were 
those of citizens of the other government 
The exceptigns referred to are: 

‘41) The claims for losses suffered by 
American citizens as the result of a fire 
in the City of Colon in 1885, as to which 
Panama agrees in principle to arbitration 
under a convention to which the Republic 
of Colombia shall be invited to become a 
party, and 

(2) Claims of citizens of Panama on ac 


to 


Colon be 


claims 
to 


| count of damages caused by reason of the 


Fisher had been McKinley's confidential) 
man for a long time? 
Says Mr. Fisher Was Engineer. 
A. The only thing I know about that 
that he consulting engineer 
something like that many years ago 
the road. 
Q. Was that a McKinley road then? 
A. Yes. 1 lost track of Mr. Fisher 
after that and I didn’t see him again untii 
about six years ago. ' 
Q. Have you a_ suburb known 
Brooklyn? 
Yes. 
All 
A. Yes. 
Q. The 
Yes. 
. How much did you give him? 
. $200. 
Did he deliver? 
He delivered. 
What was the vote? 
. We got 689 votes out of 686. 
You paid all of this out in cash, 


or 
on 


is was 


as 


colored? 


mayor is colored? 





suppose?. You didn’t 
count? 
A. Yes, it was in casb 


keep a bank ac: | 


grants contained in the Treaty of 1903 
between the United States and Panama, or 
by reason of the operations of the United 
States, its agents or employes thereunder. 
The last named claims shall continue to 
be heard and decided by the Joint Com- 
mission provided for in Article 6 of the 
Treaty of 1903. 
Personnel Specified. 

“The Arbitral Commission provided for 
in the convention shall consist of one 
member each appointed by the Presidents 
of the United States and Panama and a 
third member selected by the President ¢f 
the Permament Administrative Council of 
the Permanent Court of Arbitration at The 
Hague. 

“The commission shall hold its first meet- 
ing at Washington within six months after 
the exchange of ratifications of the Con- 
vention, and every claim shall be filed 
within four months after such meeting but 
the Commission extend the time in 
a given case for months. Within a 
year after that meeting all claims must 
be heard and decided.” 

Article 6 of the Treaty of 1903, to which 
the announcement of the Department of 
State refers, is in full as follows: 

Article +VI—The grants herein con- 
tained shall in no manner invalidate the 
titles or rights of private land holders 
or owners of private property in the said 
zone or in any of the lands or waters 
granted to the United States by the pro 
visions of any article of this treaty, nor 
shall ‘they interfere with the rights of 
way over the public roads passing through 
the said zone or over any of the said lands 
or waters unless said rights of 


may 
two 


way or 


THe Unitep States Dally 


Foreign Affairs 


International System 


Urged by Dr. Rowe 


For Pan America 


Director General of Union 
Holding Round Table at 
Williamstown Institute 
of Politics. 


[Continued from Page 1.] 

of a new international system in the 
Americas, Dr. Rowe declared at the open 
|‘ing session of his “round table” that “the 
basic principles of such an American sys 
tem must be the aceptance of two cardinal 
principles: Non-aggression and the arbl- 
tration of all disputes whatever their char- 
acter. Supplementing these two principles, 
the nations of America must develop a 
plan of mutual helpfulness through which 
the lessons of experience in the solution 
of the problems of each nation shall be 
placed at the disposal of all.” 


In the outline of Dr. Rowe’s course de 
veloping this thesis, the subjects which 
are given attention include the Monroe 
Doctrine, Central America and the Carib- 
bean, and Mexico. 

Doctrine. 

The Monroe Doctrine is scheduled to be 
considered in five sections: The purpose of 
the Doctrine at the time of its formula 
tion; Application of the Doctrine; Influence 
of changed conditions on the content and 
| application of the Doctrine; Present signifi- 
| cance of the Ménroe Doctrine, with special 
reference to the attitude of the Latin 
Amé@rican republics; The Monroe Doctrine 
and the League of Nations. 


To Discuss Monroe 


Central America and the Caribbean is 
to be considered in the following sections: 
Central America, Attempts at federa- 
tion, (b) The Washington Conference of 
1907, (c) The Pact of San Jose, (d) The 
Washington Conference of 1922-23, (e) 
Present problems and prospects. 

Haiti To Be Considered. 


Relations with Haiti: (a) Treaty of 1915, 
(b) Military occupation, (c) Present situa- 
tion. 


(a) 


Relations with the Dominican Republic: 
(a) Treaty of February 8, 1907, (b) The 
military occupation, (c) Withdrawal of 
military forces, (d) The present situation. 


Mexico is scheduled to be considered in 
six sections, as follows: The development 
of Mexico prior to the accession of Porfirio 
| Diaz; The Diaz regime; The Madero revo- 
| lution: Mexico since 1912; The questions at 
issue between Mexico and the United 
States: (a) Article of the Constitution, 
(b) the expropriation of agricultural lands, 
(c) the agreements of 1924; The present 
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| situation. 


private rights shall conflict with rights 
herein granted to the United States in 
which case the rights of the United States 
shall be superior. 

All damages caused to thé owners of 
private lands or private property of any 
kind by reason of the grants contained 
in this treaty or by reason of the opera- 
tions of the United States, its agents or 
employes, or by reason of the construc- 
tion, maintainence, operation, sanitation, 
and protection of the said canal or of the 
works or sanitation and protection herein 
provided for, shall be appraised and settled 
by a joint commission appointed by the 
Governments of the United States and the 
Republic of Panama, whose decisions as 
to such damages shall be final and whose 
awards as to such damages shall be paid 
the United States. 

No part of the on 
the Panama Railroad or on 
works relating thereto and 
the terms of this treaty 
vented, delayed or impeded by or pending 
such proceedings to ascertain such dam- 
ages. The appraisal of said private lands 
and private property and the asseesment of 
damages to them shall be based upon their 
value before the date of this convention. 


solely by 
said canal or 
any auxiliary 
authorized by 
shall pre- 


work 


be 
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Suspects Arrested 
By Patrol at Border 


Are Sentenced to Die 


Immigration Service Reports 
on Circumstances Connected 


With Recent Murder, 


‘ 
Case in Texas. 





Two men were arrested recently by 
members of the Border Patrol of the Im- 
migration Service at Laredo, Texas, ,on a 
charge of murder, Robe Carl White, Act- 
ing Secretary of Labor announced Aug- 
ust 3. 

According to reports on the case at the 
Labor Department, the arrested men, Her- 
minio Cruz Williams and Cruz Martinez, 
confessed shortly after their arrest to the 
murder of Sterling S. Huntley, wealthy 
oil operator and geologist of Rio Grande 
City, Texas. 

The men into custody, it 
was said, just as they were about to board 
a train at Laredo, by Inspector Albert S. 
Martin of the Immigration Border Patrol 
Service. Inspector Martin that he 
suspected the two men had crossed the 
Rio Grande illegally. The suspicious move- 
ments of the men at the railroad station 
ut Laredo, Inspector Martin said in his 
report to the Department, led him to ques- 
tion them. Both men, in to In- 
spector Martin's questions, told conflicting 
stories, the report stated, and were placed 
under held for investigation. 
Within a after the arrest of 
Williams the bullet-riddled 
body of was found about 
four and one-half miles south of San Ig- 
nacio, in Zapata County, Texas, thrown 
in a small ravine about 50 yards from the 
main 


were taken 


said 


answer 


arrest and 


few hours 
and Martinez, 


Mr. Huntley 


road. 

Inspector Martin said in his report that 
when Williams Martinez were ques- 
tioned concerning the facts in the Huntley 
case, they admitted murdering Huntley to 


and 


get possession of his automobile and 
money, and both men made written con- 
fessions to District Attorney John A. 


Valls of Laredo. 


According to Inspector Martin's report, 


an indictment charging Williams and 
Martinez with murder was_ returned 
against them by a special session of the 
District Court which had convened at 
Zapata, Texas. They were tried, con- 
victed and sentenced to death in the elec- 
trie chair. 


According to records at the Labor De- 
partment, are at present await- 
ing execution at the jail in Laredo. 


the men 





Reduction Reported 
In Anthracite Output 


Decrease of 39,000 Tons Given 
for Week Ending July 24, as 
Bituminous Mining Gains. 


An increase in the production of bitmin- 


ous coal and a decline in the output of 
anthracite coal during the week ended 
July 24, is reported by the Bureau of 


Mines, Department of Commerce. 

The weekly report of the bureau shows 
production of bituminous including 
lignite, coal coked at the mines, and local 
during the week ended July 24 
amounted to 10,162,000 net tons, a gain of 
approximately 50,000 tons, per cent 
the estimate the week 
ended July 17. 


coal, 


sales, 


or 5 


over revised for 


Production of anthracite during the 
week ended July 24 is estimated by the 


bureau at 1,940,000 net tons, a decrease of 
39,000 or 2 per cent, compared 
with the output in the preceding week. 
lor the first time since the general 
opening of the anthracite mines in Febru- 
ary, following the suspension of mining, 
the rate of output was said to have fallen 
below that for the corresponding time in 
1925. 

Total production of anthracite in 1926 to 
July 24 was reported by the bureau as 
42,616,000 tons approximately 7,860,000 
tons less than in 1925. 


tons, as 


re- 





Schools of Alaska 


Under Inspection 





U. S. S. Boxer, Bearing Bureau 
of Education Official, Makes 
Second Seasonal Cruise. 





The U. S. S. Boxer, a vessel main- 
tained in Alaska by the Bureau of Educa- 
tion of the Department of the Interior, 
is now engaged in its second official cruise 
of the season, according to Dr. William 
Hamilton, assistant chief of the Alaska 
Division of the bureau. Jonathan H. Wag- 
ner, chief of the division, according ‘to 
Dr. Hamilton, is accompanying the ship 
on its present trip, which will take the 
vessel north Point Barrow. 

The following stations in Alaska are be- 
ing touched by the Boxer on its 
cruise, according to Dr. Hamilton: St. 
Michael, Stebbins, Unalakleet, Shaktoolik, 
Klim, White Mountain, Nome, Teller, Ig- 
loo, Wales, Diomede Island, Shishmaref, 
Kotzebue, Kivalina, Point 
Wainwright, Barrow, Gambell 
Savoonga. 


as far as 


present 


Hope, 
and 


Deering, 
Point 
Supplies fer schools in northern points 
of the territory’ form the cargo on the 
trip north, Dr. Hamilton stated. On the 
return the ship will bring a cargo of rein- 
deer meat und other articles sent by the 
schools to the Alaska Division office in 
Seattle, Wash. 





Boat Fare Is $100. 


A typographical error appeared in the 
article regarding special rates to be given 
by the Shipping Board to alien veterans 
as published in the of 3. 
The of the first rate the 
George Washington Bremen, Cher- 
bourg and Southampton should have read 
9100 instead of #11. ? 


issue August 


cost class on 


from 








Industrial 
Disputes 





Index-Summary 


of Today's Issue 


{ConTINUED From Pace One] 


take control of Pennsylvania, Ohio 

Detroit Railway 

Middle Creek Railroad asks authority 
to issue $24,000 in capital stock. 

, Page 9, Col. 3 

tuilroads reported to have expended an 

average of $2.63 for engine fuel. 

Page 9, Col. 1 

Southern Pacific authorized to abandon 

Page 9, Col. 


9 


branch line in Arizona 


&| 
Page 1, Col. 1) 


cision as to ‘statute of limitations in ap- 
peal of Mrs. Fred W. Gooding as in case 
of Mrs. D. Sydney Smith, decided same 
day ’ Page 6, Col. 6 
Board of Tax Appeals holds that where 
one concern owns and controls stock of 
other concerns they may be reckoned as 
iffiliated for tax purposes. .Page 6, Col. 2 

Board of Tax Appeals rules that stat- 
ute of limitations begins to run at time 


See “Agriculture.” “Government Per-|of filing income tax return, and not that 
sonnel.” lof filing amended return age 6, Col. 1 
R l > Board of Tax Appeals rules income 

ec amation tax case may be reopened at any time 

Continuation of report by Director of) until statute of limitations takes effect. 
Reclamation on condition of irrigation | Page 6, Col. 7 
projects in the west. Page 5, Col. 5| Decision of Board of Tax Appeals as 

| 


Retail Trade 


Second sales credit association 
piano industry in Germany. 
9 


Page 9, 


formed 
in 


Rubber 


Harvey S. Firestone, jr., discusses with 


Col. 7 


rubber situation in Far East. 
Page 1, Col. 2 
ye 
Science 
Dr. Bassler of National Museum to 
collect fossils important in locating oil- 


bearing strata, during European tour. 
Page 4, Col. 1 
3Zureau of Standards regulates tempera- 
ture and humidity in special rooms for 
tests Page 4, Col. 7 


~ . 
Shipping 

Foreign and freight han- 
dled over docks at American seaports in 


intercoastal 


first quarter of 1926 increased nearly 3 
per cent over figure for corresponding 
period of 1925 Page 8, Col. 2 


Circuit Court holds steam tug at fault 
in collision for failing to observe signals 
at drawbridge Page 10, Col. 5 

See “Veterans.” 


Tariff 


Full text of opinion by the Attorney 
General finding” that costs of production 
essential factors in calculation for 
tariff equalizations Page Col, 2 


Taxation 


Board of Tax upholds discre- 
tionary power of Commissioner of Inter- 
nal Revenue in computing income, in 
appeal of Maine Dairy Co., of Port- 
land, Me Page 6, Col. 5 

Board of Tax Appeals reaches same de- 


are 


1, 


Appeals 


President results of his investigation of | 


statute of limitations similar to that 
give same day in appeal of Mrs. D. Syd- 
| ney Smith . Page 6, Col. 6 
Board of Tax Appeals empowers Com- 
missioner of Internal Revenue to reopen 
|}tax action at any time Page 6, Col. 4 
“Government Personffel.” 


Territories 


1, See “Education,” ‘Water Power.” 


to 


| See 





e 
| Textiles 

| World cotton market review by the 
Department of Commerce. .Page 8, Col. 2 


See “Government Personnel 


Veterans 
First class fare for alien veterans from 
Bremen, Cherbourg and Southampton, to 
United States Shipping Board liner 
| “George Washington,” is $100, instead of 
$11, as reported in the issue of August 3. 
Page 3, Col. 1 
Director of Veterans’ Bureau issues or- 
der that officials of bureau may not dis- 
miss classified civil service employes, but 


on 


may prefer charges for action by the Di- 
rector Page 18, Col. 2 

Washington Office of Vet- 
Bureau reduces personnel. 
12, 





Regional 


erans’ 
Col. 


3 


Page 


Water Power 
Full text Bureau Mines report 
}on relative rates of development of coal, 
|oil, gas and water power for power pur- 
| poses in the United States. .Page 8, Col. 5 
| Permits sought from Federal Power 
| Commission for water power projects in 
| Tennessee and Alaska 


Weather 


| Monthly Weather Review, Vol. 


of of 


Page 9, Col. 1 


54, No. 


4—issued by the Weather Bureau. 
Page 12, Col. 5 





State Aid to Government Is Urged 


In Reporting Accidents in Industry 





L. W. Hatch, New York 


State Statistician, Says 


Need of Cooperation Is Essential. 


State cooperation with the Federal Gov- 
ernment in building up a structure of na- 
tional accident statistics that will best aid 
in preventing accidents and solve other 
industrial problem was urged by Leonard 
W. Hatch, of Albany, New York, Director 
and Information, before the Department of 
| Labor’s recent conference industrial 
| of the New York State Bureau of Statistics 
accident prevention. 
Mr. 
York Department of Labor. 
States 
| 


on 


Hatch’s bureau is part of the New 
He 
preoccupied 
in the face 
them, that 
work in the direction of national statistics 
does not make primary appeal to them. 
Mr. Hateh’s views in the interest of en- 
listing cooperation of all States follow: 
Ten years the then United States 
Commissioner of Labor Statistics stated in 
| 


the 
with 
limited 
augmented 


said 
various are 
needs 
cover 


so 
own of 


to 


their 
means 


ago 


a public address, “Industrial accident sta- 
tistics for the United States do not exist.” 
Early in this decade, a complete and very 
thoroughly considered 
| accident statistics in the different States 
designed to afford national 
|} combination of uniform State figures was 
| completed. And yet the 
sioner, if called upon to state the situation 
tod: 
thing 

| dently, there this mat- 
ter. Both its diffi- 
culties are recognized by the fact that the 


plan for standard 


Statistics by 


present commis- 


would have to ubout 


ten 





7, say the same 


Kvi- 





as was said years 


is in 


problem” 
importance 


“a 


its and 


program of thjs conference is devoted 
mainly to that subject. 
What is the matter? Do we not want 


national accident statistics? If we do, do 
we know how to get them? Again, if we 
want them and know how to get them, 
what is preventing our getting them? And, 
finally, assuming we are going after them, 
what is the next thing to be done? I take 
it that little frank discussion of these 
practical questions is what is desired under 
the subject which has been assigned to me. 

Do we need national accident statistics? 

This question should not detain us long. 
Accident = statistics the 
means of guiding and measuring progress 
in accident prevention. That not their 
only but it chief one and the 
one under particular consideration in this 
conférence. So few industries con- 
fined, even in major part, to any one State 
that national statistics 
the guidance of individual 
for comparison of one industry 


a 


are necessary 


is 
service, is a 


are 


are necessary for 
industries 


with 


or 
an- 
other. 

Again, national statistics are necessary 
to enable the individual States to compare 
in the industries within their 
with that in other States and 
comparisons of one State's experi- 
whole with that of other States. 

Comprehensively stated as a matter of 
sound method, Dr. Chaney has put it ‘‘that 


experience 
borders 
afford 


ence 


to 


as a 





for setting up reliable standards of per- 
formances national accident rates are nec- 
essary.” 


“Such standards,’ he points out, ‘‘to be 
satisfactory, must be derived from a suf- 
ficiently wide experience that they may 
be not to be unduly influenced by 
local and temporary conditions. The con- 
cerns of a single jurisdiction, even if it be 
one of the larger industrial States, do not 
afford asxufficient coverage to permit their 
veing used as a general standard.” 


trusted 








Put in a word as nearly as may be, per- 
haps, we need national base lines in our 
accident, statistics for comprehensive com- 
parisons of experience. 

Do we know how to get national figures? 

It is the problem with-reference to Gov- 
ernment accident statistics that we have 
for consideration 
two ways, either directly from individual 
employers in the various States or through 
the appropriate department of State gov- 
ernments which require from 
the same sort 

Two reasons 
choice between TRese two to the latter, if 
not to actually that On 


of information. 
choice. 
the one hand, to go directly to employers 
for industries generally would seem -to in- 
volve such an amount of work and expense 
for one agency for the whole country as 
to make it impracticable. 

It is true the United States bureau's 
figures for the iron and steel industry, the 
— ace 
far, are 
centration of 
make this 
that industry 
others where 
wouwd have te 


here. 


Obviously, na- 
tional statistics will have to be provided 
by the Federal Government. The United 
States Bureau of Labor Statistics can 
secure the necessary material in one of 


employers 


. 


seem sufficient to direct 


compel 





cident statistics in the country so 
so secured. But exceptional con- 
of employes in great plants 
method far more feasible in 
than would be ‘true for 

greater numbers of firms 


be covered to 


quately representative figuyes. 


secure ade- 

On the other hand, and’more fundamen- 
tally, the States themselves 
the same material; and for the 
Gederal Government also to secure it di- 
rectly from employers, simply means du- 
plicate’ reporting by employers, a thing 
which should not be imposed unless abso- 
lutely necessary, which it 
to be. 


must have 


sort of 


The States can Hot, of courée, step aside 
and depend on the Federal Government for 
what they need. Their exclusive function 
administrators of labor 
tors and enforcers of 


as laws, formula- 
safety code rules, 
and administrators of workmen's compen- 
sation laws, their need of 
reports forenf®st. 
possible than that the 
for the required material 
is from the employers to State departments 
and then to the United States Department. 
Allusion was made above to a plan for 
standard accident statistics. That 
for Government statistics. It 
developed by the committe statistics 
of the International of In- 
dustrial Accident Commis- 
was period 
after 
study 
the 


a 


puts accident 


records and No other 


conclusion seems 


necessary route 


plan 
was was 
on 

Association 
Boards and 
It 


years, 


sions. 
of five 
numerous 


worked out 
1914 1919, 
und careful 
statisticians representing both 
and the Federal governments. 
~\ Standards Worked Out. 

Standard definitions of terms; standard 
classification for industries, causes, nature 
of injury, and extent of disability; stand- 
ard methods of measuring exposure and 
computing frequency and severity rates: 
standard table for presenting 
the figures, were all worked out, the w hgle 
plan being finally forth in full Bulle- 
tin No. of the United States Bureau 
of Labor Statistics. 

Incidentally, it 


over a 


from to 
cc erences 
by 


State 


SS 


and forms 


set 
276 
noted that, in 


may be 
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Labor 


| Improved Courses 
In Commercialism 


Asked for Farmer 





J. O. Malott, of Bureau of Ed- 


ucation, Seeks to Extend 


Being Done. 

A distinct type of commercial, education 
is being developed for students in rural 
communities throughout the United States, 
according to J. O. Malott, specialist in com- 
mercial education for the Bureau of Edu- 
cation in the Department of the Interior. 

“The teachers of vocational agriculture,” 
says Mr. Malott, “have made rapid strides, 
but there is opportunity for com- 
mercial teachers to cooperate in the prepa- 
ration of the units business training 
that will make a closer adjustment to, and 
analysis of, the needs 

“Some are contending that there should 
be definitely set up, with each project in | 


agriculture, that of 


a real 


of 


type simple record 


business of farming and the two highest 
} types of farmer business men. 
Would Work Up Gradually. 


“Formal farm accounting, as such at the 


would be a distinct contribution. 

Possble Changes Seen. 
“Perhaps the emphasis in some of the 
present courses would have to be changed. 
For instance, commercial geography should 
pave the way for most thorough courses 


in marketing ind for an understanding 
of the complexity of our modern business 
structure.”’ 


Mr. Malott expressed the opinion that 
revisions in economic organization have 


necessitated a large eommercial knowledge 


on the part of the farmer. 
“The tremendous economic changes,” he 
Says, “have affected marketing and the 


of business. These changes 
have affected very materially not only the 
business of manufacturers and merchants, 
but of farmers. The manufacturers and 
merchants as result of con- 
tact with economic changes and with help 
tha trained -in the accounting 
analysis of their problems, more efficient | 
in making their udjustments. On the con- 
trary, the not the 
vantage of in farm account- 
marketing even in an elementary 
that enable him to make ad- 
justments to meet the changing economic 
condit 


are, a close 


has been 


farmer has had ad- 


aun education 
ing or 
way would 
ns.” 
Referring to the 
mercial education 


actual conduct of 
in rural 


com- 


communities, 
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‘Data About Industrial Accidents ~ 


Should Be Detailed, 


| Statistician of Bureau of Mines Declares Com- 





Says Mr. Adams 


pleteness in All Fields Is Necessary. 


The 
tistician 


W. Adams, sta- 
of the Bureau of Mines, De- 
partment of Commerce, industrial 
accidents, the first installment of which 
was printed The United States 
Daily of August 2, is concluded here- 
with. In the previously in- 
stallments, Mr. Adams the 
ratio of industrial accidents to be about 
per mechanical, per 
cent due to the human He 
also urged adoption of uniform meth- 
ods of gathering accident statistics to 
facilitate the devising 8 curative steps. 


report of W. 
on 
in 


printed 
declared 


>« 


25 cent and 75 


element. 


In today’s installment Mr. Adams 
points out the need of making acci- 
dent statistics complete. His remarks 


follow: 


In the keeping of accident records it is 


quite essential that the records cover all 


keeping that will initiate the analysis of | of the accidents that occur. The impor- 
costs and when continued throughout the | tance of complete reports is indicated by 
projects could be centralized into an ele- a statistical analysis of records furnished 
mentary and simple ‘set of records. They to the Bureau by several hundred metal 
as vee - ptaeee SS ae pro’ | mines and coal mines., These statistics 
as whee “ae a ee ie see Ge 9 indicate that, unless accident studiés ae 

‘i ‘ baged upon complete records, conclusions 
on a dollar and cents level with everyday drawn from the records are apt to be 
activities and give added respect for the . : 

misleading. 


Comparisons Difficult. 
it is difficult if not impossible 


te compare the accident experience of one 


Moreover 


present, they believe, is entirely out of | mine or State with that of another mine 
place and would be thrown aside by the | Of State unless the same classes of acei- 
student when out of school. However, the | dents are covered in both cases. It has 
type of record keeping that is done by the | been found, for example, that 40 per cent 
successful hog raiser, cattleman or poultry | Of men injured in coal mines ure disabled 
man in the community can be made the | for one week or less. In other words if 
beginning of record keeping for the stu- only aecidents disabling an employe for 
dents. It is believed there Would be an } more than one week are included in our 
evolution from these elementary phases | Studies, we are ignoring about 40 per cent 
to the point that the record keeping would of the accidents which actually occur. 
be sufficient for all business purposes. Hence the accident rate of one company 
“Such a development will probably be as | ™2y falsely appear to be better than that 
slow as record keeping and analysis of of another company for no other reason 
business problems in the business estab- than that the first company bases its 
lishments in the city, which have had a rate on something less than the whole 
very definite evolution in the past 20 number of injuries to its men. 
years. Some believe there should be done In like manner it has been found that 
for the farmer business man what has | States or companies keeping no records 
been done in the“past for the city business | of accidents unless the injured employe 
man. losses more than two weeks’ time, are 
“It is believed that a comprehensive | thus maintaining records that are only 
study capitalizing such sources of informa- | 35 per cent complete. The lessons that 
tion as the small town banker, lawyer, in- | Might be learned from the other 65 out 
surance agent, merchants, elevator oper- | 4t every hundred accidents are entirely 
ators and successful from business men | lost. It is as if an insurance company 


should ignore 65 per cent of the cases of 
sickness among its policyholders and base 
all of its research Work on reports cover- 
ing only 35 per cent of the cases. 

Different Records Discussed. 

As previously stated, accidents cause a 
loss to the coal industry which is equiv- 
alent to eight or 10 per cent of the entire 
amount of time which the industry works. 
This means that the accident-severity rate 
for the industry is around 10, representing 
10 days lost per: thousand of 
exposure. This loss 


man-hours 


represents the aver- 
age for the industry. It emphatically does 
not indicate the best that can be done 
by individual companies. 


Again we are indebted to statistics for 








Nineteen Strikes 


Adjusted in July 


Total of 36 Industrial Disputes 
Come Before Department of 
Labor in Month. 





A total of 
involving 12, 


50 strikes and 6 controversies 
559 workers directly and 2,386 





| Mr. Malott said 
“While we know that’ most of the boys 
and girls of the smaller high schools will 
remain on the farms, we know that some 
of them will want vocational commercial 


{ courses to compete With the city boys and 
| 


indirectly, and 19 adjusted cases involving 
11,025 workers directly and 3,833 indirectly, 
came before the Department of Labor for 
settlement during the month of July, ac- 
cording to a report issued August 3 by the 
Department's Conciliation Service. 

The number of new cases now pending 
before the department totals 18, and in- 
volves workers in the fur and clothing in- 
dustries, builders, 





| girls for employment. From all available 

i. it would seem that this migra- 
tion will continue, although many studies 

| are vet to be made to determine cause 

| and effect in that selective process. 

| Sees Much to Be Done. 


will be found, numerical importance must 
be a determinant in most instances. 
mercial 


Com- 
education for the first group 
far too often accidental, while for the. lat- 
ter it is usually a borrowing and imitating 
process.” 


is 


“The fact that these two groups usually 
| 


Mr. Malott stated that while commercial 
education is actually being given to large 
numbers of rural students in the nation, 
there is yet much to be done in the way 
of working out a completely satisfactory 
curriculum. 

“Research,” he said, “is the mainspring 


of progress. We must depend very largely 


upon research to determine content and 
organization and for the refinement of 


teaching of methods.” 


addition to being indorsed by the Interna- 
tional of Industrial Accident 
Boards and Commissions, the plan has re- 
ceived in whole or in part, also, the tacit 
endorsement of 


Association 


private 


organizations in- 

terested in accident -statistics by being 

followed by them in their own compila- 
tions, 

Now, it can net be said that the whole 


purpose of this plan was to make national 
figures possible. 





It had and has two pur- 
poses, first, to guide individual States in 
the preparation of What is believed to 
be generally the best kind of statistics for 
their and second, to lay the 
foundation for national figures by combi- 
nation of State figures. Here, however, 
the point to be emphasized is that this 
| 


own use, 


second purpose was always prominently in 
mind of one aim of the plan and, what is 
more to the point here, the plan if cat- 
ried out 
afforded 
State 
est 


in the 
by 


arious States would have 
simple combination of 
national figures of the full- 


very 
figures 
scope. 


Vo be continued in the issue of 


August o 


cement workers, corset 
cutters, teamsters, butchers and textile 
workers in the silk mills. The cause for 
striking in most cases was given as _ in- 


creased wages and better working condi- 
tions. . 


In the adjusted cases reported by the 
department during the month of July, 
bakers, teamsters, hat makers and labor- 


ers were involved in strikes for wage in- 
creases and improved working conditions. 


Chair of Church Music 
Established at University 








A chair of church 
lished this fall 


Northwestern 


musie will be estab- 
in the school of music at 
University, Evanston, IIL, 
according to the Bureau of Education in 
the Department of the Interior. 

>The department, says the bureau's 
report, is made possible by a gift of $100,- 
000 from the Carnegie Corporation and 
will institute courses in the history of 
music, including an introduction to ritual- 


new 


| istic music of the Hebrews and study of 
forms of chureh music from early Chris- 
} Han times to the present. Community 


singing will also be taught, it is reported. 


School District Maintains > 
Health Unit Automobile 


A report received by the Bureau of Edu- 
eation in the Department of the Interior 
states that an automobile ‘‘traveling 
health unit” is being maintained to meet 
physical needs of rural school children in 
the Los Angeles (Calif.) school district. 

The large body of the auto, the report 
states, is partitioned off by curtains into 
rooms for medical examinations and ortho- 
pedic work, for nose and throat examina- 
tiens and dental work, and for eye exami- 


nations and testing 


vision. The unit re- 
mains at each rural school until all chi 


aren are examined and treated. 


re eS 





a 


our knowledge that in 1925 certain coal 


. ‘ ‘\ . ' 
mines had severity rates considerably be- 


low 10. The Bureau's records shows that 
anthracite mine in Pennsylvania, for 
example, had a severity rate of only 0.27. 
A bituminous mine in West Virginia had 
a rate of only 0.32. —~ 


one 


A zine mine in Oklahoma had a severity 
rate of 0.23 as compared with an average 
rate of 9.07 for the group of metal mines 
under The 
for the quarry group was 7.60, yet several 
quarry plants went through the entire year 
without 


consideration. average rate 


any employe Tosing a single day 


from personal injury. The group of mines 
producing nonmetallic minerals by under- 
ground mining methods had 
rate of 7.34, yet one company 
had a rate of only 0.004. 


an average 


in the group 
These are typical cases of what be 
done 


can 
effort 
what can be revealed by statistical studies. 
Each mine referred to by these record em- 
ployed a minimum of 50 men underground; 
many 400 
Kach quarry employed at least 25 men in- 
side the pit. 


by accidént prevention and 


one mine employed as as men. 


Figures Incomplete. 


The accident ratse quoted have refer- 
ence to strictly mining and quarrying op- 
erations and include only such surface 
operations as are directly connected with 


mining and quarrying. The figures do not 


cover milling and smelting nor do they 
cover the manufacture of lime or cement. 

The element of competition is one of 
much importance in accident-prevention 
work. Since the causes of accidents are 
about 25 per cent mechanical and 75 per 


cent human, it is manifast that the great- 
est progress in reducing the accident 
is dependent on the success met 
dealing. with the human factor. 

The desire for leadership in accident- 
prevantion work by mining companies is 
quite as natural as in other lines of effort, 
as’ in sports, studies, science and finance. 
Statistical records make it possible to 
utilize a natural sporting and competitive 
spirit in the laudable effort to prevent in- 
dustrial accidents. 

A safety contest to establish the lowest 
individual accident rate can only be con- 
ducted by ‘placing the data for all indus- 
tries on a correct and uniform basis. Thus 
the competitive spirit in such a contest 
may utilized in bringing about uni- 
formity in accident reporting. 

Methods Vary With States. 

Under present conditions hardly any two 
States compile their accident statistics in 
the same way. Not only do the States dif- 
fer in their methods of compiling statis- 
tics, but they also differ widely as to the 
classes of accidents 4hat must be reported 
to State officials and as to the classes of 
accidents covered by their statistical re- 
ports. 

It is conceded that individual States may 
find it necessary to make special compila- 
tions for local needs, but a wide field exists 
where uniformity is desirable in the in- 
terest of safety work in all industries in 
all States. 

The humanitarian point of view in the 
prevention of personal injury in the Ameri- 
can industry should in itself prompt every- 
one to action. In addition, however, there 
is the financial appeal. It may be 
that industry at large is paying 
money in the form of insurance 
premiums to meet the cost of compensa- 
tion for the accidents that occur. ~ 

Yet there the same assurance 
that any specific industry is being charged 
insurance premiums in keeping with its 
hazard as compared with the hazards of 
other industries. It is quite probable that 
certain industries are paying higher 
premiums than their relative hazards 
would justify, and that uniform statistics 
in all industries would reveal the fact and 
bring about more equitable insurance 
rates. The fact that compensation for 
accidents is based on pay-roll exposure, « 
very unstable factor, instead of being based 
primarily on man-hour exposure is likely 
to obscure the relative hazards of different 
industries, 

Should Compare Hazards. 


rate 
with in 


be 


also 
assumed 
sufficient 


is not 


It is here that statistics offer a means 
for correctly comparing the hazards of 
one industry with those of another. Un- 


less the element of comparability is pres- 


ent, compilations of figurés do not con- 
stitute statistics of the kind needed in 
accident prevention work. Some present 


compilations having to do with acgidents 
and compensation for accidents in various 
States, for example, may be considered to 
be statistics only within State boundaries. 
As soon as the figures cross the boundary 
of the State to which they relate, they 
cease to be statistics and become merely 
compilations of figures which can not be 
compared with figures for adjoining States. 

A different language spoken in the 48 
States would perhaps cause but little more 
confusion in matters in general than we 
now have in statistical matters when we 
try to reconcile compare the accident 
records of one State with those of another 
State. I refer to statistics needed to com- 
pare the frequency and severity rates in 
different States and in different industries. 
One of the greatest contributions that could 
be made to industrial safety would be the 
adoption of a universal statistical language 
in «all States. 

Seeks Uniform Bas 

It is to be hoped that this conference 
called the Secretary of Labor will re- 
sult in an early agreement as to what shall 
be considered a reportable accident 
What shall be the basis for calculating 
frequency and severity rates. A further 
development to be hoped ‘for is the deter- 
mination by every agency represented 
here, as well as_ industrial concerns 
throughout the country, to place their ac- 
cident records on a uniform basis so that 
the lessons to be learned therefrom may 
be available to all. 

It is strongly urged that the mining in- 
dustry take the lead in this improvement 
in aecident statistical records it took 
the lead more than 50 years ago in inaugu- 
eating this important work, 


or 





by 


and 


as 
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Subsidies Reported 
Granted by Spain 


To Large Families 


i re / 
Substance of Royal Decree 
Contained in News Tabloid 


Issued by Department 


of Labor. : 


Subsidies have been ordered by a royal 
decree issued in Spain for families of eight 
or more children dependent on the head of 
the family, according to a tabloid of inter- 
labor issued August 8 
by the Department of Labor. 

Other foreign contained in 
the tabloid includes reports that Japanese 
immigrants in Cuba are raising vegetables 
for markets in the United that 
colonial emigration is being stimulated in 
through efforts to have boys go 
Australia that the number 
in Bengal, India, 
had increased 9,342 in 1923-24, to 
11,081 im 1924- that strike movements 
have occurred in Latvia; that the emigra- 


news, on 


labor news 


States; 


England 
to 


of cooperative 


and Canada; 
societies 
from 


95 


tion of Mexicans from the Guadalajara 
district has been greater in the last six 
months than ever before; and that the 
; German press is conducting a campaign 


against 
Santo 


emigration of German families to 

Domingo or other countries where 
it is impossible for them to become rapidly 
adjusted to conditions. 


Full Text of Tabloid. 


The full text of the news tabloid follows: 

Cuba—Japanese Immigrant Labor: Im- 
migrants from Japan are continuing to ar- 
rive in Cuba in small numbers, and are 
employed in raising vegetables for the 
United States markets. 

England—Emigration: 
tion reported being actively stimu- 
lated in Newcastle-on-Tyne, and special 
efforts are being made by social bodies at 
this point and in Gateshead to select and 


Colonial emigra- 


is as 


; assist boys to go to Australia and Canada. 


In some localities schools to prepare pros- 
pective emigrants for practical farm work 
on arrival in the have been 
inaugurated. 
IndiaCooperative 


colonies 


Societies: The an- 
nual réport onthe working of the Coop- 
erative Societies in Bengal for the year 
ended June 30, 1925, shows that the num- 
ber of societies of all classes increased 
from 9,342 in 1923-24 to 11,081 im 1924-25, 
and the membership from 340,159 to 
386,050. 
Strikes Reported in Latvia. 

Latvia — Strikes: Strike movements 
have occurred in isolated districts and at 
irregular intervals in Latvia, during the 
month of June. No coordination in these 
strikes discernible, and they may be 
considered as having been purely local 
in character, not being directly organized 
by national trade unions or other labor 
groups. 

Mexigo—Emigration: 
six months the emigration of Mexicans 
from the Guadalajara district has been 
greater than ever before, indicating that 
economic conditions are becoming -more 
and more unfavorable for the laboring 
classes in that particular district. 

Santo Domingo—Immigration: The proj- 
ect of the transportation of a German 
colony to Santo Domingo is said to have 
received serious reversal in Germany, 
where, according to information obtained 
from the German Charge d’Affaires in 
this Republic, the German press is con- 
ducting a vigorous campaign against the 
emigration of German families to countries 
where it is impossible for them to become 
rapidly adjusted to conditions. 

Spain—Government Subsidy: The Ga- 
eceta de Madrid of June 22, 1926 (No. 173) 
published decree granting sub- 
sidies to large families, which should prove 
to be an interesting experiment in social 





is 


During the past 


a royal 


legislation. The decree, as applied to the 
laboring classes, is understood to apply 


to families which consist of eight.or more 
legitimate or legitimatized sons and 
daughters dependent upon the head of the 
family for support, maintenance, and edu- 
cation. 





College Fraternities Sign 
Cooperative Agreement 





The Bureau 
ment of the 


of Education of the Depart- 
Interior has received word 
that®a 12-year contract has been signed by 
51 fraternities and sororities on the campus 
of the Oregon Agricultural College for the 
purchase of supplies from the O. A, C, 
Cooperative Managers Association. 

The association, organized for the pure 
pose of reducing living expenses at col- 
lege, is conducted by a group of students 
selected by vote of the association. 





Many Study Journalism. 
More than 1,500 students in the Univer- 
sity of Wisconsin have taken work in 
journalism since the introduction, in 1925, 
of the journalistic course, according to the 
Bureau of Education in the Department of 


| the Interior. 
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‘Stomach sour? 


Many people, afflicted with 
sour stomach and other diges- 
tive disturbances due to fer- 
mentation, have found Pluto 
Water very beneficial. In 
thirty minutes to two hours, 
this harmless water physic 
starts flushing the intestines of 
long-standing accumulations, 
It never gripes. Prescribed by 
physicians, sold by druggists 
and bottled at French Lick 
Springs, Indiana. 
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When Nature Won't Pluto Will 
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National Defense 
Human Agencies Held Blameless for Blast at Lake Denmark Depot 


Scientist to Study 
Fossils Related to 
Oil-Bearing Strata | Recognition Proposed 
For Deeds of Heroism 


Dr. Bassler, of National Mu- 
seum, to Collect Microscopic 
Specimens in 
Europe. 


Microscopic fossils of importance in the 
*Jeeation of oil-bearing strata in the United 
States are to be collected in Europe by 
Pr. R. S. Bassler, curator of paleontology 
ef the U. S. National Museum, it was an- 
Rounced at the Smithsonian 
August 3. 

According to Dr. Bassler, an indefinite 
knowledge of European foraminifera, os- 
tracoda, and other misroscopic fossils has 
delayed the 
America where these fossils are of utmost 
the under- 


Institution 


work on same classes in 


in determining 
ground geology of petroleum areas. 

Much work has been done 
forms in Europe in the past, he explained, 


on these 


“but the fossils described have been figured 


go diagramitically that is is now impossible 
to recognize species from the drawings. 
Dr. Bassler proposes to make collections 
of the actual fossils with 
America finds. 

These tiny fossils sérve to identify the 


the 


to compare 


strata in which they occur and are 


only means by which the hidden structure 
of the underground rocks can be traced. 
Accumulates in Upfolds. 


Oil usually accumulates in upfolds of the 
strata and to locate the oil it is necessary 
to discover such hidden folds in the rocks. 

When fossils characteristic of a certain 
strata aré found at one depth in one drill 
hole and at a different depth in drilling 
another hole, the geologist is given a clue 
to the presence of a fold in the under- 
ground strata which may contain oil. 

Dr. Bassler’s work in Europe will be the 
collection of fossils from outcropping rocks 
and their correlation with the work in 
rock strata which has been done in Europe 
in the past but is now locked from use in 
America because the species of the micro- 
scopic marine shell-fish cannot be dis- 
tinguished from the drawing. 

Dr. Bassler will leave for Europe, August 
7, and will return to this country the latter 
part of September. 


Courses in Gluing, 
Crating and Drying 
Wood Given to 1,000 


Forest Services Announces 
New Classes Will Be Started 
in September at 
Laboratory. 


More than 1,000 men have taken courses 
in gluing, boxing and crating, and kiln 
drying of wood at the United States Forest 
Products Laboratory at Madison, Wis., 


Service. The courses will be repeated, 
starting September 13 and September 20, 
it was stated. 

The full text of the announcement fol- 
lows: 

With the enrollment 42 men in the 
recent gluing, boxing and crating, and kiln 
drying courses of the U. S. 
ucts Laboratory, the total number of men 
attending the short courses given by the 
Federal laboratory passed the 
mark. Reports from the firms sent 
representatives to the May and June 
classes indicate that they are putting into 
practice many of the laboratory's recom- 
mendations to good effect. 

Three fall courses in the gluing of weed 
boxing and and kiln drying 
start September 20. The one-week course 
in boxing and crating and the two-weeks 
course in kiln drying will begin on 
later date. A new ventilated kiln 
been added to the laboratory's demanstra- 
tion drying apparatus and will be used in 
the next kiln drying course. 

The fall classe§ will be limited as usual 
to 15 in the glue course, 18 the kiln 
G@rying course, and 20 the course in 
boxing and crating. Enrollments are being 
received for all three courses. 


of 
who 


crating will 
the 


has 


in 
in 


Army Air Branch 


Given New Title | 


Name of “Air Service” Changed 
to “Air Corps” in Compliance 
With Act of Congress. 


The branch of the Army establishment 
charged with the supervision of its avia- 
tion activities, which heretofore has 
known as the “Air Service,”’ has been offi- 
cially designated as the “Air Corps” in 
compliance with legislation passed by the 
last Congress, it is set forth in a circular 
just issued by the Department of War. 

A section of the circular (Army Circular 
No. 45), relating to this change in name 
is as follows; 

Under the provisions of the act of Con- 
gress approved July 2, 1926, published in 
Section V. Bulletin No. 8, War Depart 
ment, 1926, the designation “Air Service” 
as a branch of the Army of the United 
States is changed to read ‘Air Corps.” 

It was brought out in the circular that 
it was ‘“‘not practicable’ to revise and re- 
publish the orders, Army regulations, and 
other Department publications so that this 
change could be made, and that therefore 
“wherever any such 
term ‘Air Service’ appears as the designa- 
tion of the branch of the Army of the 
United States, this term will be understood 
to refer to the Air Corps.’ 


been 


in publication the 


it | 
Was announced on August 3 at the Forest | 


Forest Prod: | 


| been 


| remainder 
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Naval Court of Inquiry Extols 
Courage of Dead and Sur- 
vivors in Fighting Fire. 


[Continued from Page 1.] 
the vicinity of Lake Denmark 


more than average severity, and that no 


in with 
absolute guarantee for protecting a build- 
ing from lightning had yet been devised. 
of that the fire 
materially the 
the 


In view the fact 


assisted by 


construction of the magazines, court 


récommended that in the future magazines 


and shell houses be built of the most non- | on 


inflammable material possible. 

The Lake Denmark depot is in too small 
an area and situated to 
habited 


small 


is too closely in- 


to be safe for 
of 
It also found that the sud- 
had 


hand 


land more 


amounts high explosives, the 


court found. 
close of the left a 
of 


anticipated and that storage was congested. 


den war greater 


stock munitions on than were 


These conditions were being remedied 


at the time of the explosion, by restowage, 
and by dumping the most dangerous mate- 
rial at sea. Such progress was being made 
in this that at the time of the explosion, 
was considered by 


the depot responsible 


officers to be safe, “having due regard to | 


the inherent and unavoidable danger which 
always attends storage of large quantities 


of explosives. Thirty-five years experience 


at this depot without explosion attests 


the accuracy of this statement.” 


The court also recommended that in the | 
and | 


future TNT bombs, depth charges, 
mines be segregated from other explosives. 

Assistant of the 
son left Washington August 3 for Nor- 
folk to inspect the naval ammunition depot 
at Yorktown, Va., with a its en- 
largement to partially replace the depot at 
Lake Denmark. He was accompanied by 
Rear Admiral C. B. Bloch, chief of the 
bureau of ordnance, and by Rear Admiral 
Harold B. McVay, budget officer of the 
Navy. 

It was stated by Assistant Secretary 
Robinson before his departure that repairs 


Secretary Navy 


view to 


in progress. 
Text of Report. 

The full of the finding 
opinions and recommendations 
the Court of Inquiry follows: 

Finding of facts: 

1. That the Naval Ammunition Depot, 
Lake Denmark, N. J., comprises an area 
of 456 acres of hilly land of which 317 


of facts, 


by 


text 
made 


acres was originally transferred from the 


War Department to the Navy Department, 
June 9, 1891. 
to by purchase of 
of Congress in 1902; 
by Executive Proclamation 


acres by authority 
and again by 64 acres 


in 1918. 


75 


This land is partly overgrown by trees | 
| ward 


and brush and is served by railroad tracks 
giving access to the buildings and by a 
macadam highway transversing it ir- 
regularly throughout. It includes approxi 
mately 200 buildings, used for storage July 
10, 1926, Ten for high 
plosives; for smokeless power 
projectiles; and 11 for powder; 
being storehouses, dwellings, 
and industrial buildings not containing ex- 
plosives. 


as follows: 
19 


black 


2. That the condition of the plant and its | 
19, 1926, was very good. | 
build- 


contents on July 
The buildings, including temporary 
ings were of approved type and in good re- 
and the explosives and 
were of standard grade 


pair 
powder 
good condition. 

The buildings 
ferent periods, 


and in 
at dif- 
in each meet the 
storage necessities of the time. The num- 
ber of buildings was largely augmented at 
the period of the World War. 


were constructed 


case to 


The ammunition was segregated in vari- | 


ous magazines, by classes. high explosives, 
smokeless powder, projectiles, black powder 
and inert in accordance with 
Bureau of Ordnance instructions. The re- 
quired inspections had been 


Provided. 


materials, 


made. 


Lightning Protection 

The buildings in 
stored were of approved fireproof construc- 
tion, all equipped with 
stored in 


explosives were 


tainers. 


approved con- 


3. That the storage of explosives at Lake | 


all 
danger 
and 
the storage of large quantities thereof. 

4. That and 9, 
and shell house 22 contained large quanti- 


was believed 
present 
inherent 


Denmark 
officers 


the 


by responsible 


to other than 


unavoidable 


no 


danger 


temporary magazines 8 


ties of cast TNT in depth charges or aerial | 


bombs. 


south end 
6. That 
plant 
and 
10, 


of temporary 
the value of the real property 
was $3,406,747.06 as of July 
was substantially 
1926. 


and 
1925, 
July 
The 
on July 
7. That 
1926, there 


the same on 
value 


10, 


of all 


1926, 


stores and materials 
was $54,339,506.29. 
afternoon of July 
severe electrical 


the 
a 


on 


was 


} at Lake Denmark. 


8. That lightning crashed 
ammunition depot near the 
end thereof at about 5:15 p. m. 

9. That almost immediately 
black smoke seen 
northeast 
No. 8. 

10. thereafter 
of fire for the 4th district 
of the ammunition depot, which comprised 
the southern end of the depot. 

11. That 


within the 


or southwest 
thereafter 
issuing from ths 
Temporary Magazine 


was 
side of 
That 

Was 


shortly an alarm 


sounded 


personnel on the station 
immediately to the fire call. 

12 That one stream of water 
was played on the fire. 


43. That about 5:20 p. m., a tremendous 


at least 


had | 


wooden | 





than | 


} tered 


Robin- | 


| Magazines § 


on the Lake Denmark depot were already | struction 


{ damage was done to a 


The original area was added 


|} explosion and their 


| 
ex- 

13 for | 
the | 


| Weber; 


smokeless | 
} personnel 
| their 
| Gunner 


which explosives were | 


lightning protec- | 
tion which was in good condition, and the | 


in | 


5. That TNT was stored in bulk in large | 
quantities in other magazines, and in the | 
magazine No. 9. | 


1, | 


10, | 


storm | 


re- | 


' 


\ 
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détonation occurred at thé scene of the 
fire. 

14. That a second treméndous detona- 
tion occured at about 5:25 p. m. 

15. That the first detonation did great 
damage by collapsing roofs, blowing down 
walls, opening doors, or otherwise dam- 
aging many of the other magazines and 
buildings at the depot, thus exposing their 
contents to the spread of fire. 

16. That this condition was aggravated 
the second detonation. : 

17. That the contents of other 
ings in the immediate vicinity 

quickly ignited by embers, missiles, 


by 
build- 
were 
or by 


| the direct heat effects of the blast. 


18. That the fire spread quickly, ignit- 
ing other magazines and shell houses. 

19. That a number of miffodr explosions 
ensued including? another tremendous de- 
tonation at about 5:45 p. m. 

Buildings Blown Away. 
20. That two large craters were formed 
the Magazine No. 
8, which building, together with its founda- 
tions, has entirely disappeared. 

21. That a large 
was formed on the 
Magazine No. 9 and 
together with 
entirely disappeared. 

22. That a large triple crater 
formed on the site of shell house No. 
and this building, together with its founda- 
tions, has entirely disappeared. The 
inage of this building is covered by scat- 


other 


site of Temporary 


of later origin 
site of Temporary 
that this building 
its foundations 


crater 


also, has 
was 


Vic- 


projectiles, and missiles 
this shell house 
the ground within a 
a mile. 

23. That TNT stored in large quantities 
in other magazines, in bulk, in standard 
packages, burned freely without detona- 
tion. 

24. That 


found scattered 
radius of 


are 


half 


about 


stored 
in standard 
amount of 


Explosive ‘‘D’ 
porary Magazine No. .11 
rels and to the 
2,500,000 pounds, as well as smaller quan- 
in other magazines, burned 
without detonation. 

25. That smaller quantities of picric acid 
in standard packages burngd freely with- 
out detonation. 

26. That in 
burned without detonation. 

27. That evidence of loaded 
and fused projectiles exploding with high- 


bar- 


boxes about 


tities stored 


frecly 


all cases smokeless powder 


ot there is no 


| order detenation. 


28. That 


were 


fragments of steel beams and 
found distances approxi- 


5,000 feet from the 


trusses at 


mating site of detona- 


| tions. 


29. That the detonation of Temporary 
and 9 caused complete de- 
of all surface buildings within 
radius of 2.700 feet, and that structural 
magazine building 
construction belonging 
Arsenal 


a 


of 
Picatinny 


modern to the 


ata 


30. That the 18 small sub-surface maga- 
zines were virtually undamaged and their 
contents are intact. 

31. That the salvage value of the muni- 
tions and other stores is over $40,000,000. 

Killed And Injured. 
That the following U. S. Navy and 
Marine Corps personnel were killed by the 
have been re- 


o- 


bodies 
and identified. 
Navy—Lieutenant Commander (MC) Ed- 
Allan Brown, Signal No. 
Lieutenant Herman Conrad Schrader, 
nal No. 2029; Harry 
Pharmacist’s Mate 
213-635-354. 

Marine Corps—~Captain Burwell Haydn 
Clarke, Signal No. $787: Trumpeter Mason 
D. Eidson; Private Ralph V. P. 
Jr.; Private John W. Monroe: 
Maurice R. Hardaker; 
Private, First 
Private Virgel C. 
Powell; and 
D. Mackert, 
That. it is 


the follov 


covered 


Siz- 
Brown, 
No. 


Christian 


First Class, Serial 


Grahamy 
Private 
Private Frank C. 
Orlando M. 
Baker: Private 
Private, First Class, 
Jr. 

proved beyond any doubt 
ing Navy 
were killed 
bodies 


Class, 
Alfson; 
Ernest 
Henry 

33. 
that and Marine Corps 
in the 
yet 


disaster, 
identified: Chief 
Gately, U. S. 
Navy, Signal No. 8005; Corporal Frederick 
J. Rachford, U. 
H. Little, U 
That all of the 
and men were 


their 


are not 
Joseph Matthias 
Ss Marine Corps; Private 
John Ss. 
34 
officers 


result 


Marine Corps 
before-mentioned 
killed as a direct 


f fearless performance of 


| duty. 


35. That 
counted for: 
Marine Private 
L. S. Marine Corps. 

These men 
which expired 
last seen near 
Dover, N. J., 


the following are 
Private Oliver C. 
Corps; 


still 
Bliss, 
Wr 


unac- 
U. S. 
Paul 


went 
July 

the 
at about 


on 


1 
1], 


authorized liberty 
1926, and were 
railroad station in 
1:39 p. m. July 10, 


Transmit Voices 


In and Out of Mine 


Signals Are Successfully Sent and 
Received Through 400 Feet of 
Underlying Strata. 

Studies completed by 
Bureau of Mines, Department 
merce, attached to the 
tion at Pittsburgh, Pa., have demonstrated 
that voice signals can be transmitted in 
and out of a mine through more than 400 
feet by underlying strata by the of 
dry cells aS a source of electrical energy 
and modified telephone parts as receiving 
and sending apparatus, according to the 
Bureau of Mines. The feasibility of con- 
ducting conversation through  consider- 
able depts of earth strata has been proven, 
it is stated. 

It is pointed out, however, that further 
“experimentation is necessary to determine 
the best methods of applying these princi- 
ples to practial mine conditions and for the 
improvement of the apparatus for practical 
use in mine rescue and recovery work. The 
development of practical means of com- 
munication between miners entombed fol- 
lowing mine fires and explosions and res- 
cue parties on the surface, the bureau 
states, would naturally of the greatest 
aid in the conduct of mine rescue opera- 
tions. / 


engineers of 
of Com- 
Experiment Sta- 


use 


he 


from | 
about | 


in Tem- | 


Ordnance 
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; Gunner 
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distance of 8,700 | 
| feet, in an unbarricaded direction. 


daughter 





5754; | 


but } 


Moreau, | 


the | 


| assisted 
| of the magazines and in some of the con- 
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| Thirty-five 


1926, having stated their intention of going 
to New York. The court is unable to es- 
tablish whether or not they were killed 
in the disaster. 

36. hat four bodies were recovered, 
believed to be those of Navy or Marine 
Corps personnel, and have not been iden- 
tified. 

37. That the following civilian person- 
nel were killed in the disaster: Mrs. H. D. 
Wadhams, wife of the Chief Clerk of the 
Ammunition Depot (body recovered); Mrs. 
Frances Feeney, a visitor at the house of 
Chief Gunner Gately, fatally injured, died 
in hospital. 

Note: The above enumeration of killed 
does not include Second Lieut. George 
W. Bott, Jr., U. S. Army, who was killed 
off the Naval Reservation and is therefore 
not included in this enumeration. 


List of Injured. 


That the following Navy and Marine 
personnel were injured in the dis- 


38. 
Corps 
aster: 

Capt. Otto C. Dowling, U. S. 
William A. Gerdts, U. 8S. Navy: 
Bernard J. Shackman, Phar. Mate, Ist 
U. S. Navy; Sergeant P. Donaldson, 
M. C.; Sergeant J. C. Parker, U. S 
M. C.; Corporal J. H. Nelle, U. S. M. C.; 
Corporal L. C. E. Pelletier, U. S. M. C.; 
Corporal E. A. Schry, U. S. M. C.; Corporal 
Dettenbach, U. S. M. C.; Corporal 

Axel Frederickson, U. S. M. C.; Corporal 
Marvin Lewis, U. 8. M. C.; Corporal M. E. 
Prather, U. S. M. C.; Private C. M. Hed- 
rick, U. S. M. C.; Private Charles Hungler, 
U. S. M. C.; Private C. L. Lindsey, U. 8S. 
M. C.; Private John Pratt, U. S. M. C.; Pri- 
vate S. L. Boggs, U. S. M. C.; Private Al- 
bert Burg, U. S. M. C.; Private G. J. Bush, 
UL. S. M. C.; Private D. L. Drundidge, U. S. 
M. C.; Private G. V. Hertig, U. S. M. C.; 
Private Z. V. Kirks, Jr., U. S. M. C.; Pri- 
vate Thomas Johnston, U. S. M. C.; Pri- 
vate J. R Sullivan, U. S. M. C.; Private 
J. M. Weaver, U. S. M. C.; Private E. A. 
Webb, U. S. M. C.; Private H. L. Hyde, U. 
S. M. C.; Private lL. C. Jones, U. S. M. C.; 
Private C. L. Roy, U. 8. M. C.; Private H. 
R. Engel, U. S. M. C.; Private E. F. Ervin, 
L. S. M. C.; Private L. J. Klauzenberg, U. 
S. M. C.; Private G. J. Mathis, U. S. M. C.; 
Private C. A. Nutt, U. S. M. C.; Private O. 
D. White, U. S. M. C.; Private W. A. Tay- 
or, U. S. M. C.; Private C. M. Kensick 

L. S. M. C.; Private E. S. Roberts, U. S. 
M. C.; Private John Singleton, U. S. M. C. 

39. 


Navy; Chief 


class, 


U. 8. 


That the following civilian person- 
nel present on the Naval Reservation was 
injured by the disaster: H. D. Wadhams, 
chief clerk; William Skews, employe (en 
gineman on watch); William Barrass, em- 
plore (fireman on watch); Mrs. O. C. 
Dowling, wife of Capt. Dowling, U. S. N.; 
Mr. H. C. Schrader, wife of Lieut. 
Schrader, U.S. N.; Miss Frances Schrader, 
of Lieut. Scharder, U. S. N.; 
Mrs. J. M. Gately, wife of Chief Gunner 
Gately, U. S. N.; Mrs. B. Burdick, wife 
of First Sergeant Burdick, U. S. M. C.; 
Dorrence Burdick, son of First Sergeant 
Burdick, U. S. M. C.; Mrs. Matilda Koch, 
wife of civilian employe; Amatus Feeney, 
visitor of Chief Gunner Gately; Miss Jane 
Feeney, visitor of Chief Gunner Gately; 
Marion Schoenholz, visitor of Lieut. 
Schrader, U. S. M. C. 
Opinion of Court. 

Opinions—The court is of the opinion: 

1. That electric storms occur with more 
than average in the Lake Den- 
mark area. 

2. That there is at present no well tried 
out generally ‘approved system which can 
absolutely guarantee the protection of a 
surface building against lightning, and 
that lightning therefore remains a serious 
menace to surface buildings containing ex- 
plosives. 

3. That the fire in Temporary Magazine 
No. 8 was caused by lightning, either from 
a heavy direct stroke or by induced cur- 
rents, despite. the fact that the building 
was equipped with lightning protection in 
accordance with the best practice of the 
day. 

4. That Temporary Magazine No. § was 
the first magazine to detonate, followed 
shortly by Temporary Magazine No. 9, and 
20 minutes later by Shell House 


severity 


some 


No. 22 


5. That the spread of fire was materially 
by the wood used both in parts 
tainers. 

6. That in the light of present knowl 
edge the area of the Lake Denmark depot 
is too small and its situation too near in- 
habited land for the safe storage of more 
than small amounts of high explosives. 

7. That as a result of the sudden close 
of the greater stocks of munitions 
than anticipated were left on hand thus 
making necessary certain congested condi- 
tions of storage. These conditions 
being remedied by restowage, expenditures, 


war, 


were 


| and actual dumping at sea of material 


which it hazardous to keep; and at 
the time of the disaster, such progress had 
been made that the depot was considered 
by all responsible officers to be safe, hav- 
ing regard to the inherent and un- 
avoidable danger which always attends 
storage of large quantities of explosives. 
experience at this depot 
without explosion attests the accurancy of 


was 


due 


years 


this statement 

8. That as different explosives act dif- 
ferently, and even the same explosive, in 
different containers, may act in different 
ways, the segregation of explosives by 
types of containers as well as by kinds, is 
very necessary 

9. That the damage to plant, property, 
and stores will approximate $47,000,000, ex- 
clusive of a: relatively small amount of 
Army ammunition stores in the Naval 
Reservation. 

10. That the loss of life would have been 
greater but for the fact that the accident 
occurred a Saturday afternoon, 
when only a small maintenance force was 
on duty or at work. It is to be noted that 
officer attached to the station was 
on the reservation at the time of the dis- 
aster. 


late on 


every 


Death in Heoric Action. 


11. That the evidence shows beyond 


| all doubt that the Navy and Marine Corps 


personnel who were killed met their death 
while heroically carrying out their duty 
in the face of imminent peril of which they 
were thoroughly cognizant and that there- 
fore their deaths were directly in the 


Aviation 


line of duty and in no degreé due to their 
own misconduct. 

12. That the evidence clearly shows that 
each officer and man of the station, both 
of the Naval Service and the civilian em- 
ployes, promptly, fearlessly and devotedly 
responded to the call of duty, well knowing 
the danger involved, thus showing a high 
state of morale reflecting great credit on 
Captain Otto C. Dowling, U. S. Navy, the 


Inspector of Ordnance in Charge, and upon | 


every 
tion. 

13. That the conduct of Captain Otto 
Cc. Dowling; U. S. Navy, in fearlessly ex- 
posing himself to danger at the time of 
the first explosion, and although injured, 
in dévotedly remaining for 10 hours at 
his post of duty in the hope of checking 
the spread of the disaster, until he became 
temporarily totally blinded from injuries, 
is deserving of the highest commendation. 

14. That the conduct of Lieutenant Her, 
man Conrad Schrader, Chief Gunner 
Joseph Matthias Gately, Lieutenant Com- 
mander Allan Brown (M. C.), and Captain 
Burwell Haydn Clarke, U. S. M. C,, who 
best realized the imminence of the great 
peril, yet faced death grandly, was well 
worthy of the highest traditions of the 
service. 

15. That the conduct of the following 
named enlisted men of the Navy and Ma- 
rine Corps who were killed while fearlessly 
carrying out their duties at a time of 
great peril, again exemplifies the manner 
in which our enlisted men can be counted 
on in a time of dangerous emergency: 
Harry Christian Brown, Ph. M. le. U. S. 
N.; Corporal Frederick J. Rachford, U. 
Ss. M. C.; Trumpeter D. Ejidson, 
U. S. M. C.; Private Ralph V. P. Graham, 
jr., U. S. M. C.; Private John W. Monroe, 
U. M. C.; Private Frank G. 

U. M. C.; Pvt. lc. Henry D. Mackert, 
9? M. C.; Private Maurice R. Hard- 


officer and man attached to the sta- 


Mason 
Ss. 


is Ss 

aker, U.. 8. BM. CS Pvt. ic M. 
Alfson, U. S. M. C.; Private Ernest Powell, 
Ws os C.; Private John H. Little, 
U.S. M,C. 

16. That thé conduct of Private Casmer 
M. Kensick, U. M. C., in remaining 
with and aiding his Commanding Officer, 
Captain Otto C. Dowling, worthy of 
highest praise. 

17. That the conduct of Henry D. Wad- 
rams, chief clerk of the Ammunition De- 
pot, in doing his utmost to carry out the 
orders of Captain Otto C. Dowling during 
and after the disaster, regardless of his 
personal safety, while suffering from a 
severe injury, was nothing short of heroic. 

18. That the location of the 
type, the number, location and protection 
of magazines, and the manner of storage 
of explosives therein, were all in accord- 
ance with approved practice for govern- 
mental depots. 

Furthermore there is no instance shown 
of any fault, negligence, inefficiency 
on the part of any officer, enlisted men 
of civilian employe, either before, during, 
or after the recent disaster. 

The court, therefore, in the light of all 
the evidence, can not conscientiously fix 
the responsibility for this disaster upon 
any human being. 

Recommendations Submitted. 
recommendations: 

1. That immediate consideration be given 
to the following points and early action 
taken: 

(a) To segregating cast TNT in bombs. 
depth charges, mines or other similar con 
tainers, from all other explosives or stores. 

(b) To grounding 8%f the metallic parts of 
magazines and their contents. 


Orlando 


Ss. 


is 


the depot, 


or 


(c) To instructing magazine personnel to | 


avoid fighting heavy fires in high -explos- 
ive magazines. 

(d) To making magazines, shell houses. 
and containers as non-inlammable as prac- 
ticable, and of such construction as to 


eliminate forming heavy missiles in case of 


explosion 
(c) To locating dwellings clear 
able injury by fire explosions. 
(f) To supplying ammunition depots with 
improved fire alarm and fire fighting equip- 
ment, and additional roads to provide ac 
cess to fires. 


of prob- 


(g) To making distances between maga- 
zines adequate in future construction; and 
to preparing a 
as a future guide, 
of 


table of distances to serve 
having in mind-possé 
ble use barricades or sub-surface 
stowage. 

2. That the Naval Ammunition Depot 
at Lake Denmark be rebuilt an am- 
munition depot to accomodate such quan- 
tities of explosives as may be safely stored 
there, after a development plan has been 
approved by the Navy Department. 

3. That Congress be asked at its next 


session to provide for two ammunition 
Qutput of Radio Sets 


Expands.in Canada 


Production of Industry for 1925 
Reported as: Valued at 
© $5,548,660. 


Canadian pfoduction of radio apparatus, 
accessories and batteries in 1925 
ued at $5,548,660, Trade Commissioner 
Lynn W. Meekins at Ottawa has informed 
the Department of Commerce. Statistics 
for the year, he said, show a steady de- 
velopment of the industry and a tendency 
toward production of complete sets rather 
than parts. About 48,500 complete sets, 
valued at $2,196,000, were produced in 1925. 

Production of vacuum tubes was double 
that of the previous year and amounted 
to $1,299,680; the value of all other parts 
being lower than in 1924. Of firms manu- 
facturing radio apparatus and equipment, 
six, Mr. Meekins reported engage solely in 
that production, nine make them in con- 
junction with the manufacture of other 
electrical goods, and twelve battery manu- 
facturers report production for radio 
service. 

Imports of radio apparatus and parts 
into Canada totaled $5,553,530, of which 
the United States supplied $3,358,200. As 
exports were reported virtually negli- 
gible the apparent consumption of radio 


as 


was val- 


as 


| apparatus in Canada amounted to $9,101,- 


200 in 1925. / 
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| M. C., Private First Class, Henry D. 
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| 


Science 


Bureau of Standards 


Makes Own Weather 


Responsibility Placed| For Its Experiments 


On Bolt of Lightning 


New Magazines on Pacific and 
Atlantic Coasts Urged for 
Storage of High Explosives. 


depots for the storage of high explosives. 
One of thése depots to be within a radius 
of 1,000 miles from the Pacific Coast, and 
to be so located to have convenient 
railroad facilities to the Lost Angeles-San 
Diego area, to the San Francisco Bay area, 
and to the Columbia River-Puget Sound 
area. The land provided to be either Gov- 
ernment owned land, or cheap barren land, 
covering an area of at least 100 square 
miles, and allowing an unoccupied safety 
zone of two miles. 


as 


The other depot in the East, of a sim- 
ilar area, centrally located, so as to have 
convenient railroad transportation to the 


| Atlantic and Gulf ports, and to our East 


coast Naval magazines. 


Naval Honors Proposed. 


4. That the Distinguished Medal be 
awarded to Captain Otto C. Dowling, U. 
N., and the Navy Cross posthumously 
to Lieutenant-Commander Edward A. 
Brown (MC), U. S. N., Lieutenant Herman 
C. Schrader, U. S. N., Chief Gunner 
M. Gately, U. S. N., 
H. Clarke, U, 5. M. Ce 
Frederick J. Rachford, U. S. 
Trumpeter Mason D. Ejidson, U. S. 
Private Ralph V. P. Graham, jr., 
M. C., Private John W. Monroe, 
M. C., Private Frank C. Weber, 
M. C., Private Virgle C. Barker, 


5. 


Joseph 
well Corporal 

Mm Us 
a.. G.; 
U. 
U. 
U. 
Ui 
Mack- 
Hard- 


Class, 


Ss 


ert, U. M. C 


aker, U. 


Ss. . Private Maurice R. 
a tas Private First 
Orlando M. Alfson, U. S. M. C., Private 
Ernest Powell, U. 8S. M. C., Private 
H. Little, M. C., and Harry Christian 
Brown, Pharmacist’s Mate First 
bie NS , . 

5. That the Navy awarded 
to Private Casmer M. Kensick, U. S. M1. C. 

6. That the highest possible appropriate 
recognition be awarded to Henry D. 
hams, Chief Clerk of the Naval 
tion Depot, Lake Denmark, N. J. 


U.S. 


Cross be 


Ammuni- 


Brazil Regulates 
Transactions in 
Chemical Fertilizer 


Fraudulent Sales to Be Pun- 
ished With Heavy Fines 
Under New 
Rules. 


regulations governing the sale of 
chemical fertilizers in Brazil were put into 
effect by a recent presidential decree, the 
Department of Commerce 
August 3. Assistant Trade Commissioner 
E. C. Long, Rio de Janeiro, in sending this 
information, said that the sale of chemical 
fertilizers under fraudulent pretenses is 
made punishable by heavy fines. 


New 


The text of the official report continues: 

According to the new decree the manu- 
facturer or retailer must state in the con- 
tract and invoice covering the sale of fer- 
tilizers, everything of reference to the 
transaction, including the name of the fer- 
tilizer, its nature (so that it is well defined 
from any other brand), its origin, that is 
to say, the name of the factory which pro- 
duced it when treating industrial! 
product, or the geographical zone from 
which it was extracted in the case of nat- 
ural fertilizers. The percentage of nitro- 
gen being considered for this purpose as 
elementary (N), phosphates as phosphorous 
pentozide (P205), and the potash as potas- 
sium oxide (K20). 


of an 


The manufacturers or importers of com- 
mercial fertilizers are required, 
placing them on sale, to communicate in 
writing to the chemical institute of the 
ministry of agriculture, industry and com- 
merce, if domiciled in the capital city, and 
to the agricultural inspectors if residing 
in the States, the names and number of 
brands and kinds of fertiJizers which they 
sell or intend to sell, accompanying these 
declarations with the names or trade 
marks which distinguish such products 
from similar ones. 


hefore 


Nearly Perfect Score Made 
On Dismounted Pistol Range 


A record for shooting on the dismounted 
pistol range for infantry officers of the 
Army was made recently by Major S. M. 
Montesinas, of the 18th Infantry, who com- 
puted a total percentage of 98.83 in ac- 
curacy, the office of the Chief of Infantry 
of the Army announced, August 3. 

The certified score of Major Montesinas 
was as follows: 

Slow fire, target L, 
98 per cent. 

Rapid fire, target L, 15 yards, 
Rapid fire, target L, yards; 
average 98.5 per cent. 

Quick fire, target E, bobbing 
score 15, average 100 per cent. 

Total percentage, 98.83. 


25 yards; score, 98; 
score 100. 


25 score, 97; 


<0 


yards; 


Auto Road Proposed From 
Montevideo to Colonia Port 


It is proposed to construct a new auto- 
mobile road between Montevideo and the 
free port of Colonia, the nearst city on the 
Uruguagyan Buenos Aires, 
cording to from the American 
Minister at Montevideo received in the De- 
partment of Commerce. 


shore to ac- 


advices 


Montivede to Beunos 
in approximately 6 


The journey from 
Aires could be made 
hours by the néw road, a shortening 
38 hours from the fastest steamer time 
made between the two ports, 


Captain Bur- |} 


Class, 


Wad- | 





of | 


announced | 


| 





| Therefore, 
John | 


Temperature and Humidity 
Regulated in Special Room 
Used in Electrical 
Tests. 


Temperature and humidity conditonis 
are being made to order artificially in'a 
room at the Bureau of Standards, states 
Dr. Frank Wenner, of the Electrical Re- 
sistance Measurements Section. 

In making precision measurements of 
the resistances of electrical apparatus, in- 
dicates the Bureau of Standards, the rela- 
five must be maintained fairly 


low 


humidity 
it is an advantage to have the 
For in- 


and 
temperature lowered somewhat. 
stance, the temperature is kept at about 
25 degrees Centrigrade, and in cooling the 
room it is also necessary to lower the dew 
point, which is the temperature at which 
forms. 

If the temperature 
drying the air in the room, points out Dr. 


Wenner, dew would form in the oil baths 


dew 


is lowered without 


the surface of other 
the eletcrical resistance measure- 
That the 
rubber insulating ma- 
sulphur becomes 
ction of light, whirh 
The latter tend to 
therefore, act as 
This 
insulating ma- 


and on 
used 


equipment 
In 


ments. is to say, he explains, 


hard tops on the 


terial contains which 


oxidized under the a 


action forms a salt. 


dissolve moisture and, 


electrolytic conductors. conduction 


over the surfaces of the 


terial is parallel with the resistances on 


being measured. 
Bureau, the appa- 
properly under 


which are 
States the 
does not function 
conditons. 
Bucketful Condensed Daily. 

50 water—equivalent 
pailful—are condensed in this room 
daily in the summer months. During the 
hottest day of the present summer about 
70 pounds of moisture were taken from 
this room and rondensed, partly in the 
form of water and partly in a frozen state 
the refrigeration radiator. This con- 


the inside, 


ratus 
such 


About pounds of 


to a 


on 


| densation, states the Bureau of Standards, 
} is effected by circulating calcium chlorides 


brine from the ice plant, located in another 
building. The brine thus used is well be- 
low freezing temperature. 

The refrigeration radiator, built specially 
for cold storage work, could be operated 
continuously for 48 hours without clogging 
from the progressive accumulation of ice 
particles. However, the circulation of 
brine from the ice plant is cut off each 
evening, allowing the radiator to warm 
up and rid.itself of the ire formation dure 
ing the night. It is then ready for opera- 
tion the next day. 


In the absence of this refrigeration 
process, in’ which both the temperature 
and humidity are lessened, the Electrical 
Resistance Measurements Section could 
not carry on researches during the sum- 
mer, states Dr. Wenner. This section, it 
is pointed out, is engaged in important 
research work in measuring the fine resist- 
encountered electric current 
through all kinds of conductors. This 
section together with other sections of the 
Electrical Division of the Bureau of Stand- 
ards, it is stated, are conducting re- 
searches in the advancement of the elec- 
industry. 


ances by 


trical 


Authorize Flight 
As Fair Attraction 


Post Office Department An- 
nounces Special Service From 
Springfield, Illinois. 


A special flight will be made from 
Springfield, Ill., to Chicago, Ill., on August 
27, W. Irving Glover, Second Assistant 
Postmaster General, has announced. The 
flight will be, made in connection with Fair 
Week at Springfield, Mr. Glover said. 

The plane to be used will be one of those 
now operating on contract air mail route 
No. 2. This route extends between Chi- 
cago and St. Louis by way of Peoria and 
Springfield. 

The department has approved a special 
flight upon request of the contractor of 
this route and those in charge of the 
Springfield Fair. 

The full text of Mr. Glover's announce- 
ment follows: 


In connection with the operation of con- 
tract air mail service over route C. A. M. 
No. 2, attention is called to the fact that a 
special flight will be made from Spring- 
field, Ill., to Chicago, Ill., on August 27, 
departing from Springfield at 4 p. m. The 
plane will leave from the Fair grounds at 
Springfield, this being Fair Week. 

W. IRVING GLOVER, 

Second Assistant Postmaster General. 


Entire Infantry Company 


Qualifies in Marksmanship 


The Chief of Infantry of the Army has 
been informed that every officer and man 
of the detachment of the 29th Infantry, 
U. S. Army, stationed at Fort Benning, 
Ga., has qualified as a marksman or bet- 
ter, for the target practice season just 
closed. 

Ninety-six men, including five officers of 
the 29th Infantry, took their turn at firing, 
the department announced on August 3. 
The four men who did not participate in 
the test, were accounted for in this manner: 
one in the Jhospital, one absent without 
leave, one in confinement and one at the 
School for Bakers and Cooks. 

Twenty-two of the company's men quali- 
fied as expert gunners, or 9« per ‘cent; 
59 as first-class gunners, or 61.5 per cent, 
and 15 as second-class gunners, or 15.6 per 
cent. 
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ALL Statements’ Herein Are GIVEN oN Ornctd, Awtioriry ONLY 
AND WITHOUT ComMENT BY TH® UNITED STATES Daty. 


Hearing Scheduled 
On Alfalfa Seeds 
Of South America 


Department of Agriculture Is 
Seeking Data on Adapta- 
bility for Use in the 
United States. 


Adaptability of alfalfa seed from South 








America for general agricultural in 
the United States is to be considered at a 
hearing November 15, it was announced on 


August 3 at the Department of Agricul- 


use 


ture. 

if found umsuitable, the importation, of 
such seed will be prohibited unless 10 per 
container are 


cent of the seeds in each 


red as a warning to prospective 


the department's 


stained 


purchasers, announce- 


ment said. 

Under the recent amendment to the Seed 
Importation Act, 
kestan alfalfa, and South 
seed have been prohibited 
marked with the warning 
their unadaptability. 

The volume of imports of alfalfa seed 
from Argentina reported much 
greater than the volume of Turkestan and 
South African imports. 

Text of Announcement. 


The full text 
nouncement of 
further: 

A public hearing will be held November 
15, 1926, at the United States Department 
of Agriculture to consider whether or not 
alfalfa seed from any portions of South 
warning 10 


red ciover, Tur- 
African alfalfa 

entry unless 
to show 


Italian 
color 


is as 


of the department's an- 


the hearing follows: 


America should be given the 
per cent red color which would stamp this 
seed as not adapted for general agricul- 
tural’ use in this country. This hearing 
is held in accordance with the provisions 
of the recent amendment to the Federal 
Seed Act, which prohibits importation of 
all alfalfa ana red clover seed unless 
colored as provided by special regulations. 

Numerous reports from State experi- 
ment stations to the department indicate 
that severe winter killing occurs when 
fielis are planted with Argentine alfalfa 
seed. Accordingly the date for the hear- 
ing is announced well in advance to en- 
able the Argentine representatives to se- 
cure any information they desire and to 
be present at the hearing. Time will also 
thus ‘be afforded for the collection of de- 
tailed records of the condition of fields 
planted with Argentine alfalfa seed dur- 
ing the present season. 


Range of Data Sought. 


Although consideration of alfalfa seed 
from the Argentine is the primary purpose 
of this hearing, the department is desirou= 
of securing all available information re- 
garding production and possible variations 
in adaptability of alfalfa seed from other 
South American countries as jvell. 

Any interested person may appear and 
give testimony in person or by attorney- 
Written testimony will be considered if 
received in the department not later than 
November 20, 1926. : 


Public Lands Open 


For Homesteading 





Opening of 692 acres of public lands to 
homesteading in the States of Wyoming, 
California and Nevada was announced on 
July 3 by the General Land Office, Depart- 
ment of the Interior. 

The exact dates when World War Vet- 
erans may file entries will be announced 
later by the registers of the local land 
offices in Lander, Wyo.; Sacramento, Calif., 
and Carson City, Ney. All unentered lands 
after ex-s@rvice men have had a 91 day 
preference will be thrown open to the 
general public. 

A summary of the lands to be offered 
was announced as follows by the General 
Land Office: 

Wyoming: 440 acres in Fremont County, 
Lander Land District. These lands were 
released from driveway withdrawal, and 
are reported to chiefly valuable for 
grazing purposes, 

California: 52 acres in 
Sacramento 


be 


Nevada County, 
Land District. These lands 
described. They were released 
from temporary withdrawal. 

Nevada: 200 acres in Washoe County, 
Carson City Land District. These Jands 
were also released from temporary with- 
drawal. 





Trade in Provisions 


Held DullinHamburg 


In keeping with general’ conditions in 
the provision trade during the past week 
the Hamburg market became somewhat 
weak, according to reports to the Depart- 
ment of Commerce, Trading, 
said, seems to be quiet, with 
this country finding little 
port trade. Y 

Trading conditions on this and other 
key markets in Europe reported by 
E. C. Squire, American trade Commissioner 


these reports 
exporters in 
interest in ex- 


as 


at Hamburg, Germany, are indicated in 
the following reports. 
The approximate receipts of lard at 


Hamburg for the week were 
tons. 


,300 metric 
Pig receipts at 20 of the most im- 
portant German markets totaled, for the 
week, 56,000 head, with a top Berlin price 
of 17.30 cents per pound. During the same 
week of last year pig receipts were 61,000 
head, with a top Berlin price of 18.17 cents 
per pound. 

In the oil and fat market at Rotterdam 
prices tended to ease off and the market 
now seems to be slightly firmer. 

Irish purchases of pigs alive and dead 





for curing during the week were 3,000 
head in excess of the total for the similar 
period in 1925, totaling this year 15,000, 
The estimated slaughter of pigs in Den- 
mark for the week ending July 23 was 
64000 head, / 
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Department of Agriculture Revises 
Terms for Meats and Meat Products 


Elaborates on Definitions to Be Used in Enforcing 


The Department of Agriculture has 
elaborated the definitions for meats and 
meat products to be used in the enforce- 
ment of the Food and Drug Act, it was 
amnounced at the department August 3. 

The full text of the fol- 
lows: 


announcement 


The Secretary of Agticulture has adopted 
revised definitions for certain meats and 
meat products and announced new. defini- 
tions for certain meat products which have 
not heretofore been Officially defined. The 
new and revised definitions are adopted 


for the guidance Of Officials of the United 
States Department of Agriculture in the 
enforcement of the Federal Food and 
Drugs Act and were recommended by the 
Food Standards Cormmittee, a joint com- 
mittee including representatives of the 
Association of American Dairy, Food and 


Drug Officials, ASSociation of Official Agri- 
cultural Chemists amd the United States 
Department of Agriculture. 


Adopted By 


The = standards definitions 
mended by this Cormmittee are not omiy 
adopted for the guidance of its officials in 
enforcing the Federal Food and Drugs 
Act but by many States in the enforcement 
of State laws. In some States the stand- 
and definitions adopted by the De- 
partment of Agriculture automatically 
become standards and 
States. 


Many States. 


and recom. 


ards 
definitions for those 


The text of the new and revised defini- 
tions is as fullows: 


A. 


any 


Meats. 
3. Ilesh 
part of the striated 
The term “animal,”” 
dicates a mammal, a 
crustacean, a mollusk, 
mal used as a source 
Meat* is the Properly dressed 
derived from cattle, from 
sheep, or from goats, sufficiently mature 
and in good health at the time of 
sSlaughten but is restricted to that part of 
the striated mustle which is skeletal or 
that which is found in the tongue, in the 
diaphragm, in the heart, or in the esopha- 
sus, and does not include that found in the 


is 


edible 
muscle of an animeni, 


clean, sound, 


herein used, 
fowl, a 
or any other 


us in- 
fish, a 
ani- 
of food. 

flesh 


swine, frorn 


lips, in the snout or in the ears, With or 
without the accompanying overlying fat, 
and the portions Of bone, skin, sinew, 


nerve, and blood vessels, which normally 
accompany the Tlesh and which may not 
have been separated from it in the process 
of dressing it for sale. 


*NOTE: The term “meat” when used 
in a qualified form, as for example, 
“horse meat,” “reindeer meat,” ‘‘erab 


meat,” etc, is then And then only, properly 
applied to the corresponding portions of 
animals ether than sheep, 
and goats. 

3. Fresh meat is meat which has under- 
gone no substantial change in character 
since the time of Slaughter. 

4. Beef is meat derived from 
nearly one year Of age, or older. 

5. Veal is meat derived from young 
cattle one year or less of age.t 

6. Mutton is Meat derived from sheep 
| nearly one year Of age, or older. 

7. Lamb is meat derived from young 
sheep one year or less of age. 

8. Porkis meat Gerived from swine. 

9. Venisonis flesh derived from deer. 

+ NOTE: Minimum limits governing the 
age or weightor both of these have been 
fixed by certain States and municipalities 


eattle, swine, 


cattle 


in the case 0f calves and lambs to be 
slaughtered for meat, 
b. Meat By-Products. 
1. Meat by-products are any clean, 
sound, and properly dressed edible parts, 
other than meat, which have been de- 


rived from one or more carcasses Of Cattle, 
of swine, of sheep, or of goats, sufficiently 
mature and in good health at the time of 
slaughter. 


¢. Prepared Meats. 


1. Prepared Meat is the clean, Sound 
product obtained by subjecting meat to 
a process of comminuting, of drying, of 


curing, of smoking, of, cooking, of season- 
ing, or of flavoring, or to any combination 


of such processes, 
2. Cured Meat is the clean, sound prod- 
uct obtained by Subjecting meat to a 


process of salting, of 


or 


by the employment 
dry common salt or .of brine, with 
without the use Of one or more of the for 
lowing: sodium Nitrate, potassium nitrate, 
sugar, a sirup, honey, spice. 

3. Dry salt meat is the prepared meat 
which has been citred py the application 


of dry common Salt, with or without the 
use of one or more of the following: 


Sodium nitrate, potassium nitrate, sugar, 
a sirup, honey, Spice; with or without the 
injection into it of solution of common 
salt to which may be added one or more 


a 


of the following: Seodiym nitrite, sodium 
nitrate, potassium nitrate, sugar, a Sirup, 
honey. 

4. Corned meat is the prepared meat 


which has been Cured by soaking in, with 
or without injectimg into it, a solution of 
common salt, With or without one or more 


of the following, each in its proper pro- 
portion: Sodium nitrite, sodium nitrate, 
potassium nitrate, sugar, a sirup, honey; 


and with or Without the use of spice. 

5. Sweet pickled meat is the prepared 
meat which has been cured by soaking in, 
with or without injecting into it, a solu- 
tion of common salt with sugar, a sirup, 
and-or honey, together with one or more 
of the following, @ach in its proper pro- 
portion: Sodium nitrite, sodium nitrate, 
potassium nitrate, and with or without the 


use of spice. 

6. Dried Meat is the clean, sound prod- 
uct obtained by subjecting fresh meat or 
cured meat to & process of drying, with 
or without the aid of artificial heat, until 
a substantial portion of the water has 
been removed, 


7. Smoked Mest the clean, sound 
product obtained by subjecting fresh meat, 
dried meat, Or Cured meat, to the 
of the Smoke either burning 
wood or of similar burning material. 

8. Canned meat is fresh meat or pre- 


ea ed meat, Packed in hermetically sealed 


is 


direct 


action of 








} 





; This partridge is also 


4 
Pure Food and Dru g Act. 


containers, with without subsequent 
heating for the purpose of sterilization. 
9. Hamburg steak, “hamburger steak,” 
is comminuted fresh beef, with or without 
the addition of suet and-or of seasoning. 
10. Potted meat, deviled is the 
clean, sound product obtained com- 
minuting and cooking fresh meat and-or 
prepared meat, with or without spice, and 


or 


meat, 
by 


is usually packed in hermetically sealed 
containers. 
11. Sausage meat is fresh meat or pre- 


pared meat, or mixture of fresh meat 

and prepared meat, and is sometimes com- 

minuted. The term “sausage 

sometimes applied to bulk 

taining no meat-by-products. 
d. Meat Food Products. 

1, Meat food products are any articles 
of food any articles that enter into 
the composition food, which are not 
prepared meats, but which are derived or 
prepared, in whole or in part, by a process 
of manufacture from portion of the 
carcasses Of cattle, swine, sheep, or goats, 
if such manufactured be all, 
a considerable and definite portion, of the 


a 
meat” is 


sausage con- 


or 


of 


any 


portion or 
article—except 
for medicinal 
2, Meat 
of a 
spice and-or 


such preparations as are 
Purposes only. 

loaf is the product consisting 
of comminuted meat with 
With cereals, with or without 


milk and-or eg 


mixture 





2 
6 


a loaf and cooked. 


3. Pork sausage is chopped or ground 
pork, With or without one or more of the 


following:  lierbs, spice common - salt, 


sodium nitrite, sodium aikrate, potassium 
nitrate, Sugar, a sirup, water, vinegar; and 
may be fresh, dried, smoked, or cooked. 


[tNote: The 


definition of other types 

of sausage is postponed for further con- 
sideration. ] 

4. Brawn is the product made from 

chooped or ground, and cooked edible 


parts of swine, chiefly from the head, feet, | 


and-or legs, with or without the chopped 


or ground tongue. 
5. Head cheese, mock brawn, differs 
from brawn in that other meat and-or 


meat by-products are substituted, in whole 
or in part, for corresponding parts derived 
from swine, : 

6. Souse is the product consisting of 
meat by-products after cook- 
ing, the mixture is commonly packed into 
containers and covered with vinegar. 

7. Serapple is the product consisting of 
meat and-or meat by-products mixed with 
meal or the flour of grain, and cooked with 
seasoning materials, after it 
poured into a mold. 


Ice and Water Urged 
In Shipping Hogs 
Department of Agriculture Ofers 


Suggestions for Hot Weather 
Transportation. 


meat and-or 


which is 











Hot weather suggestions for safely ship- 
ping hogs were issued by the Department 
of Agriculture August 2. 

The fu text of the department's state- 
ment follows: 

Members of cooperative livestock ship- 
ping associations when marketing hogs 
can profit by observing all of the “hot- 
weather hints” listed by the United States 
Department of Agriculture as necessary 
for best results. The list includes the fol- 
lowing suggestions: 

1, Haul or drive your hogs into ship- 
ping station in ample time to allow them 
to become rested and cool before loading. 

2. Insist upon a clean car bedded with 
sand, 

3. Wet Gown the bedding and interior 
of the car before loading. 


4. Give only a light feeding before ship- 
ping. Heavy feed means more body heat 


generated. 

5. Load not more than one hour before 
the train is to depart. 

6. Load 
excitement, 
animals. 

7. Load not to exceed 16,000 pounds in 
a standard 36-foot  ¢ 


slowly and carefully. Avoid 


and do not beat or bruise the 


var during warm 
weather. 
8. Have the cars drenched at every 


available point immediately after the train 
stops. 

9. Use ice bags suspended from the car 
roof whenever possible. Six bags to 
car will suffice. 


Partridges Called 
Benefit to Farms 


Birds Imported From Northern 
Bohemia Said to Prosper in 
Nova Scotia. 


a 








A consular report to the Department of 
Commerce states that the 50 pairs of Hun- 
garian partridges released in Nova Scotia 
last April have prospered surprisingly and 
seem to have come through the recent very 
unfavorable spring weather with success. 
These partridges, incidentally, came from 
Northern Bohemia where the winters are 
even more severe, it is said, than in Nova 
Scotia, although the springs are not so 
damp. 


Consul Gotlieb states that the species 
was first imtroduced into Canada in 1908 
when 150 pairs were released in the prov- 
ince of Alberta. These birds have spread 
in all directions and in four years time 
were found 500 miles distant. 


It is stated that the farmers of the West 
have benefitted greatly by their introduc- 
tion, inasmuch as they have almost com- 
pletely destroyed the mustard weed which 
Was very prevalent grain crops. 
useful 

and 


among 
very 
in potato 


in de- 


streving insects turnip 


fields, 


s, pressed into the form of ! 


;} new grass spread into the 





Livestock~ 
Meats 


Grass From China 
Found Adapted for 


Southern States 


Centipede Variety Is Found 
Drought Resistant and 
Very Aggressive; Seed 
Is Limited. 


the 





Centipede grass, new drought re- 


sistant grass introduced into the United 
States from China, has been found adapted 
for pastures, lawns, golf courses in 
the Gulf States, and plans are now being 
made to locate a Source of 
China, it has Been announced by the De- 
partment of Agriculture. 

The full text® of the announcement 


and 


seed supply in 


fol- 
lows: 

Centipede grass introduced from China 
United States of 
and at 

Gainesville, and Me- 

promises to rejuvenate 
H. N. Vinall, 
investigations. 
put out in 
stations remained 
throughout the 
of 1924-25. 


by the Department 
Agriculture 

Tifton, Ga.; 
Neil, Miss., 
southern pastures, 
is engaged in forage 
patches of the grass 
at these 
green 
summers 


tested several 


Ga.; 


years 


savs 
who 
Several 
hill pastures 
alive and 

tremely dry 


e@x- 
The 
native grasses 


growing 4djacent, giving every indica- 
tion of being very 
resistant. 


The original small sample of seed came 


aggressive and drought 


to the department from the Province of 
Hunan in China and was known as 
Hunan grass. It was renamed by the 
late Dr. Piper because of its long surface 
runners or stolons, which in their numer- 
ous root connections with the soil some- 
what resemble a centlipede. 


In its early growth the grass is pro- 
tected from grazing animals by the close- 
| ness with which the runners and leaf 
blades adhere.to the ground. After it 
becomes somewhat thick on the ground 
the leaves take an upward turn, grow- 
ing on an average about 3 or 4 inches 
high. It makes an excellent pasture, is 
readily eaten by livestock, and remains 
green when the native grasses have dried 
up. It may also be used for lawns and 
golf greens. Carpet grass is perhaps the 
best grass for moist sandy soils, says Mr. 
Vinall, for centipede grass used on the 
dry parts of the pasture will make sup- 
plemental forage of equal quality. 

The new grass may be _ propagated 
either vegetatively or by seed. How- 


ever, the vegetative method is rather ex- 
pensive and has the disadvantage of de- 
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Public Lands 


| Director of Reclamation Reviews 
Progress on Irrigation Projects 





Report by Dr. Mead as to Conditions Observed | 


on Recent Tour of Inspection. 


The first installment of the report of Dr. Elwood Mead, Director of Reclama- 


the of irrigation projects in the West as observed on his 


issuc of August 3. The full-text of the 


tion, on condition re- 


cent tour of inspection, appeared in the 


continues: 


Rail- 


000 acres, belonging in part to the Gov- road and their assured cooperation are due 
é a, ging ft 


to a reatization that an automatic demand 
for |: 


All 
Many worthy 


ernment, in part to the railroad, and in : 
nd does not exist. 


to 
the 


part to the State and private owners. 


[I talked 
about a 


weakness. 
fave 


tal enough to complete their developments. 


of these plans have one 


to some of private owners settlers will not capi- 


cooperative plan for location of 


land boundaries 


YLARLY 
INDEX 











roads, without regard to | Access to eredit of some kind will have | 
and for the working out of a plan under | to be provided. 

| Which all of this land will be cleared and | Progress on McKay Dam. 

made ready for settlement, the cost to be | Hermiston, Oregon: 

added to the selling price of the land. We | The Umatilla Project was visited July | 
can do this with the Government land, out | 7 ang 8, ‘at which time an inspection was 


' 
| 

report 

. 

At the lower end of the project are 15,- | department of the Northern Pacific 
{ 
| 
' 
} 


of the. $300,000 provided for such develop- | made of the MeKay Dam now nearing 





|} ment by the State of Washington. | completion. The McKay reservoir has 
| The following tentative programe WAS | poen puilt to provide a supplemental water 
| discussed: | supply for the Umatilla Project, and for 
| 1. The bureau to prepare a large-scale | jands under private enterprises that have 
topographic map of the area. an inadequate supply. 

2. The working out of an agreement for Contracts for a part of the water of this | 
| coordinated development. | reservoir, under Warren Act agreements, 
;  S. Uniform selling contract with not less | jaye peen made with the Stanfield and 

than 20 years for paying for land, Westland Distriets, which are not Govern- 

4. Clearing and leveling land for settle ment undertakings. 

ee | Representatives of both thees districts 

5, Plans for houses and farm buildings. apeared at Hermiston to urge that. the 

| 6. A competent advisor about farm = pro- | Government take over their projects, or 
gram and farm development, lat least advance money for the recon- 
| If this neighborhood agreement is worked struction of their works. It was explained 


efforts to organize other sections of 


| 
taken | 





out, to them that the obligations growing out 
the project in the same way will be of appropriations by Congress for new 
up, and it is hoped that before the four- | works, and the need for completing the 
year period of construction is ended a com: older ones, made it impossible to make 
plete program of settlement will have been | uny promises for assistance of the kind 
though cut and agreed to by the land required, 
owners, Practically all of the Govern- wo contracts have been negotiated this 
ment lat.d is included in the 15,000-acre | year under the provisions of the Maet Find- 
are. leiore referred to. ers’ and Adjustment Acts, whereby the 

The hearty approval of the development } operation of the two divisions of the 
} - —e=— ~ | Umatilla Project has been taken over by 
stroying the original patch from which | the water users, and at the time of my 
the runners or stolons are obtained. New | visit they were under local management 
areas have been started at the three sta- | and control. 
tions for supplying vegetative propagating | The contracts have not been completed 
material, but this source of supply will | and can not be until the accounts have 
! be quite limited for some time to come. | all been verified so as to determine the ex- 
Seed is not generally produced in quanti- | act amount of the districts’ debt to the 
ties in this country. Howéver, plans are | Government, and until additional surveys 
now being made to locate a source of | have definitely located the areas of Class 
seed supply in China. When good seed | 5 and 6 lands for which construction pay- 
becomes available cenjjpede grass will no |; ments Will not be required. 

| 


doubt become popular issue of 
for pastures, lawns, 


in the Gulf States | 
and golf courses. 


To be 


August 5. 


continued in the 


Read what dentists 
have to say about this: 


VERY reader of Listerine advertising knows about 
halitosis (unpleasant breath), that insidious thing that 
not even your best friends discuss with you. 


Yet there are still a few “doubting Thomas” folks who 
think halitosis is only a state of mind. 


Out of simple curiosity we put this question up toa 
carefully selected list of dentists—1000 of them—and ina 
letter asked them the following: 


Do you ever use Listerine, in self-defense, 
in the mouth of a patient troubled with 
halitosis, unpleasant breath? 


Please answer if you use it this way (1) 
Frequently, (2) Occasionally, or (3) Never. 


Four hundred and forty replied as follows: 


83% said “Frequently” 
15% said “Occasionally” 
Only 2% said “Never.” 


Now, what human being meets halitosis at closer range, 
face to face, than the dentist? And who would be a better 
judge of this condition—and how to combat it—than the 


dentist? —- Lambert Pharmacal Company, St. Louis, 
U.S. A. 


Well—it worked! 


For quite a while we challenged people to try Listerine Tooth 
Paste. Sales now show that when they try it they stick to it! 


LARGE TUBE—25 CENTS 


Special 
Note 


Special 
Note 








ow many people actually have 
halitosis (unpleasant breath)? 


LISTERINE 


— puts you on the safe and polite side 
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Irrigation 
Projects 


Carload Shipments 


Of Vegetables and 
Fruit Show Decline 


Potato Prices Recover During 
Week, Says Department of 
Agriculture in Weekly 

Report. 





shipments of leading fruits and 
decreased to 24,100 
exceeded the 
movement a ago, it was an- 
the Department of Agricul- 
ture in its weekly review of produce mar- 
kets August 

The text of the report follows: 


Carlot 


vegetables last week 


but still 


rate of 


cars, considerably 
year 
nounced by 


issued 3. 


The feature of the past week in the 
general produce markets of the country 
was the recovery in potato prices follow- 


ing a considerable period of heavy supply. 
Advances amounted to about $1 per barrel 
toward first August. Prices were 
in mid-summer con- 
moderate size of this season's 

Shipments have been de- 
lately and various large markets 


the of 
altogether 
the 


crop. 


too low 
sidering 
potato 


creasing 


| reported supplies quite theroughly cleaned 


Carlot 
week of July 


out. during the last 
half as heavy as 
for the last week of June. New Jersey, 
New York, Nebraska and other 
northern and western States are becoming 
the leading 


movement 
was only 


various 


sources of supply superseding 


the south and southeast. 

Karly apples continue to sell at low 
prices. A few advance sales of late apples 
aut $3.50-$4 per barrel at shipping points 


indicate a slightly lower range than a year 


ago. The English crop of market apples 
is reported light, affording some encour- 
agement for another good export season. 

Peaches continue in good demand at 
somewhat higher prices. Elberta, the 


leading main. crop variety, now holds the 
market. from Georgia 
State's total of 
ears breaks records. 
failed to the 
preceding week and markets closed gener- 
ally lower. Melon shipments continue at 
double the volume of last season. Canta- 
loupes are lower and condition rather poor. 


Peach shipments 


continue heavy and the 


over 14,000 
Watermelons 


past 
hold gains of 


Lettuce tended downward. Onions from 
the main crops States are beginning to 
arrive, but the season is later than last 


year. Combined carlot shipments of lead- 
ing fruits and vegetables decreased to 24,- 
100 but still considerably exceeded 
the movement ago. Home- 
grown supplies are the leading feature in 
many northern markets. 


cars, 


rate a year 


4 
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Income 
Taxes 


Statute of Limitations 


Held to Run From 
_ Date of Tax Return 


Time of Filing an Amended 
Return Declared to 
Have No Bearing 


on Question. 
APPEAL oF Mrs. D. SypNey SMITH; Boarp 
or Tax Appgacs; Docket No. 3262. 


A return purporting to contain all of the 
gross income produced by or accruing to 
both husband and wife, although made in 
the husband's name only, is a joint re- 
turn in accordance with the statute, the 
Board of Tax Appeals held in the appeal 
of Mrs. D. Sydney Smith. 

The statemnt of facts 
the opinion follow: 

Leslie J. Walker, Esq., for the petitioner. 

Thos. M. Wilkins, Esq., for the commis- 
sioner. 

Before Arundel] and Lansdon. 

The commissioner has determined a de- 
ficiency in income taxes for the year 1917 
in the amount of $205.57, all of which is 
in dispute. 

Findings of fact—The petitioner 
resident of the State of Idaho. 

Amended Returns Filed. 

On March 8, 1918, D. Sydney Smith, hus- 
band of the petitioner, filed a joint income- 
tax return for the calendar year 1917, pur- 
porting to show the gross inrome and de- 
ductions of himself and wife. On May 2, 
1921, separate returns filed by, pe- 
titioner and her husband in which the in- 
come for the 1917 was reported on 
the community property basis. 

The commissioner re-audited the returns 
of the partnership of Fred W. Gooding & 
Son, Shoshone, Idaho, for the year 1917, 
and increased the inventory value of cer- 
tain sheep and live stock owned by said 
partnership on December 31, 1917, which 
increased the income of said partnership. 
By reason of such increase in the income 
of the partnership, the distributive shares 
of the partners were correspondingly in- 
creased. The proposed additional tax re- 
sults from this adjustment. 

Under date of March 6, 1925, the com- 
miésioner mailed to petitioner a deficiency 
letter, dated on that day, in which he de- 
termined a deficiency against petitioner in 
the sum of $205.57. 

Text of Opinion. 

Opinion—Arundell: This case was sub- 
mitted on petition and answer, with the 
exception of the joint return filed D. 
Sydney Smith on March 8, 1918, which re- 
turn was offered as an exhibit by the com 
missioner. The commissioner contends 
that the statute of limitations fixing the 
time within which the tax may be assessed 
against petitioner, began to run from the 
date she filed her separate amended re- 
turn, viz, May 2, 1921, and not from the 
date the joint return was filed by her hus- 
band. 

Section 223 of the Revenue Act of 1918 
provides as follows: 

“That every individual having a net in- 
come for the taxable year of $1,000 
over if single or if married and not living 
with husband or wife, or 
if married and living with husband or wife, 
Shall make under oath a return stating 
specifically the items of his gross income 
and the deductions and credits allowed by 
this title If a husband wife living 
together have an aggrega net income of 
$2,000 or over, each make 
return unless the in-ome of each is 
cluded in « single joint return.” 

It was pursuant to this provision of the 
statute that petitioner and husband 
filed a return. It appears, however, 
to have become the settled practice in the 
Treasury Department to accept separate 
individual income tax returns by husband 
and wife in which the so-called community 
income be equ divided between 
the two and the income tax computed upon 
such basis. by 
the Treasury Department after the rendi- 
tion by the Attorney General of an opinion 
holding, in effect, that 
could be separately 
band and wife. It 
opinion of the Atiorney 
regulations of the department 
tioner and her husband filed 
amended returns on May 2, 1921, in which 
they sought to report on the community 
property basis. 


and full text of 


is a 


were 


year 


by 


or 


of $2,000 or over 


and 
te 
shall such a 


in- 


her 


joint 


muy ally 


This course was followed 


community income 
reported by the hus- 
was of the 
and 


that 


by reason 


General the 
peti- 


separate 


Statute of Limitations at Issue. 

It not necessary in this opinion to 
determine whether the income in question 
is community income or, if it commu- 
nity income, the right of petitioner and 
her husband to report the same in the 
manner attempted by them. The question 
for determination is whether or not 
the statute limitations began to run 
from the date of filing the original joint 
return or from the date petitioner filed 
her so-called separate amended return. 

A Similar question was before the board 
in the of the Appeal of Belle R. 
Weaver, 4 B. T. A. 15, it was 
held that the separate filed 
husband and wife merely amend- 
ments of the original joint return 
related back to and became a part of 
original joint return. The board in that 
opinion stated that amended returns, not 
being réturns required by law, do not fur- 
nish a Starting point for the running of 
the statute of limitations, and “we are, 
therefore, brought to the conclusion that 
in each of the present cases the five-year 
statute of limitations provided for in sec- 
tion 277(a)(2) of the Revenue Act of 1924 
began to run on the l16th day of March, 
1919, and that on the 12th day of March, 
1925, the commissioner Without au- 
thority of law to make assessments of any 
income tax for the year 1918 against either 
of the petitioners herein.” 

Section 277(a\(3) of the Revenue Act of 
1926, in so far as is here material, uses 
the identical language found in section 
277(aX2) of the Revenue Act of 1924. 

We are satisfied, both on the plain word- 
ing of the statute and on the authority of 
the Appeal of Belle R. Weaver, supra, that 
the statute of limitations has run in this 
@ase and that the with- 
mut authority to asse propused de- 
Bciency 

Judgment tor the petitioner. 


July 26, 1926, 
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case 
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Administration 


| Capital Affiliations of Six Concerns 
| Determined for Income Tax Purposes Upheld on Products 


Board of Tax A ppeals Affirms Decision and As- 


sessment of Internal Revenue Collector. 


APPEAL OF JAMES BUTLER GROCERY CO. ET 
au.; Boarp oF Tax AppeALs; DocKeT No. 
5978. 

The James Butler 

Inc., 

Peerless Construction 


Grocery Company, 


James Butler, Seminole Condensed 
Milk Company, 
Repair Company, Direct Realty Company, 
Racing Association ap- 
determina- 


and 


and Empire City 
peal from the Commissioner's 
tion of deficiencies in income and profits 
for the fiscal 
1917, to 1921, 
consolidated 
net of 
James Butler Grocery Company and James 
the other 


and overassessments 
31, 
the basis of 


taxes 
years ending October 
inclusive, upon 


income and invested capital the 


Butler, Inc., in one group, and 


named corporations in another group, the 
petitioners contending that the tax liabil- 
should 


been computed on the basis of a consoli- 


ity of the six corporations have 


dated return of net income and invested 
capital. 
Review and Opinion. 
The Board of 


the Commissioner. 


Tax Appeals sustained 


The full text of the case follows: 


Hamilton, jr.. and James F. 


George E. 


McCarren appeared for the petitioners; 


Percy S. Crowe for the Commissioner. 


Before Littleton, Smith and Trussell. 
Findings of fact: 
The Butler 


a New Jersey 


James 


1s 


Grocery Company 
with principal 
Butler, 


Racing Association, 


corporation 


office at Jersey City. James Inc 


Empire City Peerless 


Construction & Repair Company, and the 


Direct Realty Company are New York 


corporations with principal offices New 


York City. 


in 
The Seminole Condensed Milk 
Company is also a New York corporation 
office 
the fiscal years ending October 
31, 1917 1921, 
stock of the corporation 
the percentages following: 

J.Butler J. Butler 

Grocery Co. 
Butler Gro- 


with principal at Holland Patent. 
During 
to the 


inclusive, voting 


was owned in 


Others 


James 
cery Co. 

James Butler, Inc. 
Seminole Condensed 

Milk Co. 

Perless Construction 
and Repair Co. 

Direct Realty Co, 

Empire City Racing 

Association 

Many years ago James 
business aS a wholesale and retail dealer 
in groceries. In 1890 he owned and oper- 
ated, in addition to his wholesale business, 
‘12 retail stores. 

About this time he adopted the policy of 
paying to the managers of each the 
retail stores lieu of compensation the 
profits of store after five of 
faithful The business increased 
rapidly and in 1907 Butler was operating 
in connection with his 


2646 
90 


190 
92 


199 
Butler began 


of 
in 
the 


service 


years 


wholesale grocery 


business 171 retail stores. 

On April 24, 1907, his entire business 
Was incorporated under the laws of New 
Jersey under the name of James Butler 
Grocery Company A corporation Known 
as James Butler. Inc., organized un 
der the laws of New York to carry on the 
grocery business in that State by renting 
the good will and grocery business of the 
James Butler Grocery Company in the 
State of New York. 

Upon incorporation the capital stock of 
the James Butler Grocery Company, 
sisting of 50.900 common shares of common 
and 50,000 shares of preferred stock of the 
par value of $1090 each, was issued to James 
Butler. The capital stock of James Butler, 
Inc., consisted 
stock of the par value of $190 each: 450 
issued Butler 
Grocery Company and 50 shares to James 
Butler. Twenty common 
| of James Butler Grocery Company 
| were placed in the per- 
| 


was 


con- 


of 500 shares of 


common 


shares were to the James 


shares of the 
| stock 
names of certain 
sons in orde¥ to qualify them as directors. 
1907, James Butler trans- 
of the common stock 
Grocery Company 

on the bs 

share of 
stock. 


12,160 


On August 2, 

1,055 shares 
James Butler 
number of his 
$10 a 


ferred 
of 
relatives 
share for 


shez 


he 


each preferred 
At 

shares of 

to 


credits 


of 


and one are common the 
time transferred 
stock of this company 
employes in 
their 


stores, 


same 
common certain 
payment of certain 
upon the of certain 
representing the to which 
they were entitled under arrangement 
entered into between 
Butler. 
James 
of 
Grocery Company, 
the total outstanding common 
remained in that amount 
throughout the in question. 
Prior to the fiscal year ending 
31, 1917, and during the period from 1917 
to 1921, certain of the employes 
stock the 
pany been 


accounts books 
profits 
the 
previously those em- 
ployes and 

This left 
36,785 shares 
James Butler 
per cent of 


stock, 


Butler 


the 


the 


common 


owner 
stock 
or 


of 
7342 
which 
years here 


October 


to whom 
in James 
had 
employment with the company, 
however, the stock which they owned. 
Certain shares of the common stock were 
sold by to whom James Butler had 
transferred it, with the result that during 
the years here in question the 50,000 
shares of common stock were owned as 


follows: 


Butler (grocery 


issued 


Com- 


discontinued their 


those 


November 


1917 
| i918 
| 1919 
| 1920 

1921 


to | 


of | 


retaining, ! 


Certain stock in varing amounts was 

voted from time to time by proxies. Cer- 

} tain of the stockholders did not vote their 
stock either in person or by proxy. 

At meetings of the stockholders of James 

Butler of 


Grocery the number 


of stock 


Company 


shares voted in 


proxies in accordance with the desires of 


person or by 
James Butler was as follows: 
1917 
1918 
1919 
1920 
1921 
1922 


In 


42,301 


40,420 
42,837 
41,285 
42,855 
1919 and 1920, 


the 


3,060 shares were 


voted against majority and in 1922, 
2,310 shares were so voted. 

The 
ception 
E. 


director 


largest stockholder, with the ex- 


of James Butler, was one Martin 


Roache, formerly vice president and a 


of James Butler Grocery Com- 


pany, who owned 1,250 shares. Roache 


was one of the stockholders who opposed 
the policies of James Butler. 

Since incorporation James Butler has 
; been president and a director of all of the 
companies. With one exception, the James 
Butler Grocery Company and James But- 
Inc., 


ler, were governed by the same offi- 


cers and directors. 
No objection was interposed at any of 


the 


1917 


meetings during the period 
inclusive, to the _ policies 
Butler. 


directors’ 
to 1921, 
advocated by James 
Littleton: 
The petitioners contend that James But- 
owned or controlled the stock the 
six companies hereinbefore mentioned and 
that the Commissioner should, therefore, 
have held that all of the companies were 
affiliated. 

The Commissioner held that James But- 
ler Grocery Company owned or controlled 
substantially all of the stock of James 
Butler, Ine., and that these two 
panies were affiliated with each other but 
not with the other four companies in 
which James Butler owned all or substan- 
tially all of the stock; that the Seminole 
Condensed Milk Company, Peerless Con- 
struction & Repair Company, Direct Realty 
Company and the Empire City Racing <As- 
sociation affiliated with another 
for the reason that substantially all 

| the stock was owned or controlled by 
James Butler. 


| Opinion; Ue 


ler of 





com- 


were one 


of 


At the hearing and in his brief the Com- 
missioner contended that he was in error 
in holding that James Butler Grocery 
Company and James Butler, Inc., were af- 
filiated other, and that the 
Board should hold that the net income 
and invested capital of these two com- 
panies should be computed upon the basis 
of separate returns for the years involved 
for the reason that James Butler did not 
own or control substantially all of the 
stock the James Butler Grocery Com- 
pany and that the stock of this company 
Butler, Inc., was not owned or 

controlled by the same interests. 

No is raised of the 
| parties as to the correctness of the Com- 
missioner’s determination that the Semi 
Condensed Milk Company, Peerless 
Construction & Repair Company, Direct 
Realty Company, and the Empire City 
Racing Association were affiliated with one 
another, since substantially all of the stock 
of those companies was owned by James 
Butler. 

The statute provides that corporations 
shall be deemed to be affiliated if one cor- 
poration owns directly or controls through 
closely affiliated interests substantially al! 
of the stock of the other. 

The James’ Butler Grocery Company 
owned directly 90 per cent of the voting 
Butler, Inc., and in the 

this appeal we are of 
that it controlled the 10 per 
by James Butler. In of 
this fact it is immaterial that certain 
stockholders of James Butler Grocery Com- 
were not stockholders of James But- 
the Commissioner therefore 
that these two companies 


with each 


of 


and James 


question by any 


nole 


} 


stock 


James 
circumstances of 


ol 
the opinion 


cent owned view 


pany 
and 
held 
were affiliated. 

The board of that 

| the commissioner correctly held that James 
| Butler Grocery Company, and James 

Butler, Inc., were not affiliated with the 
| other four corporations. The evidence does 
not warrant the conclusion contended for 
by the taxpayers that the stock of the 
six companies was owned and controlled 
by James Butler, or that substantially all 
of the of the 
| owned or controlled by the same interests, 
within the meaning the statute. 

The James Butler Grocery Company con- 
trolled substantially all of the stock of 
James Butler, Inc., but had no control 
over the stock of the other four corpora- 
tions. James Butler owned substantially 
all of the stock of four of the corpora- 
tions but did not or control sub- 
stantially all of the stock of either James 
Butler Grocery Company or James Butler 
Inc., and the minority stockholders own- 
ing a substantial amount of stock in James 
Butler Grocery Company owned no stock 
in any of the other five corporations. 

We believe, therefore, that the commis- 
sioner’s determination should be affirmed. 
Judgment for the commissioner. 

July 26, 1926. 
> 


Inc., 
correctly 


ler, 


is also the opinion 


stock six companies was 


own 





and 


ex-employes 


and 
ex-employes 
of 


stock- 


Butler 
Jas. Butler 
mployes 
employes 
holders 


Relatives of 
side 


Relatives 


x, 
a 


iD 


Other out- 


1 
10.5 
10,4 
10, 
19,500 


10,180 
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Assessments 
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Customs Rulings 
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Tax 
Digest 


Customs Assessment |Commissioner’s Discretionary Power | Limitations Defined 


Brought From China 


Claim That Lotus Nuts Had 
Medicinal Properties and 


Were Entitled to Free 
Entry Overruled. 


Certain Chinese vegetable substances, 
known as lotus nuts, or Hoi Pak Lin, Loh 
Hon Gar, Low Hon Quor, Zo Hon Qua Shut 
and Yuk Juk, were the subject of a customs 
controversy which has just been deter- 
mined at New York by the United States 
Customs Court in favor of the Government 
appraisers at San Francisco. 

Duty was assessed on all of this mer- 
chandise, either as prepared fruit or pre- 
pared vegetables, under 
in the tariff law. The importers, Mow Lee 
and Company and Choy Jee Tong and 
Company, of San Francisco, claimed free 
entry as drugs, under paragraph 1567, act 
of 1922. 

With the exception of 
known as Yuk Juk, the 
made by the San Francisco customs au- 
thorities, are upheld. This merchandise, 
Yuk Juk, was assessed as a vegetable in its 
natural state 


various paragraphs 


the comomdity 


assessments, as 


under paragraph 772 at 25 
per cent ad valorem. Judge Waite 
holds that it should have been ¢lass!fied 
drug, advanced, with duty at but 10 
per cent ad valorem, under paragraph 34, 
act of 1922. 

Medical Use Claimed. 


As to the remaining merchandise, Judge 
Waite writes: 

“The other commodities, dried 
nuts in various forms, whole 
some split, have been before this court for 
a number of years and uni- 
formly held to be vegetables and shown in 
those be used for food. In the 
present cases it is admitted that they are 
used as food and it is claimed that they 
are used for medicinal purposes, as a drug. 


now 


as 


lotus 
some and 


have been 


cases to 


“Two dealers were placed on the stand 
who claimed to have sold these commodi- 
ties as medicine. One of the witnesses ad- 
mitted they were used for food also and 
the other stated he had no knowledge 
upon that point. We gather from the tes- 
timony that these lotus nuts are in a class 
with other fruits and nuts, edibles, known 
to the people o fthe United States as food 
products and are eaten by the Chinese as 
a cure for some ailment. There was no 
testimony given in this case of which we 
can take notice that the commodities in- 
volved here ar eknown to the pharmacopoeia 
of the United States or to the medical pro- 
fession. In fact, there is no evidence that 
leads us to credit that they are known to 
the medical profession in China as possess- 
ing medicinal properties which might not 
be ascribed to other food products.” 

(Protests Nos. 31812-G-28877, etc.) 


F ree Entry of Goods 
Is Limited by Order 


Treasury Department Denies Priv- 
lege Where Purpose of Trip 
Over Border Is to Buy. 


[Continued fmom Page 1.) 


the 
points 


returning resi- 


who 


a large percentage of 
dents are from interior 
great majority of the cases make but one 
trip during the season and bring in minor 
often induced by 
by Canadian 


in a 


which are 


distributed 


purchases 
literature 
chants. 


mer- 


diffic ui- 
tors on the Canadian 


The department recognizes the 
ties confronting colle: 
and Mexican borders in determining 
are returning residents within the mean- 
ing of paragraph and it is because 
of this and the decision of the Board of 
United Appraisers, T. D. 
30270, wherein it « held that a _ resi- 
dent of this country who was in 
for five days was “‘a resident of the United 
States returning from abroad,” that it 
in T. D. 30497 the doctrjne 
“persons making short frequent 
into contiguous foreign’ territory 
those living near the border line and cross- 
ing into such territory for the purpose of 
making purchases,’ were not residents 
within the meaning of paragraph 709 of 
tariff of 1909 which corresponded 
paragraph 1695 of the present tariff 
and further announced its letter 
of March 22, 1926, which 
that trips of three 
should be classed as short trips within the 
of the used in the 


who 
1695 
States General 


as 


Canada 


an 
nounced that 
or trips 


and 


the act 


to 


eet, in 


to you refer, 


two four days 


or 


meaning said 


decision. 


term 


Reason of Trip to Apply. 

after a further con 
sideration of this question, has reached the 
that reasons which induce 
to Canada Mexico 
not the length of stay is the test which 
determines they are residents. 


The Department, 


conclusion the 
residents visit or and 
the 
whethe: 
Accordingly, if residents of the United 
States go into contiguous foreign territory 
on business pleasure trips and as an 
incident of trips purchase or other- 
wise acquire articles for personal or house 
not purchased on com- 
for sale, the Depart 
is of the opinion that the $100 ex 
should be allowed regardless of 
the length of the stay abroad. On the 
other hand, articles purchased other- 
wise acquired in such territory resi- 
dents who went into Canada 
for the purpose of acquiring such, are not 
entitled to under the $100 ex- 
emption in paragraph 1695. 
You will be governed accordingly. 


or 


such 


hold use which are 
mission intended 
ment 


emption 


or 
by 
or Mexico 


free entry 


Board of Tax Appeals Bases 
Decision on Previous Ruling 


APPEAL OF Mrs. Hatsu FuruYyA; BOARD OF 
Tax APPEALS; No. 1766. 
The facts and opinion in the appeal 


Mrs. Hatsu Furuya before ihe Board of 


Tax Appeals are the same as in the appeal | 


of Masajiro Furuya, No. 1765. Both were 


decided on July 24, i926, 


In Computing Income Is Sustained| On Reopenin 


Board of Tax Appeals Finds the Books of Maine 
Dairy Company Ke pt on Hybrid Basis. 


APPEAL OF MAINE Dairy Co. 
APPEALS; 


; Boarp or Tax 
Docket No. 4675. 


The taxpayer's books having been kept 


on a hybrid basis not clearly reflecting 


net income, the Commissioner's exercise 


of discretionary power in computing the 
income on the accrual basis was approved 
by the Board of Tax Appeals in the appeal 
of the Maine Dairy Company, from the 
determination of a deficiency in income and 
profits taxes for 1919, and overassessments 
for 1920 and fiscal period January 1 
April 30, 1921. 

The facts and full text of the opinion 
follow: 

J. A. Councillor, C. P. A., and 
M. P. A., for the petitioner. 

John W. Fisher, for the commissioner. 


Before Littleton, Smith, and Trussell. 
Findings of Fact. 

The petitioner, a Maine corporation with 
principal office at Portland, was, during 
the taxable years in question, engaged in 
a retail dairy business. It was dissolved 
in June, 1922. 

From the 


to 


Chester 
Foss, C. 


time of its inception, and 
through the taxable years in question, it 
has been the accounting practice of the 
petitioner to maintain a record of individual 
accounts receivable and payable on 
filing cards. In the general ledger there 
were maintained accounts receivable and 
accounts payable accounts to which there 
charged and credited, respectively, 
usually at the beginning of each year, the 
agregate of customers’ unpaid accounts 
and unpaid accounts with creditors. At 
the close of each year these two general 
ledger were balanced credit 
and debit entries, respectively, in amounts 
to total respectively 
credited during the 


loose 


was 


accounts by 


equal the 
charged 
year. 

Though petitioner's 
were otherwise maintained according to 
the double of bookkeeping, 
when debit or credit entries were made to 
the accounts receivable and accounts pay- 
able accounts they made in single 
entry form; and, since the petitioner com- 
puted its net income according to the man- 
ner in which it kept its books, and with- 
out regard for any outstanding accounts 
receivable and accounts payable, the in- 
crease decrease during the year in 
not included in the 
reported by the peti- 
returns. 


sums 
and thereto 
accounting records 


entry system 


were 


or 
those accounts 
taxable income 


tioner in its several 


was 


net 


Accounts Receivable. 
On January 1, 1919, the accounts receiv- 
able in the general ledger 
charged with the sum of $6,000, represent- 
ing the total of outstanding accounts 
ceivable at that date, less the aggregate 
of accounts deemed to have been uncol- 
lectible. On December 31, 1919, the 
count was credited with a similar amount, 
thereby balancing the account. On Jan- 
uary 1, 1920, the account charged 
with the sum of $9,979.02, representing the 
total outstanding accounts receivable at 
that date without deduction for any uncol- 
lectible accounts, and with a further sum 
of $100.19 on December 31, 1920. 

On December 31, 1918, and December 
31, 1920, profit and loss account 
charged with the respective amounts 
$1,110.95 and $2,530, on account of 
debts. Deductions for bad debts 
taken by the petitioner in its income and 
profits-tax returns as follows: 1918, $1,- 
110.95; 1919, $1,979.02; 1920, $2,530. 

Inventories were carried on petitioners’s 
books of account as follows: 

January 1, 1919 

January 1, 1920 

January 1, 1921 

Inventories were 
in computing the taxable net 
ported in the return for the year 1919. 

Insurante premiums were paid in ad- 
vance and were charged to expense on the 
books of account in equal installments 
the period of years for which the 
payments were made. Other expenses 
were charged to profit and loss at the time 
of payment without regard to the fact 
that they may have been incurred in a 
year other than that Which payment 
was actually made. 

Net Income Computed. 

The net income reported by the peti- 
tioner in its return for the year 1919 Was 
computed on the basis of a gross income 
which included actual receipts. 
To the net income as thus shown in the 
return the commissioner added the 
sum of $3,979.02, representing the increase 
in the accounts receivable during the year 
indicated the entries made to the 
general ledger account under dates of Jan- 
1919, and January 1, 1920. Fur- 
ther, the commissioner has reduced the 
net income shown by the return by the 
amount of $2,458.24. representing the in- 
crease in the accounts payable during the 
year. 

Real estate 
account under 
1, 1914, the amount 
there no other charges nor 
credits to this account until December 31, 
1919, when, upon the advice of an account- 
ant, that the cost of the building founda- 
tion should not be carried in a capital ac- 
count, a credit entry was made thereto in 
the sum of $2,324.39, thereby reducing the 
book value of the real estate to $8,114.77. 
The commissioner has included real estate 
in the invested capital, for the years under 
consideration, at the book value of $8,- 
114.77. 


account was 


re- 


ac- 


was 


was 
of 
bad 


were 


$180.36 

276.80 

510.00 
used by the petitioner 
income re- 


over 


in 


only cash 


has 


as by 


uary 1, 


was entered on petitioner's 
date of January 


of $10,439.16, 


books of 
in and 


were any 


Opinion. 

Littleton: Under the provisions of sec- 
tion 212 (b) of the Revenue Act of 1918, 
the petitioner was required to compute its 
net income in accordance with the method 
employed in keeping its books of account; 
but if the method employed does not 
clearly reflect the net income the com- 
putation must be made upon such basis 
and in such manner as in the opinion of 
the Commissioner will clearly reflect the 
net income. We have found that the péti- 
tioner's books of account were maintained 
upon a somewhat hybrid basis—partly on 
‘the receipts and disbursements basis and 

partly on the so-called accrual bonds. The 

e 


method employed can not and does not 
clearly reflect the petitioner's net income 
for the years in question. The commis- 
sioner has exercised the discretionary 
power conferred upon him by statute and 
has made the computation of net income 
upon the accrual basis. In so doing he 
has treated, so far as we have been able 
to ascertain, all items of income and ex- 
pense consistently. In adopting the ac- 
method as the basis for the com- 
putation of net income, the commissioner 
has resorted to the method which, in our 
opinion, most closely approaches that pre- 
dominating in the petitioner's system of 
keeping its accounts. ‘ 
Questions Addition to Income. 

Petitioner raises the further question as 
to the correctness of the commissioner's 
action in adding to net income, as reported 
in the return, the sum of $3,979.02, repre- 
senting the increase in the acounts receiv- 
able during the year 1919, as indicated by 
the general ledger entries to the accounts 
receivable account of January 1, 1919, and 
January 1, 1920. As pointed out in our 
findings of fact, the entry of $6,000 dated 
January 1, 1919, represented the total out- 
standing customers’ accounts to that date, 
the total of accounts which were 
deemed to be uncollectible, while the entry 
of $9,979.02, dated January 1, 1920, repre- 
sented the total outstanding accounts at 
that date without deduction ac- 
counts which may have 
worthless and uncollectible. 

The only witness who testified estimated 
that the total of worthless and uncollect- 
ible accounts included in the entry of Jan- 
unary 1, 1920, was $3,979.02. If this were 
true, then a of accounts re- 
ceivable, after elimination of worthless ac- 
counts, at the beginning and close of 1919 
would no increase. But her testi- 
mony ‘was not at all convincing that the 
general ledger entry of January 1, 1920, 
included any accounts which had actually 
been ascertained to be worthless and un- 
collectible during the year, that it in- 
cluded any antedating the year 
1919 which were not included in the entry 
of January 1, 1919, with which the com- 
missioner compared the later entry to as- 
certain the increase in accounts receivable 
for the year 1919. The record evidence in- 
dicates an increase in the account receiv- 
able for the year 1919 of $8,979.02. Hence, 
the commissioner, for the purpose of mak- 
ing the computation of net income upon 
the accrual basis, was justified in treating 
this increase as income for that year. 

Real estate should included in peti- 
tioner’s invested capital at a value of $10,- 
439.16. 

Order of redetermination will be entered 
on 15 days’ notice, under Rule 50. 

July 26, 1926. 
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Board of Tax Appeals Passes 


On Statute of Limitations 
APPEAL OF Mrs. E. G. Gooptna: Boarp 

Tax APPEALS; DockeT No. 3264. 

The facts stated in the appeal of Mrs. 
E. G. Gooding are substantially identical 
with those stated in the appeal of Mrs. D. 
Sydney Smith, United States Daily, Index 
p. 1986, col. 1 (substituting the name Ed- 
ward G. Gooding as the name of the 
husband of the petitioner) decided the 
same day, and the board reached the same 
cnoclusions, as therein stated, as to the 
statute of iimitations. 


OF 


Tax Appeal Decided on Basis 
Of Finding in Similar Case 
APPEAL OF Mrs. FreED W. Gooptnc; Boarp 

or TAX APPEALS; DOCKET No. 3263. 

The facts stated in the appeal of Mrs. 
Fred W. Gooding are substantially iden- 
tical with those stated in the appeal of 
Mrs. D. Sydney Smith, (United States 
Daily, Index p. 1986, col. 1 (substitut- 
ing the name Fred W. Gooding as the 
name of the husband of thé petitioger), 
decided the same day, and the board 
reached the same conclusions, as theréin 
stated, as to the statute of limitations. 


s of 


Income Tax Cases 


Board of Tax Appeals Holds 
Commissioner May Act 
Until Statute of Limita- 
tions Operates. 


APPEAL OF MASAJIRO FurvyYA; BoaRD OF Tax 
APPEALS; Docket No. 1765. 


The Commissioner of Internal Revenue 
may reopen and in 
which he has determined the tax liability, 


redetermine a case, 
as often as he chooses until the statute 
of limitations runs against him, the Board 
of Tax Appeals held in the appeal of Masa- 
jiro Furuya, involving a in 
income tax for the years 1918 and 1920. 


D. 


deficiency 


Dale Drain, Esq., for the petitioner, 

Laurence Graves, Esq., for the Commis- 
sioner. 

Before Graupner, Lansdon and Green. 

Statement of Facts. 

The full text of the finding of fact and 
opinion follow: 

The taxpayer and his wife, from their 
community property made certain loans or 
advances to one Hattori, a business associ- 
ate. The first of these advances was made’ 
They totalled 
The statute of limitations on 
1916. Hate 


From the affirma- 


in 1909 and the last in 1916. 
$10,166.70. 
this indebtedness expired in 
tori died in April, 1914. 
of 


answer it appears that the estate had prac- 


tive allegations both petitioners and 


tically no assets, but that some of the 
heirs of Hattori had indicated an intention 
assume his indebtedness. 

The wife owned and 
operated a This bank, 
1918, loaned three individuals smalls sums 
of money totalling $360. This bank and 
another were consolidated and the com- 


munity paid the indebtednes of these indi- 


to 


taxpayer and his 


private bank. in 


viduals to clear the bank's records. 

In 1918 the taxpayer and his wife filed 
separate returns, in which each set up as 
a deduction one-half of the debts above 


Subsequently such deductions 
were disallowed by the commissioner and 
the additional tax paid. A claim for re- 
fund for the amount so paid was made and 
allowed. The taxpayer's return was again 
audited and the deduction again disal- 
lowed. This resulted in the deficiency 
now under consideration. 

Text of Opinion. 
Green: This appeal 
The first is the 
the taxpayer to taks as a deduction in 
1918 the alleged bad debts. Section 214 
(a) (7) of the Revenue Act of 1918 reads: 
“Debts ascertained to be worthléss and 
charged off within the taxable year.” 
There is no evidence before us as to when 
the taxpayer ascertained the debts to be 
worthless. The fact that debts were 
charged off in a particular year raises no 
presumption that they were in the same 
year “ascertained to be worthless.” 


The second question is the right of the 
commissioner in the absence of fraud or 
mathematical error to reopen, reconsider, 
and redetermine a case in which he has, 
after due consideration, determined the tax 
liability. Segtion 1006 of the Revenue Act 
of 1924 and section 1312 of the Revenue 
Act of J921 are inapplicable in this case 
because there is no agreement and no 
assessment. The original determination 
of the tax, the refund, and the determina- 
tion of the deficiency here under considera- 
tion, were all made by the same com- 
missioner. We express no opinion as to 
the right of a commissioner to review 
the acts of his predecessor. We know of 
no statute or decision which in this case in 
any way limits the right of the commis- 
sioner to reopen it as often as he chooses 
until such time as the statute of limita- 
tions has run against him. Appeal of 
Dallas Brass & Copper Co., 3 B. T. A. 856; 
Appeal of Warner Sugar Refining Co., 4 
BT. A. 6. 

Judgment for 

July 24, 1926. 


mentioned. 


presents 
right of 


Opinion. 
two questions. 


the commissioner. 


Tax Digest 


Principles Involved in Latest Decisions and 
Administrative Rulings. 


rece are printed in such form that they can 


be cut out and pasted on 


Standard Library-Index and File Cards approvimately 3 by 5 inches, usually 
employed in lidraries, and filed for reference. 


STATUTE OF LIMITATIONS: When Begins to Run: Amended Neturn. 


The statute of limitations contained in section 


Q77 


277 (a) (2) of the Revenusa Act of 


1924 and section 277 (a) (3) of the Revenue Act of 1926, in respect to income-tax returns 
for the calendar year 1918, began to run on the day following the filing of the original 
return, and its running cannot in any way be affected or suspended by the later making 
of an amended return.—Appeal of Mrs. D. Sylney Smith (Board of Tax Appeals.}—Index 


Page 1986, Col. 1. 


JOINT RETURNS OF HUSBAND AND WIFE: Made in Husband's Name. 

A return purposting to contain all of the gross income produced or accruing to 
both husband and wife, although made in the husband's name only, is a joint return in 
accordance with the statute.—Appeal of Mrs. D. Sydney Smith (Board of Tax Appeals.) 


Index Page 1986, Col. 1. 


BOOKS OF ACCOUNT: Not Reflecting Income: Commissioner’s Discretion. 

Where taxpayer's books of account were kept on hybrid basis, not reflecting net 
income, Commissioner's exercise of discretionary power in computing net income on 
accrual basis, approved.—Maine Dairy Co. (Board of Tax Appeals.}—Indag Page 1986, 


Col. 5. 


REOPENING CASE: Commissioner's Right To. 


Commissioner may reopen, raconsider, 


and redetermine a case in which he has, after 


due consideration, determined tax lability, as often as he chooses until such time as 
the statute of limitations has run against him.—Appeal of Masajiro Furuya; Appeal 


of Mrs. Hatsu Furuya (Board of Tax Appealis.}—Index Page 1986, Col. 7 


AFFILIATIONS: 


Stock Onwership and Controt. 


Where the B Company owned directly 90 per cent of the voting stock of B, Ine., 


| an dthe remaining stock of the latter was owned by majority stockholders of B Com- 
; pany, Who also owned substantially all of the voting stock of four other corporations 


joined in the tax appeal, held, that the first two mentioned corporations were affiliated 
with each other under Sec. 240(c)(1), Act of 1918, and others were affiliated with one 
another under Sec. 240(c)(2).—Appeal of James Butler Grocéry Co. et al. (Board of Tax 


Appeals.)—Index Page 1986, Col. 2, 























































Avy Statements Heretn Are Grven ON Orrrera, AvuTHoriry ONLY 
AND WitTHoOUT COMMENT By TH United States Dary. 


Attorney General Says Disadvantage 
Or Advantage Should Be Determined 





Opinion Is Submitted to President on Question 
Raised by Tariff Commission as to Course 
It Should Pursue. 





.% 
The United States Tariff Commission, in 
ascertaining production costs here and 


abroad, should include cost of transporta- 
tion in competition between the foreign 
and American producers, John G. Sargent, 
Attorney General of the United States, has 
ruled. 

His opinion has just been made public 
by the commission. It was given to the 
President at the request of the commission 
for the purpose of interpreting section 315 
of the Tariff Act of 1922 covering produc- 
tion cost inquiries. 

The commission, in accordance with the 
provisions of the ruling, will include trans- 
portation costs as factors in recommend- 
Ing rates for equalization of differences in 
costs of production here and abroad. 


Opinion of Attorney General 
As Submitted to President 


The full text of the Attorney General's 
opinion follows: 

February 2, 1926. 
have the honor to comply with 
your request of November 18, 1925, for 
my opinion concerning the question 
whether not the costs of transportation 
shall be taken into consideration in deter- 
mining the differences in ‘‘costs of produc- 
tion,” under section 315 of the tariff act 
of 1922. There were transmitted with your 
request, statements of the reasons for and 
against the inclusion of costs of transpor- 
tation, and the legislative history of sec- 
tion 315 of the tariff act, submitted by 
the chairman of the United States Farm 
Commission. 

The statute under consideration by the 
United States Tariff Commission, the con- 
struction of which desired, is sec- 
tion 315 (a) and the first paragraph of séc- 
tion 315 (e), tariff act q@ 1922, approved 
September 21, 1922, c. 356, 42 Stat. 858. 
Subdivisions (a) and (c), supra, read as fol- 
lows: 

‘“(a) That in order to regulate the for- 
eign commerce of the United States and 
to put into force and effect the policy of 
the Congress, by this act intended, when- 
ever the President, upon investigation of 
the differences in costs of production of 
articles wholly or in part the growth or 
product of the United States and of like 
or similar articles wholly or in part the 
growth or product of competing foreign 
countries, shall find it thereby shown that 
the duties fixed in this Act .do not equal- 
ize the said differences in costs of pro- 
duction in the United States and the prin- 
cipal competing country he shall, by such 
investigation, ascertain said differences 
and determine and proclaim the changes 
in classifications or increases or decreases 
in any rate of duty provided in this Act 
shown by said ascertained differences in 
guch costs of production necessary to 
equalize the same. 

“Thirty days after the date of such 
proclamation or proclamations, such 
changes in classification shall take effect, 
and such increased or decreased duties 
shall be levied, collected, and paid on such 
articles when imported from any foreign 
country into the United States or into 
any of its possessions (except the Philip- 
pine Islands, the Virgin Islands, and the 
islands of Guam and Tutuila): Provided, 
That the total increase or decrease of 
such rates of duty shall not exceed 50 per 


Sir: I 


or 


is now 


centum of the rates specified in Title I 
of this act, or in any amendatory act. 
* * * * 

“(c) That in ascertaining the differ- 


ences in costs of production, under the pro- 
visions of subdivisions (a) and (b) of this 
section, the President, in so far as he finds 
{t practicable, shall take into considera- 
tion (1) the differences in conditions in 
production, including wages, costs of ma- 
terial, and other items in costs of produc- 
tion of such or similar articles in the 
United States and in competing foreign 
countries; (2) the differences in the whole- 
sale selling prices of domestic and foreign 
articlés in the principal markets of the 
United States; (3) advantages granted to 
a foreign producer by a foreign govern- 
ment, or by a person, partnership, corpora- 
tion, or association in a foreign country; 


and (4) any other advantages or disad- 
vantages in competition.” 
Subdivision (a) refers only to the “dif- 


ferences in costs of production” of articles 
wipe growth or product of the United 
States and the like or similar articles the 
growth or product of competing foreign 
countries, and authorizes the President to 
ascertain such differences and increase or 
decrease the rates of duty provided in the 
tariff act to equalize such differences in 
cost of production. 


All Factors Are Necessary 


For Proper Consideration 

Subdivision (¢c) provides what factors 
shall be taken into consideration by the 
President in determining the differences in 
the foreign and domestic of pro- 
duction, and the proper rates of duty to 
equalize the same. It is therein provided 
that “in ascertaining the differences in 
costs of production * * * the Presi- 
dent, in so far as he finds it practicable, 
shall take into consideration (1) the dif- 
ferences in conditions in production, in- 
cluding wages, costs of material, and other 
items in costs of production * * *,” 

If the Congress has intended that only 
the actual costs of production or fabrica- 
tion at the places of production should be 
taken into consideration, it need have gone 
no further, but subdivision (ec) continues 
by authorizing the President, in so far as 
he finds it practicable, to take into con- 
sideration (2) the differences in the whole- 
sale selling prices of domestic and foreign 
articles in the principal markets of the 
United §tates; (3) advantages granted to 
a foreign producer by a foreign govern- 
ment, ete:; and ‘(4) any other advantages 
or disadvantages in competition.” 

If differences in transportation costs re- 


costs 


4 


gult in “advantages or disadvantages in. 


competition” the President is directed to 
take such differences, in transportation 
costs into consideration, in so far as he 
finds it practicable to do so. 

The argument is advanced that clause 
| (4) has reference only to clause (3), and 
is in fact but a continuation of clause 
(3), but this contention can not be sus- 
tained. ‘‘When several words are followed 
by a clause which is applicable as much 
to the first and other words as to the 

last, the natural construction of the lan- 
guage demands that the clause be read 
as applicable to all."’ (Porto Rico Ry. Co. 
253 U. S. 345, 348, and cases cited.) 
is well settled that in construing a 

the intent of the legislature is 
determined, if possible, from the 
| language used in the act. (Moore v. United 

States, 249 U. S. 487, 489; United States v. 

Standard rBewery 251 U. S. 210, 217.) 

And that this intention must be adduced 

a part only. (United States v. Ninety-nine 

Diamonds, 139 F. 961, 963; Railway Commis- 


v. Mor., 
It 
| statute, 


} to be 


Co.,; 


the entire statute and not from 

sion v. C. B. & Q. R. Co., 257 U. 8S. 568, 
589. 

It is also equally well established thta 


| & statute should be construed to give ef- 
fect, if possible, to all of its parts. (Mar- 
ket Hoffman, 101 U. S. 112, 115; 
United States vy. Lexington Mills, etc. Co., 
232 U. S. 399, 410; United States v. Stand- 
ard Brewery (¢ 261 U. S. 210, 218). 
The intention of Congress is to be found 
in the language used in the statute, in- 
terpreted according to its fair and obvious 


Co. v. 


0.» 


meaning. (Johnson vy. So. Pac. Co., 196 
U. 8S. 1, 19; United States v. Goldenberg, 
168 U. S. 95, 102-8.) 


Remarks explanatory of the purpose and 
meaning of the act in question, by com, 
mittee members in charge of the bill on 
the floor of the Senate, have been referred 


to by those concerned with its interpre- 
tation. But resert should be had to such 
aids to construction only when the mean- 
ing of the statute, taken as a whole, is 
doubtful or obscure. (Pa. R. R. Co. v. 
International Coal Mining Co., 230 U. S. 
184, 199.) 


“Such aids are only admissible to solve 





; doubt and not to create it.” (Wisconsin 
R. R. Comm. v. C. B. &°*Q. R. Co., 257 
U. S. 563, 589.) -The intent of the légis- 
lature must first be sought in the lan- 


guage employed in the statute and if this 
is clear the courts will expound the statute 
as written. (Folsom vy. United States, 160 
U. §S. 121, 127; Duplex Printing Co. v. 
Deering, 254 U. S. 443, 474.) 

The two opposing arguments in respect 
to the question submitted have been urged 
With such force and sincerity, it has been 
assumed that a doubt exists. To resolve 
this doubt the legislative history of the 
act as well as the act itself has been given 
thorough consideration. 

While much may be said on both sides 
as to the intent of the Congress, an ex- 
amination of the legislative history of sec- 


tion 315 does not disclose the legislative 
intént with any degree of certainty. It 
does disclose a diversity of views as to 


the meaning of the language of the statute. 


Debate in Congress Doubtful 


In Elucidation of Intent 
It ft 


is course, well settled that re- 
marks of members of either House of 
Congress, made in debate, can not be 


taken as an indication of the purpose and 
scope of the act as finally passed. The 
views of different Members and Senators 
in reference to the extent of the power 
granted to the President by section 315, 
as expressed on the floor of both Houses 
of Congress, is so widely divergent as 
to constitute no safe guide in interpréting 
the language used in the act, even if 
such statements could be resorted to. As 
stated by the Supreme Court in United 
States v.’ Trans-Missouri Freight Associa- 
tion, 166 U. S., 290, 318: 

“All that can be determined from the 
debates and reports is that various mem- 
bers had various views, left 
as 
we determine the meaning of other acts, 
from the language used therein. 

The language used in subdivision 





and we are 
to determine the meaning of this act, 


| 
; (c), 
given its natural and usual meaning, indi- 
cates with reasonable clearness the intent 
of the legislative body, when the purpose 
of section 315 is borne in mind. This pur- 
pose is not merely the ascertainment of 
the differences in costs of production by 
the Tariff Commission, but the equalization 
of the rates of duty for the protection of 
American producers, and to offset any ad- 
vantages in competition enjoyed by foreign 
producers. 
If effect is to be given to clause (4) of 
| subdivision (c), it must be admitted that 
the language is comprehensive enough to 
authorize the President to take into con- 
sideration many matters affecting compeéti- 
tion betwen foreign and domestic pro- 
ducers in determining (1) whether he shall 
act under subdivision (a), and (2) to what 
extent the statutory rates of duty shall be 
increased or decreased. 
The President may find the differences 
in actual costs of production at the places 
| of 


production by taking 


tion only clause (1). 


into considéra- 

The relationship be- 
tween the foreign and domestic articles as 
ascertained under clause (1) may be modi- 
fied or affected by consideration of the 
factors set forth in clauses (2), (8), and (4), 

} or any one of them. After the differences 

| in the actual costs of production or fabri- 

| cation have been ascertained under clause 

' (1) it may be found under clause (3) that 
advantages, bonuses, and subsidies have 
been or are being granted by foreign gov- 
ernments. 

If so, these advantages, bonuses, or 
subsidies should be taken into considera- 
tion in fixing the rate of duty, and there 
may be found “other advantages or dis- 
advantages in competition,” including 

| transportation costs, ascertained under 
clause (4), which will materially aid the 


President in detexmining the extent to 
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which he shall exercise the statutory power 
given him by subdivision (a). 


In some cases it will be found that the 
advantage in transportation costs is with 
the foreign producer. 
certained fact 


Such was the as- 
the investi- 
gation of the Tariff Commission into the 
difference in costs of production of Cana- 
dian and domestic wheat. (See report of 
the Tariff Commission to the President 
on wheat.) 

The accepted report shows in tabulated 
form (p. 43) that the difference in actual 


developed by 


nadian wheat for the three-year period of 


1921-1923 was 33 cents per bushel. The 








| 





statutory rate of duty was 3 
bushel. 

If the President .had 
consideration of the difference 
costs of production only, under 
he could have added but 3 
statutory rate to equalize 
in costs of production. But 
there existed advantages 
in favor of the Ganadian producer 
ing from cheaper elevator 
cheaper freight rates to the 
lakes, aggregating approximately 
per bushel. 

Adding this advantage competition 
to the 3 cents advantage in cost of produc- 
tion made a total difference of 12 


cents per 
been limited 
in actual 
clause (1), 
cents to the 
difference 
it was found 


to 


the 


in 
result- 
services and 
the 


cents 


head of 
9 


in 


competition 


cents 


in favor 
cordingly, 


of the Canadian producer. Ac- 
an equalizing duty of 12 cents 
per bushel on imported Canadian wheat 
added to the statutory rate of 30 
cents per bupshel. 

It has been contended that the advantage 
in transportation of the Canadian 
was in the nature of a bonus and would, 
therefore, come under clause (3) of sub- 
division (c). However this may be, the 
language of clause (4) is sufficiently broad 
and comprehensive. to authorize the Presi- 
dent to consider the advantage in freight 
rates aS an advantage in competition. 

Even if the advantage in transportation 
was due to a subsidy bonus allowed the 
railroad by the Canadian Government, and, 


was 


or 





Use of Mails Denied to Workers Exchange, 
Another Work-at-Home Employment Project 





Postmaster General 
Signs Fraud Order 


Enterprise Operated by Charles 
W. Egolf‘at Cincinnati Told 
Of by Department. 


| 
| 
osts of production of American and Ca- 





The Post Office Department has disap- 
proved of another work-at-home employ- 
ment scheme. In a formal fraud order 
signed by the Postmaster General, the 
‘Workers’ Exchange,” a _ trade name 
adopted by Charles W. Egolf, of Cincin- 
nati, Ohio, has been denied the use of the 
mails. Mr. Egolf operated from a little 


store room on the ground floor of an apart- 


ment building in a semi-business section 


of Cincinnati, with no company or other 
name on the door or show window. 
According to the evidence in the case, 
which has just been made public by 
Horace J. Donnelly, Solicitor of the Post 
Office Department, Mr. Egolf gave “‘ad- 


vice’’ to members of the Exchange on how 


to seek home employment. 


Discontinued His Advertising. 
The scheme conducted by Mr. Egolf, Mr. 
stated. “somewhat of the 
and that the 


enough 


Donnelly was 
nature of an endless chain,” 
chain plan “producing well 
to make the advertising no longer neces- 


the Solicitor 


was 


sary.” It was explained by 
that Mr. Egolf at first used the advertise- 
ment columns of newspapers in promoting 
his business, but that he had promised 
the Department that he would discontinue 
the use of ‘‘ads.”’ 

Mr. Egolf's advertisements appealed to 
widows, orphans, invalids, and other credu- 
lous persons, who were seeking to add to 
their income by doing extra work in their 
spare time. Mr. Egolf sold principally 
“Home Workers’ guide.”’ These outfits 
were purchased by customers from $1 to 
$10. The outfits were declared as a fake 
by the Solicitor. 

Scrutinized Once Befroe. 

According to Mr. Donnelly, Mr. Egolf 
more than two years ago operated under 
the name of ‘Reliable Studios’ in which 
he advertised for ladies to do fancy work 
at home. No action was taken by the 
Department in regard to Reliable 
Studios,” Mr. Donnelly said, because Mr. 
mgolf had discontinued his business be- 
foré an investigation could be made. 

In both propositions sponsored by Mr. 
Egolf small remittances were secured from 
those who answered his advertisements, 
the ‘Workers’ Exchange” turning in sev- 
eral thousands of dollars, Mr. Donnelly 
pointed out. 

Full Text of Opinion. 

The full text of the opinion written by 
Mr. Donnelly in the ‘Workers’ Exchange” 
case follows: 

In the Matter of Charges that the 
Workers Exchange, at Cincinnati, Ohio, 
is engaged in conducting a scheme for ob- 
taining money through the mails by 
means of false and fraudulent pretenses, 
representations, and promises, in violation 
of Section 3929 and 4041 of the Revised 
Statutes, as amended. 

Memorandum for the Postmaster Gen- 
eral, embodying finding of fact and 
recommendation for the issuance of 
fraud order. 

Under date of June 21, 1926, the above- 
named concern was forwarded a copy of a 
memorandum of charges on file in this 
office and called upon to show causé on 
July 16, 1926, why a fraud order should 
not be issued against it. Mr. Charles F. 
Egolf, who is doing business under the 
name of Workers Exchange, did not ap- 
pear at the time set for the hearing nor 
was he represented here by an attorney, 
but he has filed a written answer to the 
charges, which answer, together with all 
other evidence in the case, has been care- 
fully considered and I find the facts to 
be as follows: ; 

Tells of Advertisements. 

The ‘“‘Workers Exchange” is simply a 
trade name adopted by Charles F. Egolf, 
of Cincinnati, Ohio, under which he is con- 
ducting what is generally known as a work 
at home scheme. Egolf inserts in various 
newspapers published throughout the coun- 
try advertisements reading as follows: 

“WANTED—Ladies 


a 


a 
a 


interested in any 


kind of home work, send stamped en- 
velope for particulars. Workers’ Ex- 
change, Cincinnati, Ohio.” 


I find from the evidence that this ad- 
vertisement appeals particularly to widows, 
orphans, invalids, and other credulous 
persons who feel that they might be add- 
mg somewh rt to their ‘ncome by 
extra work in their spare tiie. 

A woman wn» resjondse ‘*o Eglof's ad- 
vertisement with a stainped return en- 
velope is furnished with a white circular 
in which Iogolf states among other miut- 
ters that the nature of the work is the 
addressing of enveiopes and mailing of cir- 
culars, and that he desires to place a copy 


duins 


of what 13 termed the ‘Home Worker's 
Guide” in the hands of every woman in 
the United States who is interested in 


home work, in an alleged effort to ‘‘assist” 
them to obtain profitable home work and 
“protect’’ them from schemers who ad- 
yvertise for home workers with no other 





“cular 
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object in view than to relicve them of their 
much needed money, He endeavors to 
impress his readers with the value of the 
service he alleges he will render and that 
to circularize millions of homes is a big 
job. These pretenses and representations 


I find from 


the evidence are calculated 
to, and do, lead his readers to believe that 
not only is the work of any easy char- 
acter but that he will have considerable | 
work for them to do. He points out in 
this circular that almost every home work | 
proposition requires of the prospect a de- | 
posit of from $1 to $10 for a working vut- 
fit and that when persons respond and 
purchase one of these outfits, they usuaily 
find the proposition to be a fake. hie | 
states in this circular that the “Guide” | 
will tell “all about’ the so-called “legiti- | 
mate” concerns employing ladies for home 
work; also what kind of home work ad- 


vertisements to answer and which to leave 


unanswered. He advises further that the 


class of firms recommended in his ‘“‘Guide”’ | 
do not ask for deposits for working out 

fits and can be relied on for pay when 

the work is delivered, and that his sole ob- 

ject is to “assist and protect’’ the, home 

workers. 





Sees no Benefit in Project. 
He carefully points out in this first cir- 
that earnings will be in accordance 
and energy de- 


voted to the work; that other persons have 


with the amount of time 





added very materially to their weekly in- 
come; and that he can see no reason why 
his readers should not do as well.™ The 


prospect, according to the evidence, thinks 
that it is his own customers that he refers 
to here as having added ‘materially’ 
their income, whereas I find from the evi- 


dence that, 


to 


as a matter of fact, his own 


customers have not benefited in any 


financial manner from 
He 


remittance 


the project. 


is careful to omit all mention of a 
of 


bottom thereof is a 
prospects which be- 


the his 
circular, but at the 
form to be filled in by 
gins as follows: 

“Attached find $1 (Bill or Money Order) 
for life membership fee in the Workers’ 
Exchange.” 

The prospect now finds that in order to 
obtain all of the alleged advantages of 
membership in the Workers’ Exchange and 
to obtain the desired ‘“‘work’’ she must re- 
mit $1. In the circular above referred to 
Egolf further advises his prospect that the 


in major portion 


worker's outfit consists of a ‘‘liberal’”’ 
amount of envelopes and circulars also 
“articles used in every home,’’ which as a 


whole he claims “represents considerable 
outlay,” 
Warns Against Others. 

If the prospect does send a dollar, Egolf 
mails her the package consisting of 15 
circulars exactly like 
that the color of 


pink, this being probably for the purpose 


the first one except 


the circulars is now 


of distinguishing between those to be sent 
to original inquirers and those sent to 
“workers,” and 15 plain envelopes for the 
use of the worker in distributing the cir- 
culars. There sent the so-called 
“Home Worker's Guide,” and up to quite 
recently Egolf included in the package the 


i = - 


is also 


articles which he says are used in “every 
home,” namely, a preparation in a small 
envelope for cleansing silverware and a 


package of needles. More recently Egolf 
claims that he is sending to the workers a 


fountain pen instead of the cleansing 
preparation and the needles. Egolf in- 
formed the inspector who investigated 


this case that the cost of the entire outfit 
when composed of the cleansing prepara- 
tion and needles was approximately 26%: 
cents. The outfit containing the fountain 
pen costs him 2 cents more. In his more 
recent circular letter sent to inquirers, I 


find that there is inserted in italics the 


following: 

“Note: The household articles included 
aré samples for your own use, you may 
use, sell, or give them away; no credit 
would be issued for their return, as no 
charge has been made for the outfit.” 

The apparent purpose of the inclusion 


of the above is to forestall any claim for 
a refund from a dissatisfied worker. Egolf 
informed the inspector that the primary 
object of his scheme was to disseminate 
good advice among those who in his esti- 
mation need it replying to home 
work advertisements (just as though his 
was not such an advertisement). He ad- 
mitted, however, to the inspector that he 
would not have started the plan except 
for the hope of making a profit out of it. 


Holds No Profit for Worker. 


against 


According to the evidence, I find that 
the so-called ‘home work’ consists in 
having the woman who remits $1 mail 


the 15 pink circulars to other women and ! 
to place on every 
“registration number.’ These other women 
in turn are supposed to mail these 
culars in to Egolf, accompanied by 
“membership” in the Workers’ Exchange. 
The registration number on the circular 
so received by Egolf will identify the orig- 
inal worker and iS Supposed to re- 
ceive 25 cents commission on all remit- 
tances so received It will be noted that 
in mailing out these 15 circulars the 
worker is required to expend at least 30 
cents for postage. Assuming that one- 
third of her 15 circulars were to produce 
$1 each for Egolf and he actually paid her 


circular her so-called | 


cir- 
$1 for 


she 





| received eight 


Say Scheme Embraces 


Endless Chain Idea 


Investigators Fail to Find Single 
Person but Proprietor Who 
Profited. 





the promised commission, her commissions 


would not equal her actual expenditures, 


to Ac- 


say nothing of pay for her time. 


cording to the evidence, it is practically 


hopeless for the worker to make any 


At 
with Egolf, Feb- 
office 
what Egolf 


money whatever out of the scheme 


the time of his interview 


ruary 9, 1926, the post inspector 


sought to ascertain had actu- 


ally M1 


paid in the way of commissions 


Egolf informed the inspector that he had 


remittances from those who 


had been circularized by his workers but 


had sent none of the earned commissions 


April 10, 
Iegolf informed the inspector that he 


out, In another interview on 


1926, 
was 


but 


sending out commissions so 


earned 


that he kept no record of them and 


therefore could give the inspector no names 
for He could 
mate the amount so paid out. 

In regard to the 
done by Egolf, 
on February 9, 


verification. not even esti- 
amount of 
he informed the inspector 
1926, that he had 
running his scheme only about three 
weeks; that he advertised in about 50 
newspapers at a cost of in excess of $260: 
that he bad received about replies 
and had sent out about that many white 
circulars, in response to which he had re- 
ceived about 280 applications with $1 each. 
On the same day, according to the evi- 


business 


been 


9,000 
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Language of Legislation Cited 
To Show Intention of Congress 





Findings Hold That All Facts Should Be Taken 


Into Consideration to Justify 
Balanced Conclusion. 


therefore, fell within the purview of clause 
(3), 


ices 


the difference in costs of elevator serv- 


and other marketing charges could 


not be given consideration under clause (3), 
but consideration under 


could be given 


clause (4) as an advantage in competition. 
It 


fect should be given to clause (3) and de- 


can not be soundly contended that ef- 


nied to clause (4). 


Intention of Congress 


To Consider All Factors 
Section 318 (a) of the tariff act of 1922, 
is in harmony with the construction here- 


in given to section 315. That section pro- 


vides in part: 
“Sec. 318 (a). Thatin order that the Pres- 
ident and the Congress may secure infor- 


mation and assistance, it shall be the duty 


of the United States Tariff Commission, in 


addition to the duties now imposed upon it 


by law, to— 

* * . * * * 
(6) Ascertained all other facts which will 

show the differences in or which affect 


competition between articles of the United 
and in the prin 
cipal markets of the United States.” 

Little purpose would be served, 
assisting the President in the discharge of 
his duties, the report of the Tariff Com- 
mission showing facts concerning ‘‘the dif 


States imported articles 


so far as 


by 


letter carrier 
informed the that 
advertising in approximately 
250 Sunday papers; that he had been get- 
ting ‘‘several bundles” of letters daily; 
that they had diminished somewhat at the 
time, but that was getting perhaps 
three or four hundred letters day. On 
April 10, 1926, Egolf, in an interview with 
the inspector, informed him that he had 
received about $800 in remittances all to- 
gether, but had had very few replies to 
circulars distributed by his workers; that 
in the past four weeks he had advertised 
in only five papers and was, at the time 
of the interview, advertising in only one; 
and that he would cease altogether after 
one more week. 

To be continued 

August 3. 


the who handles 
mail 


was 


dence, 
Kgolf's 
Egolf 


inspector 


he 


in the issue of 


Directed to Old as Well as New Subscribers 


Please tell your 
lawyer friends 


THE UNITED STATES DAILY publishes in its 
pages what is virtually a daily reporting service of 
full texts and digests of decisions from the ninety 
, from the U.S. Circuit Courts of 
Appeals. the Court of Appeals of the District of Co- 
lumbia., the U. S. Court of Claims, 
Customs Appeals, from the Supreme Court of the 
United States when in session, in fact, from all Fed- 
eral Courts, FASTER BY WEEKS than they can be 
obtained in any other way; also all departmental rul- 
such as important Interstate Commerce Com- 
mission, Board of Tax Appeals, Federal Trade, Treas- 
ury Department, including Bureau of Internal Reve- 
nue rulings; verbatim statements from the Depart- 
ment of Justice and the other nine U.S. Departments. 


At the same time that the above is valuable to law- 


yers—advisors of business—it is valuable to business 
men themselves. 


Ghe United States Daily 


Presenting the Only Daily Record of the Official Acts of the Legislative, 
Executive and Judicial Branches of the Government. 


WASHINGTON 


997, 





the U. S. Court of 








ferences in or which affect competition be- 
articles of the United States and 
imported articles in the principal markets 
of the United States,” if 
sider such facts in fixing the proper rates 


tween 


he can not con- 


of duty to equalize such differences. 
The quoted 


taken 


318 (a), 
subdivision (¢) 


portion of section 


in connection with 


of section 315, indicates a purpose and in- 


tent on the part of Congress that factors 


additional to those showing the actual 
costs of production or fabrication should 
be taken into consideration by the Prest- 


dent in fixing the equalizing rates of duty. 

Section 315 of the tariff act imposes on 
the President the performance of a duty 
To give to the 


narrow construction as will tie 


of the very highest order. 
act such a 
his hands in the performance of that duty 
result in a 


would failure to give effect to 


the legislative intent. The statute is reme- 
dial 
construed to accomplish the purpose of its 
(New York, N. H. & H. R. R, 
Interstate Comr. 200 U. S. 361, 
233 U. S. U. 8. 618, 
United States, 101 U. 8. 


in character, and should be liberally 
enactment. 
Go, V: Com. 
391; 
S28; 


Logan v. Davis, 
Bechtel v. 
600.) 

reply therefore, I 
to advise you as follows: 

1. By section 315 the President is 
directed to investigate and ascertain the 
“difference in costs of production” of for- 
n and domestic articles, and to increase 
the statutory of duty, 
within the limitations fixed by the statute, 
to equalize such differences. 

2. Section 315 (c) enumerates the fac- 
tors the President shall take into 
consideration in ascertaining such differ- 
ences in costs of production, and in fixing 
rate to equalize the same. In 
the performance of this statutory duty he 
should, virtue of clause (4) subdivision 
(c). take into consideration, in so far as 
he finds it practicable from an analysis of 
the facts in each case, costs of transporta- 
tion, whenever it is shasvn that such costs 
or differences therein, as between foreign 
and domestic articles, constitute an advan- 
tage or disadvantage in competition be- 
tween the foreign and American producers, 


ln to 


have the gjonor 


vour inquiry, 


(a) 


eig 


or decrease rates 


which 


the proper 


by 
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Commerce 


Revolutions Seen 
As Boon to Chinese 
Trade of Future 


Benefits Predicted From Roads 
Built by Warring Factions 
and Merchants Forced 
From Interior. 


Internal disturbances, chiefly military, 
have been obstacles to the free develop- 
ment of commerce and trade in general 
Yet these disturb- 


ances have been accompanied by certain 


in China since 1923. 
conditions giving promise of being both 
beneficial and stimulating to Chinese trade. 
Some of these conditions are the flow of 
Wealth from the interior into the business 
of treaty ports and improved means of 
transportation. ‘ 

These are some of the factors involved 
fin Chinese business today as seen by J. 
H. Smiley, Assistant Trade Commissioner 
of of 


just 


the Department Commerce at 


the 
the 


has returned to 
Mr. 
Chinese situation in detail as follows: 


Considerable Benefit Forseen. 


Shanghai, who 


United States. Smiley describes 


The exodus of wealthy Chinese business 
men from the interior to the treaty ports, 
due to military ‘activities inland may be 
American trade 
established 


of considerable benefit to 


in the more direct contacts 
with important buyers and because of the } 
concentration of capital and trade at these 
eenters of business. 

The road-building policies of the military 
leaders will provide much needed anterior” 
communications and thus help ameliorate } 
the 


caused by 


adverse conditions which have been 


the absence of efficient trans- 
portation facilities. 
Only 


merchant to changing and uncertain con: } 


the adaptability of the Chinese 


ditions has enabled him to maintain. his 


business, although the more recent in- 


lerferences of the military have necessi- 


tated the 
hand-to-mouth basis. 
has maintained 
of the adverse circumstances 
fect it, Mr. Smiley states. 
Building Boom in Shanghai. 

Obviously, however, these trade obstruc- 
tions have decreased the aggregate demand } 
of the smaller towns. The decline in trade 
of the treaty ports with these towns has 
been offset, to a certain extent, by the | 
influx into those ports of wealthy Chinese | 
families, formerly leaders in business in } 
the interior of the country. Preferring | 
to leave their native communities rather 
than be exposed to the possibility of con- 
fiscation of their wealth by the military | 
bodies, these groups have come to the | 
treaty ports bringing with them their } 
accumulated savings which they have in- | 
vested in various channels of commerce 
and business. The competition of these 
Chinese merchants with the foreign con- 
cerns operating in the ports has resulted, | 
in many cases, in a decrease of the mar- | 
gin of profit in business transactions and | 
may explain in part the complaints of 
foreign firms that their Chinese business 
is in an unfavorable condition, according 
to the trade commissioner. 

Another effect of the arrival of these 
merchants has been a mild building boom, 
especially in Shanghai, with the result that 
the demand for lumber, building materials 
and sanitary equipment has been main- 
tained at a high level, with many other 
lines of business being affected favorably, 
to a lesser degree. 


conduct of that business on a 


Hence Chinese trade | 
in spite 
which 


a slow progress 


af- 





The construction of roads in the interior 
by the campaigning militarists should have 
a beneficial effect upon the country’s 
transportation in the future, but the pres- 
ent transport conditions constitute one of ; 
the most adverse factors in China’s situa- 
tion. Railroad service spasmodic and 
entirely under the control of military au- 
thorities who deem the transportation of 
troops of much more importance than the 
movement of merchandise. Rolling stock | 
is scarce, the revenues of the railroad lines 
for operating expenses 
and there are few available for 
maintenance. the foreign 
trade of China has been maintained at a | 
remarkably high level. Imports in 1925 | 
declined somewhat, with exports showing a 
corresponding This ability to 
Sustain trade in the face of severe obstacles 
is a commentary upon the trade 
of China. 


is 


have 
funds 
Nevertheless, 


disappeared 


increase. 


virility 
Miltary is Retarding Force. | 

From an industrial point of view, there 
appears to be little prospects of immediate 
development in China, outside of the treaty 
ports, in the opinion of Mr. Smiley. Again, 
the military parties constitute the retard- 
ing force. The of Chinese in- 
dustrialist to establish a cotton mill, 
power plant or any other form of enter- 
prise in his district is discouraged by the 
imminent possibility of having his busi- 
ness subjected to exorbitant taxes by the 
military commanders. In the treaty ports 
the situation is different. There, money 
may be invested with the assurance of pro- 
tection with reasonable returns for ex- 
pended effort. Wiour mills operating in 
those foreign settlements have just com- 
pleted a very successful year many 
of the owners have already completed 
plans for new mills and enlargement of 
the existing establishments. 

An important and interesting factor in 
the economic and political structure of 
China is the student—‘young China’’— 
Mr. Smiley states. These future business 
men have acquired western ideas of 
progress and—as soon as they have had 
sufficient opportunity to assimilate these— 
they will undoubtedly exert a powerful in- 
fluence upon the future economic life of 
the country. While chaos still is apparent 
in the, life of China, the continuance of 
ie wae nd business is reassuring: and in 
the progress which is expected to accom- 
pany to normal 
methods and ideas of ‘‘young China" may 
he expected to play a leading part. > 


desire a 


a 


and 


a return conditions the 


| with the first half of 1925, 
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Cotton 


Cotton Spindles of Country Operate 


At Ninety-Six Per 


Cent of Capacity 


Department of Commerce Reviews Cotton Goods 
Markets; Demand Is Low in India. 


A report of the Bureau of Foreign and 
Domestic Commerce, of the Department of 


Commerce, on what the world’s cotton 


goods markets are doing, just issued says 


the United States cotton spinners operated 
at 96.5 per cent of their single-shift ca- 
pacity during the six months ending July 
1, as against in the same periods of pre- 
ceding ‘years, cent in 1925, the 
record of 1924 and 106.8 in 


96.8 per 
low in 
1923. 

In the latest year for which full year 
Cuban records are available to the depart- 
ment, the United States supplied more 
than eighteen million dollars worth of the 
$28,000,000 and upwards of cotton manu- 
factures imported into Cuba. That was 
during the calendar year 1924. There 
a revival of demand for cotton in 
North China country. A drop 
tations for cotton piece goods Pun- 
jab and other markets of India noted 
in the report as ‘“‘discouraging,” attributed 
in part to the prevalence of plague in the 
Punjab and elsewhere. Japanese exports 
of cotton cloth during the first five months 
of 1926 aggregated 432,222,410 yards, valued 
at 117,048,839 yen, a substantial increase 
over the corresponding period of 1925. (The 
yen averaged 40 cents in 1925 and 45 cents 
in 1926.) 


79.5 


is 
the 
in 
into 


is 


The department report says: 

UNITED STATES—during the first six 
months of the years under discussion, the 
United States 
operated at 
shift capacity 
about 8.78 


cotton-spinning 
per cent of 
on an 
day) in 1926, 
cent in 1925, a 
record of 79.5 per cent in 1924, and 106.8 
per cent in 1923. During the first half 
of the year, the monthly average of active 
cotton spindles for the entire United 
States was 32,666,143 against 33,121,824 for 
the same period in 1925, 31,654,919 in 1924 
(the lowest figure since 1915), and 35,296,977 
in 1923. For the period under discussion, 
the aggregate number of active spindle 
hours was 49,075,496,000 in 1926 against 
49,199,298,000 in 1925, 40,546,540,000 in 
1924, and 53,733,822,000 in 1923; cotton 
consumption totaled 3,396,090 bales in 1926 
compared with 3,350,484 in 1925, 2,815,556 
in 1924, and 3,540,769 in 1923. Compared 
spindle hours 
during the first six months of 1926 regis- 
tered a decline of 1, per cent and cotton 
consumption a gain of 1.36 per cent. The 
total number of spindle hours and cotton 
consumption during the first half of 1926 
exceeded the figures for the first six ngonths 
of 1924 by 21 and 20.6 per cent, respec- 
tively, but were 8.67 and 4.09 per cent, re- 
spectively, below the figures for the corre- 
sponding period of 1923. 


Spindles in New England. 

In New England, the aggregate number 
of active spindle hours in the first half 
of 1926 was 4.14 per cent less than the 
total for the first six months of 1925, but 
exceeded the total for the first half of 
1924 by 17.85 per cent, and fell 24.73 per 
cent below the figure for the first half of 
1923. 

In the cotton-growing States, the total 
number of active spindle hours in the first 
six months of 1926 was 2.44 per cent in 
excess of the figure for the corresponding 


period of 1925, 23.38 per cent greater than 


industry 


96.5 its single- 


(based of 
per 


per 


activity 
hours 
96.8 
= 


pared with low 


| the total for the first half of 1924, and 4.52 
| per cent above that of the first six months 


of 1923. 


ARGENTINA—Stocks in the Argentine | 


import market are still heavy, but there is 


place more rapidly, although commercial 
failures are still heavy. Trade in most im- 
port lines, including textiles, continues de- 
pressed. 

CHILE—No improvement has been noted 


in the movement of textiles by either im- ! 


porters or retailers. 

PERU—The import trade in textiles and 
haberdashery in Peru is dull with British 
and other foreign competition in textiles 
and hats keen. 

Cuban Imports. 

CUBA—tThe total importation of cotton 
manufactures into Cuba during 1924, the 
latest year available, amounted to $28,734,- 
000, of which the United States supplied 
$18,155,000 worth and the United Kingdom, 
$4,188,000. In that year cotton piece goods 
accounted for 65 per cent of the total value 
of United States exports of catton manu- 


Gain Shown in Tonn 


impor- | 





com. | 





factures to Cuba. Unbleached sheetings 
are the largest single item in the imports 
of cotton cloth, according to factors in the 


local trade. Cotton drills probably rank 
second, and cotton duck third, with ging- 
hams, unbleached filter cloths, voiles and 
shirtings folowing in the order mentioned. 
In general, Cuban imports from England, 
France, Spain, Germany and Italy are in 
such lines of cotton goods as are also im- 
ported by the United States from these 
countries. In Cuba, cotton duck is used 
principally for awnings and sails, cotton 
drill for men's suits, ginghams and voile 
for women's wear, and filter cloth in sugar 
mills. ; 

CHINA—A somewhat better tone was 
evident in the Shanghai piece goods mar- 
ket during the past fortnight with a slight 
revival of demand from North China and 
Upper Yangtze points. however, 
have not improved much, but clearances 
are better. ; 

BRITISH INDIA—Under date of May 
25, 1926, the Indian Central Board of Reve- 
nue announced the customs ruling that 
cotton remnants or cut lengths measuring 
less than 15 yards are not in current ordi- 
nary trade practice sold by the length or 
by the piece and that consequently section 
18-(F) of the Sae Customs Act does not 
apply to them. Similarly, that clause does 
not apply to regardless of their 
length, which are to 
accidents in the weaving, dyeing, or printing 


Prices, 


“fents” 
so defective owing 
that they are not ordinarliy capable of be- 
ing the length of the piece. 
Section 18-(F) of the Sea Act, 
referred to above, provides that piece goods 
such as are ordinaryly sold by the length or 
piece must have conspicuously stamped in 
English numerals on each piece the length 
thereof in Standard yards. 
Demand Is Low. 

Imports of cotton piece goods through 
the port of Karachi during the first four 
months of the year declined from 60,223 
pockages in 1925 to 45,076 in 1926. The 
greatest individual decreases were in shirt- 
ings—gray shirtings dropping from 7,674 
packages in 1925 to 4,185 in 1926; bleached 
shirtings fell from 10,830 pacgages to 8,408, 
and dyed shirtings from 1,506 packages 
to 1,174. Imports of printed goods from 
Manchester declined from 6,734 packages 
to 4,077, and from Glasgow decreased from 
1,755 packages to 700. A record such as 
this may be regarded as a true index of 
the state of trade generally in the area 
served by this port. The area includes the 
Punjab, normally one of the biggest buyers 
of piece good from abroad. Reports from 
that province are particularly discourag- 
ing especially from Amritsar, probably the 
largest distributing center in northwest 
India. Dealers in Amritsar show no dis- 
position to anticipate a more active mar- 
ket, such buying as done being of a 
hand-to-mouth character. Demand, the 
guiding factor in all Indian markets, is 
proving disappointing, a condition encour- 
aged by the presence in many parts of 
the Punjab of the plague, which shows 
little sign of abatement. Naturally, this 
retards sales materially and discourages 
importing, and there are no prospects to 
justify optimism at the moment of writing. 

JAPAN—Japanese exports of 
cloth during the first five months of 1926 
amounted to 432,222,410 yards, valued at 
117,048,839 yen, compared with 354,196,091 
yards, with a value of $109,779,743 yen 
during the corresponding period of 1925, 


sold by by 


Customs 


is 


cotton 


| according to the 10-day reports of the Ja- 


some indication that liquidation is taking ; pan Cotton Merchants’ Union and the Cot- 


ton Yarn and Cloth Exporters’ Union. 
(The current exchange value of the yen 
during the first five months of the year 
averaged $0.4046 in 1925 and $0.4571 in 
1926. 


Increase in Exports Noted 
From Rio Above Last Year 


The declared value of exports from Rio 


i de Janeiro to the United States during the 


first five months of 1926 was $6,524,464, as 
compared to a 1925 value of $6,184,21%, ac- 
cording to advices to the Department of 
Commerce from Vice Allan Daw- 
son at Rio de Janeiro. 

Coffee accounted for $4,651,036 
amount, manganese for 
carnauba wax for $116,560. 


Consul 


of this 
$1,458,914, and 


age of Freight Handled 


For Foreign and Intercoastal Commerce 


Comparative Figures Given-for Twenty Ports on Atlantic, 
Gulf and Pacific Coasts. 


Foreign and intercoastal freight which 


passed over docks at American seaports 


during the first quarter of 1926 showed an 
of 
corresponding quarter of 1925, the Bureau 
United States 


° 


increased nearly 3 per cent over the 


of Research of the Ship- 
ping Board has just announced. 

The full text of the statement follows: 
States 
of 


foreign and intercoastal 


Research, United 
that 


The Bureau of 


Shipping Board, 
25,365,000 tons of 


states a total 
freight passed over the docks of our sea- 
ports during the first quarter of 1926, an 
the 
cent 


increase of nearly 3 per cent over 
same period in 1925. Nearly 20 per 
of this total was intercoastal cargo. 

Combination of the cargo tonnage volume 
moved in foreign trade with that involved 
in intercoastal traffic through the Panama 
Canal, between the Pacifie coast and the 
Atlantic and Gulf coast, furnishes more 
view of the water 
commerce of seaports than is presented by 
the of 
| transportation service. 


nearly complete deep 


| separate surveys of two branches 
presents the uectivities 
which handled 


cent of our total 


| A current survey 
} of 20 representative 
@pproximately 85 per 


ports 





foreign and intercoastal trades in the 
first quarter of 1926. 

Comparison of the combined total cargo 
tonnage activities of these ports in foreign 
and intercoastal traffic during the 
quarter of 1925 and 1926 is contained 


the following table: 


in 


First 
Quarter 
1926 
Tons 
6,736,767 
1,861,849 
1,674,391 
988,418 
828,273 
392,402 
253,200 
306,208 
274,496 
151,985 
2,315,821 
485,251 
362,266 
283,606 
253,187 


dads 


First 
Quarter 

1925 

Tons 
6,798,814 
1,613,648 
1,803,821 
804,074 
671,870 


264,551 
o77 


New York 
Baltimore 
Philadelphia 
Boston 
Norfolk 
Portland, Me. 
Newport News .. 231,377 
Charleston , 295,409 
Savannah ..... ' 325,549 
Jacksonville 171,243 
New Orleans 2,576,192 
Houston 537,779 
Galveston 653,469 
Tampa 215,664 
Mobile 386,350 
Los Angeles 1.913.681 
San 1,062,470 
Seattle 395,680 
Portland, Oreg. 287,111 
Tacoma 261,940 


Francisco 1,151,417 


395,781 





| exported in this period, or 





; was 


| cast 


first | 


| months. 


1 832 


| skelp 





2,066,657 | 


399,786 | 





Foreign Trade 


Motion 
Pictures 


‘ALL Statements Herer Ant Given on Orricrat AUTHORITY ONLY 
AND WITHOUT .ComMENT By THB UNirtep StaTeS DAILY 


Six Months Exports .| Report Issued on Development 
Oj Mineral Fuels and Water Power 


Of Iron and Steel 
Gain 18 Per Cent 


Secretary Hoover Comments 
on Ability to Compete With 
Low Costs of Production 
in Europe. 


June exports of jron and steel from the 
United States, while declining from the 
average total maintained for the first five 
months of 1926, brought the total for the 
first six months of this year to more than 
18 per cent above the total for the same 
six months of 1925, the Iron and Steel 
Division of the Department of Commerc? 
reports. 

The gain shown in the first six months 
of this year indicates, according to Secre- 
tary Hoover, that “we are able to hold 
our own in competition With Europe in 
the face of its lower wages and lower 
standards of living,” 

Details of Movements. 


A complete report on iron and steel_ex- 
ports for the first months of this 
year follows: 


six 


The June exports totaled 159,506 gross 
tons, compared with. 173,418 tons in 
May, and the average of 173,815 tons for 
the first five months of this year. Ex- 
ports in the first half of this year totaled 
1,028,583 gross tons, compared with 
842,295 gross tons in the first half of 1925. 


as 


as 


In June 124,215 gross tons of iron and 
products were imported into the 
States, the heaviest receipts for 
recent years. The increase 
in May was 15,484 tons, or 
Serap accounted for 


steel 
United 
any month in 
over imports 
nearly 14.2 per cent. 
a gain of 8,000 tons; steel bars for 2,000 

for 6,000 tons, and rails for 
Import declines were recorded 
and hoops. 


tons; shapes 
12,000 tons. 
in pig iron 
losses in iron and steel in June 
in shipments of ingots, 
steel wire rods, black steel sheets, 
tinplate, welded pipe and cast iron soil 
Those losses were Offset partly by 
in exports of plates, rails and 
pressure pipe. 


Export 
were recorded 


bars, 


pipe. 
increases 
cast iron 

Nearly every item on the export list 
shows gains for the first half year of 
1926 compared to the corresponding 
period last year. Black steel sheets have 
an increase of 150 per cent, as 54,000 
tons more were shipped out this year than 
last. Plain structural shapes come next 
in order of imcrease, 75 per cent, with 32,- 
000 more toms this year. 


as 


Welded pipe consignments abroad were 
larger by per cent, 23,000 tons; and 
scrap increased 50 per cent, or 20,000 
tons; 21,000 tons more of tinplate were 

about 25 per 
cent above last year’s period. Fabricated 
shapes also recorded an increase of 
per cent, or 11,000 tons. 

These last 


25 


o- 
2a 


two items, Of shapes, plain 


| and fabricated, show increases in spite of 


the severe Belgian and German competi- | 
tion which has been ruling for the past 
three years. Small losses were shown for 
wire rods, barbed wire and car wheels 
and axles. Germany has been getting a 
good share of the world’s barbed wire busi- 
ness at very low prices. 
Shipments to Canada. 

Canada took 74,532 gross tons (46.7 per 
cent), of the United States exports of iron 
and steel in June. Those shipments were 
composed Of shapes, one-fifth; plates, one- i 
sixth; scrap, steel bars and galvanized | 
sheets, each one-tenth. 

Japan held second place, as a destina- 
tion of those exports with 12,099 tons (7.6 
per cent) Shipped to that country, Ex- 
ports to Japan included galvanized sheets, } 
comprising half, one-fifth in scrap, and 
rails, while tinplate and welded pipe made 
up the balance, 

Mexico, third, received 8,212 tons 
per cent) in June, one-tenth each of gal- 
vanized sheets and casing, and 5 per cent 


(5.2 


each of welded pipe, tinplate, rails, barbed 
| wire and car wheels, 


Chile, fourth, took 7,771 tons (4.9 per 
cent), three-quarters being rails, Colom- 
bia, fifth, received 5,731 toms (3.6 per cent), 
half being cast iron pressure pipe, and 
small amounts of galvanized sheets, tin- 
plate, shapes, and rails, and 15 per cent 
welded pipe. Cuba, Sixth, took 5,606 
per cent), 15 per cent of which 
one-tenth each of shapes and 

Pipe, and sprinklings of steel 

bars, galvanized sheets and barbed wire. 
Argentina, seyenth, Was shipped 3,970 

tons (2.5 per cent), one-quarter being gal- 
vanized sheets anda like amount of welded 
pipe. Kwangtung, eighth, received 3,499 
tons (2.2 per cent), almost entirely a ship- 
ment of rails, United Kingdom, ninth, 
tons (2.2 per cent), one-third 


of 
tons (3.5 

rails, 
iron 


3,459 
being welded pipe, and one-tenth each of 
bars and rails. India, tenth, was 
consigned 3,509 tons (2.1 per cent), half 
of which was galvanized sheets, and 40 
per cent tinplate, 

Record of Six Months. 

Comparing leading: markets 
American and steel for the first 
half-year 1926 and 1925, Canada and 
Japan stand out as the leaders in the in- 
The total increase amounted to 
186,288 toms for 1926 over 192), first six 
Canada took 120,524 tons more, 
and Japan 73,308 tons more, totaling 193,- 
tons, or a little over the entire in- 
crease. For Canada this amounted to 
30 per cent and Japan 13 per cent. 

For Canada this increase took place 
mostly in shapes, plate, steel bars, gal- 
vanized and black steel sheets, although 
fell off. The big item in Japan’s 
takings for 1926 was black steel sheets, 
amounting: to 30 per cent of the total 
exports, Or nearly equal im tonnage to the 
entire @xports last year, the first six 
months. Rails accounted for a part of 
the increase, as well aS galvanized sheets. 

Mexico took less this year than last by 
about 10 per cent, casing and welded pipe 
indicating: Cuba also declined, 
wholly responsible. 

gained a little, 
Venezuela, however, 
due to activities in 


took 


steel 


the for 
iron 


of 


crease. 


the loss. 
being almost 
shipments 
did the Chilean ones. 
its takings, 
the oil fields there. 
The Philippines took 


rails 
Colombian as 
doubled 


a little more in 


1926, amd galvanized sheets appeared to | 


Energy Produced in 1 
All Re 


FY. G. Tryon, im charge of coal and@ coke 
statistics of the Bureau of Mines, the De- 
partment of Commerce, has just reported 
om the results of a@ study of the relative 
rates of developrmemt of coal and its chief 
competitors, oil, Sas and water power in 
the United States. 

A brief account of the study was printed 


im the issue Of August 2, showing. that 


925 Said to Have 


Broken 
cords. : 


the output of energy from mineral fuels 
and water power in 1925 surpassed all 
previous records, totaling 22,815,000,000,000,- 
000 British thermal units. The figures also 
reveal that although the production of coal 
in 1925 fell off, the output of oil doubled, 
and gas and water power increased more 
than 50 per cent. % 

The full text of the report on the study, 


_—_______—_____4 a8 issued by the Bureau of Mines, follows: 


TABLEI ANNUAL SUPPLY OF EXNERGY FROM MENERAL FUELS AND WATER 


POWER IN THE 
Figures represent trillions of B. t. u.’'s. 
2Oal necessary t@ produce the same 


Bituminous 


Domestic 


1819 ose rk * 
1829 : 6 
1939 68 
1849 178 
1859 419 
1869 879 ; 
3879 1,815 t 
1889 3,746 
1899 6,708 
1909 12,155 
1913 15,025 
1918 17,868 
1919 14,602 
1920 17,386 
1921 13,358 
1922 12,651 
2923 17,330 
1924 15,064 
19258 15,390 


14, 
11, 
24, 


2.833 
3.345 
4,394 1, 
4.2383 A; 


13,700 4,535 1, 


1,690 


*No figures for water power are available prior 
water power is Calculated from the reported horse 


assuming & capacity factor of 20 per cent 
cent of public utilities, and assuming that t 
hour (2,547 B. t- u.) is7 per cen€® of the B. 
generating 1 H- F. nour from fuels in pr 


reports of the Ht. FB. hours produced by water in electric utility pl 


as published by the U.S. Geological Survey 


of coal displaced by gas as estimated by the gas companies at 


figures. 


UNITED STATES. 


Water power is represented by B. t. u.’s of 


amount of power.) 


Natural 
Imported 
Total oil 
and gas. 
mineral 
trand total 


gas. 
power. 


25 
119 

409 
582 
1,616 
2,219 
3,137 
3,389 
4,153 
4,297 
4,929 
5,968 
5,91¥ 


268t 
2402 
517 


626 


91 
135 
411 
588 
837 
892 
971 
908 
1,024 
1,136 


71. 
a 


—pco * £ # # © # * water 


~~ 
~ 
owe 


102 
226 
317 
637 


o-2 


752 
i64 
492 
467 
372 


mm OOS 


1 
a 
i) 


tio 
802 
858 
712 
820 
082 
227 


228 


21,842 
18,883 
22,460 
18,563 
18,504 
24,434 
21,041 1,167 22,208 

6,185 21,5 1,290 22,815 
to 1889. The fuel equivalent for 
power of installed water wheels 
for manufactures and mines, and of 40 per 
he theoretical thermal equivalent of 1 rae es 
t.u.’s that would have been consumed in 
ractice, For 1919 to 1924, however, actual 
ants have been used 
= Based on the amount 
the time. § Preliminary 


. + Less than 0.5. 


With the collection of preliminary Ag: 


ures of fuel production jn 1925, the Bureau 
of Mines is able to compare the rate of 
sSrowth of coal and of its principal com- 
petitors, oil, SAS, and water power. A 
study by F. G. Tryon, summarizea@ in the 
following tables, shows that while coal 
production in 1925 was far below the war 
time maximum, production of oil, matural 


gas, and water power has enormously in- 
crease@ since the war. 
Comparative Figures Given. 

In order to compare the several sources 
of energy it is necessary to reduce them 
to a cOmmon denominator. This is done 
in Table I, which shows the energy equiva- 
lent im British thermal units ofeach of 


+ the fuels. Wager power is represented by 


TABLE Il. RELATIVE RATES OF GROW 


(The figures for the year 1918 are represente 


IN THE UNITED STATES. 


{ 
TH OF COAL, OL, AND WATER POWER 


d by the number 100, and the figures for an 


other years are expressed asa percentage of the 1918 rate.) 


Bituminous 


coal, 
Domestic 
Natural 


Anthra- 
cite, 


1819 
1829 
1839 
1849 
1859 
1869 
1879 
1889 
1899 
1909 
1913 
1918 
1919 
1920 
1921 74 
1922 0 
1923 ‘ 97 
1924 ‘ 84 201 
1925§ ( 86 212 

*Less tham 0.5. + No data for 
‘iminary figures. 


wore # # ®- 


10 
21 
37 
| 
84 
100 
81 


97 


al 
a 


a) 
Ow 


67 

81 
100 
103 
lit 

$2 
106 
140 
158 
158 


83 
0 100.0 

80 

98 


79 


124 
132 
156 
205 


water power. 


total 


Imported 
e 
Total oil 
and ga. 

Total 
mineral 
fuels, 
grand 
including 


Sk Ne ee Fe 


© 


11 
“16 

49 

70 
100.0 
107 
11 
a 
122 


136 


WAus 


20 
34 
65 
82 
100. 
86 
103 
85 
85 
112 


ws 


» 


45 
0 100. 
140 
282 
333 
338 
218 


100.0 
108 


99 
oe 


137 
167 


gt 


100. 
86 
102 
84 
83 
W114 
207 191 100 139 102 
165 196 102 154 104 
tImports negligible before 1918. § Pre- 


the equivalent of the fuel necessary to ¢—— 


perform the same work. The total of the 
energy from aJ3l sources is given im the last 
column of the table. For 1925 it amounts 
to 22815 trilliom B. t. u’s, the greatest 
in the history Of the country. ‘Thus while 
the consumption of coal has fallen since 
the war, the total consumption of energy 
has increased. 

To make CoMparison easier, the figures 
of heat units are reduced to index numbers 
in Table If, talking the year 1918 as 100. 
It wil] be seen that the production: of bi- 


tuminmous coal was 10. per cent less in 1925 
than ‘im 1918, in spite of the demand for 
replacement of anthracite during the 
miners’ strike. The production of all coal 
was 14 per cent less than in 1918. 
Oil Production Doubled. 


The production of oil, on the contrary, 
was 112 per cent greater, and the produe- 
tion of natural gas 58 per cent greater. 
Imports of oil.in the meantime increased 
65 per cent and the total supply of energy 


vin the form of oil and gas from all sources 


TABLE 111. PER CENT OF 


cite, 


> Anthra- 
. 


1819 

1829 

1839 

RR eee ee ere 
VRBO sii Oct e @6 caer gys gee 
1869 

1879 

1889 

1899 

1909 

1913 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

19 


1¢ 
iT 
1 


Shwe wae 
i 
AJinwnwnD>D= 
be > bo +a io &H te & 


o 
= 
~ 


ROUOR WHA 
cs 
> 


63.5 


me 
a1" OD 


° 


be 63.6 
(*) No figures for water power are availabl 


TOTAL B. T. VU. 
THE SEVERAL MINERAL FUELS IN THE UNITED STATES. 


100.0 
100.0 


97.9 


63.3 71. 
74. 
60.2 . TL. 
71. 


EQUIVALENT CONTRIBUTED BY 


cent 
* 


gan. 
of fuel. 


Domestic 
Natural 

gas. 
Imported 
Tctal oil 
and 

Water power 
per 


100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 


0.0 
0.0 
0.0 ooo 
ici * 28 

7 aM 6.2 
$6.4 11.4 
$3.3 8.0 
$3.8 11.8 
\3.6 12.9 
3.7 14.9 
4.5 18.8 
4.0 19.3 
4.0 24.3 
47 28.2 
4.6 25.6 
5.8 28.4 100.0 
6.7 2: 28.5 100.0 6 


prior to 1889. Hence, to make the figures 


Dm wis 


OnHRAHW+e 


Bao soaaen 
S 


= 
— i 


>» m& to 


. 


tw hb 


a a eee 


4 
-0 
-9 
-0 
21 
9 
9 
5 
0 


ND i a et 
a 


le 


comparable, the data for water power thereafter are expressed as per cent of the fuel 


total, but are not included in the base on which the percentage is computed. 


(4) Less 


than 0.1 per cent. (4) Figures for 1869 to 1899 based on estimated quantity of coal dis- 


placed. (8) Preliminary figures- 
i ed 

account for it. Argentina, however, lost 
heavily, ONLY taking one-half the quantity 
this year (HAE they did last, Gue to one 
single cause, the one order shipped last 
year of BalbVanized sheets for the locust 
extermination, about 40,000 toms, which 
| was not repeated this year. E:xports of 
| casing, how@ver, took a jump, amounting 
to 30 per cent of the total this year. 

The United Kinedom ana ALtdly took 


/ \ 


about the same quantities, both periods, 
India, however, more than doubled its fig- 
due to large 
sheets. 


ure, takings of galvanized 


China's figures remained almost identi- 


cally the same. British South Africa took 
only oOnequarter the amount this year 
that it did last, due to no rail orders this 
year. 5 


Shipping ' 


Europe Surpassed 
By Latin America 


As Film Market 


Department of Commerce Is- 
sues Report on Exports of 


Motion Pictures for Last 
Fiscal Year. 


For the first time in the history of mo- 
tion picture exports of the United States, 
Latin America, in point of volume, has 
forged ahead of Europe as an importer of 
the De- 


announced on Aug- 


American motion picture films, 
partment of Commerce 
ust 3. 

what 


This was brought about by the 


Department characterized as “the most 


sensational feature of the year, the tre 
mendous falling off in the quantity taken 
by the United Kingdom.” 


added that as revenue producer, however, 


The report 


Europe remains far in the lead. 

The total of exports for the fiscal year 
reached 216,139,974 linear feet, 
$6,534,202. 
in the Department’s preliminary report on 


valued at 
These statements were made 
motion picture exports for the past fiscal 
vear. The official statement follows: 

Preliminary figures for the fiscal year 
ending June 30, 1926, show that exports 
‘of positive motion. picture films for this 
period reached a total of 216,139,974 linear 
feet valued at $6,534,202. 
increase over 1925 when exports of posi- 
tives totaled 210,452,587 feet 


valued at $6,739,786. For this same period, 


This is a slight 
linear 


however, there was a considerable falling 
off in exports of negatives, the figures 
for 1926 being 7,671,989 linear feet valued 
at $1,448,415 as against 9,393,589 linear 
feet at a declared value of $1,894,314 in 
1925. 

British Imports Fall Off. 

The most sensational feature of our ex- 
ports of motion picture films for the 
past fiscal year was the tremendous fall- 
ing off in the quantity taken by the 
United Kingdom. In the period ending 
June 30, 1925, the United States" sent 
614,524 linear feet and, for the first time 
the 1926 period this figure dropped to 15,- 
514,524 linear feet and, for the first time 
in the history of the motion picture ex- 
ports of this country, brought Latin 
America ahead of Europe as an importer 
of American motion picture films. In 
other words, exports of films to Europe 
dropped from a little over 89,000,000 feet 
in the fiscal year 1925 to about 67,500,000 
feet for the 1926 period, while exports of 
these to Latin America rose from 54,000,- 
000 feet to over 69,000,000 feet in the same 
periods. It should be recognized, however, 
that as a revenue producer Europe still re- 
mains far in the lead. The Far East, with 
imports from this country of about 55,000,- 
000 feet of motion pictures for the fiscal 
year 1926 shows a satisfactory gain of 
just over 9,000,000 feet morewhan for the 
fiscal year 1925. 

Australia Takes Lead. 

With regard to individual countries, the 
United Kingdom has for the first time 
been displaced as the United States’ lead- 
ing motion picture market by quantity. 
Australia, Which stood third in the 1925 
fiscal year, with a total of just over 22,000,- 
000 feet, has bettered this by about 3,000,- 
000 feet for 1926 and now stands first 
Canada is second, her total of 22,550,000 
feet for the 1926 fiscal year being about 
250,000 feet more than for the same pe- 
riod last year. Argentina, fourth in 1925 
with nearly 17,000,000 feet, has brought 
this up to 20,500,000 feet, and now stands 
third. The United Kingdom, as stated be- 
fore, fell from 47,000,000 feet to 15,000,000 
feet and consequently from first to fourth. 

ance has increased her total from 11,- 
600,000 feet in 1925 to 14,000,000 feet in the 
1926 fiscal year, but still stands fifth. 

The next five markets for American mo- 
tion picture films during the 1926 fiscal 
year are Brazil, Mexico, Japan, Straits 
Settlements and Germany. These are the 
same as last year except that Mexico ad- 
vanced to seventh, while Japan stepped 
down to eighth and the Straits Setlements 
went up to ninth at the expense of Ger- 
many. All of these countries with respect 
to footage showed gains each of more than 
1,000,000 feet over the 1925 total. 

Exports of raw films (sensitized, not ex- 
posed) reached a total of 62,721,952 linear 
feet, valued at $1,357,322, for the fiscal 
year ended in 1926, as against 56,941,577 
linear feet, valued at $1,270,367, for the 


fiscal year 1925. 
@ 
Appointment Is Approved. 

The Shipping Beard nas approved the 
appointment of J. Harry Philbin, of Bal- 
timore, manager, department of ship sales, 
as vice president of the Emergency Fleet 
Corporation at $12,000 a year salary. 


increased 96 per cent over 1918, Water 
power, in the same period, increased 54 
per cent. The total production of energy 
rose to 4 per cent above 1918. To sum up, 
while coal fell off notably, oil doubled, and 
gas and water power both rose over 50 
per cent. The total supply of energy in- 
creased, but all the increase and some of 
the old demand went to the competitors 
of coal. 


It used to be said that the competitors 
of coal produced only an insignificant part 
of the total supply of energy. That is no 
longer true. In 1913, oil and gas con. 
tributed only 12.9 per cent of the energy 
of fuels; in 1918, only 14.9 per cent, but 
in 1925, oil and gas contributed 28.5 per 
cent. The share of coal declined in the 
meantime from 87.1 per cent in 1913, to 
71.5 per cent in 1925. Coal is still the domi- 
nant source, but up to 1925, at least, its 
share was declining. Of its competitors, 
oil and gas are the larger; water power, 
though growing fast, contributed only ¢ 
per cent much energy in 1925 as, did 
the fuels. 

The trend since 1925—Figures for 1926 
are not yet available, but there are eo 


as 


that the competition of oil is now le 
severe than it was in 1925, \ 
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Railroads 


Federal Loan Banks 
To Be Free to Fix 


Rates of Interest 


Executive Policy of Non-In- 
terference Announced by 
Spokesman for the 

President. 


(By Telegraph.} 


Executive Offices, Paul Smith’s, Aug 3— 


Federal loan banks should be left free to | 


exercise their best judgment in the mat- 
ter of fixing interest rates unimprded by 
outside interests, the official 
for President Coolidge declared here today. 

This statement Was in comnfent on the 
action of the farm loan bank at Houston, 
Texas, in reducing its rate from 5% to 5 
per cent. 

Releasing and lowering of interest rates 
is a purely business proposition and neither 
the Government at Washington nor pri- 
vate interests should interfere, it was 
stated. Thes® banks are financed by bonds 
bearing 4 1-4 per cent interest, it 
pointed out, and they should 
charge an interest which will 
service rendered. 


spokesman 


was 
always 
pay for 


Interest Rate Reduced. 

A reduction of one-half of 1 per cent 
in the interest rate on loans made by the 
Federal Land Bank at Houston, Tex., has 
been announced by the Federal Farm Loan 
Board Effective immediately, the 
rate will be 5 per cent. 

In making this announcement, A. C. 
Williams, chairman of the board, said that 
the reduction in the Houston bank's in- 
terest rate was ‘in keeping with the policy 
of the board and the officers of the banks 
to accord farmer-borrowers the lowést 
rate interest consistent with sound 
banking and conditions obtaining in the 
bond market.”’ : 

According to Mr. Williams, the reduction 
in rate will result “in a substantial annual 
savings to every future 
will continue’ through 
loans.” 

Since its organization in 1917, 
ton bank has loaned $137,300,900 to 48,000 
farmers, and only 35 foreclosures in the 
nine years of its operation, Mr. Williams 
pointed out. 

Text of Announcement. 

The full text of Mr. Williams’ announce: 
ment follows: ; 

Farm Loan Commissioner A. C. 
announced today that the Federal 
Loan Board had fixed the interest rate 
of the Federal Land Bank of Houston at 
6 per cent, applicable to new loans on and 
after this date. This represents a reduc- 
tion of one-half of one per cent, and 
in keeping with the policy of the board 
ani the officers of the banks to accord 
farmer-borrowers the lowest rate of inter- 
est consistent. with sound banking and 
conditions obtaining in the bond market. 

With loans $137,300,000 to 48,000 
farmers, since its organization in 1917, the 
Houston Bank has had only 35 foreclosures 
in the nine years of its operation. The 
board feels that this record, coupled with 
* strong condition of the bank, the 

@,, esent bond market and favorable agricul 
tural conditions in Texas, justifies this re- 
duction in the loaning rate, Mr. Williams 
said. 

The reduction in rate announced will re 
suit in a substantial annual savings to 
every future borrower, which will continue 
during the life of such loans. 


new 


of 


which 
such 


borrower, 
the life. of 


the Hous- 


is 


of 


Telephone Revenues Grow 
11.5°c. Says I. C. C. Report 


The Interstate Commerce Commission 
has issued its monthly summary of the 
reports of large telephone companies for 
the month of May, showing an 
of 11.5.per cent in the revenues, as com- 


Increase 


pared with May, 1925, of the 71 companies | 
included in the summary, which are those | 


having annual operating revenues in ex- 
cess of $250,000. 

The operating revenues for the month 
were $72,363,953, as compared with $64.- 
897,281 in May last year. Operating cx- 
penses for the month were $48,953,701, an 
increase of 9.5 per cent as compared with 
May last year, and the net operating reve- 
nues were $23,410,252, an increase of 15.9 
per cent. 

After allowing for other revenues and 
expenses and taxes, the operating income 
for the month was $16,847,351, an increase 
of 138 per cent as compared with May, 
1925. The number of company stations 
in service at ,the end of the month was 
13,420,748, an increase of 6.3 per cent. 


vs 
Average Cost for Train 


Fuel Reported to I. C. C. 


The average cost to the 
fuel for road locomotives in 
passenger train service for the first five 
months of this year $2.63 per net 
ton, according to the Interstate Commerce 
Commission’s monthly report of railroad 
fuel statistics. This compares with $2.80 
per ton for the corresponding period of 
last year. The roads consumed in that 
period 42,415,843 tons of coal at a cost 
of $111,665,992. The average cost of fuel 
oi] per gallon was 2.9 cents, 
pared with 3.14 cents last 
railroads consumed 832,882,023 gallons at a 
cost of $24,185,904. 


Railroads Ask Authority 
For $890,000 Bond Issue 


The Portland and Rumford Falls Ruil- 
way, the Portland and Rumford Falls Rail- 
road and the Maine Central 
filed a joint application with the Interstate 
Commerce Commission for authority for 
the P. and R. F. Railway to issue $890,000 
of 5 per cent first mortgage sinking fund 
gold bonds, to be guaranteed by the P. and 
R. F. Railroad and the Maine Central, for 
the purpose of refunding $770,000 of 4 per 
consolidated first mortgage 

vhich mature on November 2 and also 
adn. of 4 per cent sinking fund gold 

bonds due August 1, 1927, 


railroads of 
freight and 


was 


as com- 


Railroad have 


cent bonds 


Williams | 
. ' 
Farm 


year, and ghe 


I. C. C. Decisions— 
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Rates 


Federal Income Is Increased While 


Public Debt Is Reduced During July| Of Collateral Asked 


| Treasury Department Reports Receipts of $141,- 
000,000 Greater Than Same Month Last Year. 


The increase in receipts over the cor- 
reponding period of 1925 that has char- 
| acterized Federal income throughout the 
months of the current year was continued 
in July according to final figures for that 
month made public August 3 by the Treas- 
ury Department. 
While the total 
ment was being augmented, the Treasury 
|} Went ahead with its attack on the public 
debt, the figures showed, and reduced it 
from $19,643,216,815.19 at the end of June 
to $19,612,527,472.28 at the end of July—a 
| cut of $30,688,842.91. 
Although the total réceipts 
1926, were approximately $41,000,000 
greater than for July of last year, there 
was a falling off in miscellaneous tax re- 
cepits of nearly $18,000,000. This drop 
; Was more than offset, however, by larger 
increases in customs and income tax re- 
ceipts than wre collected.in July, 1925. 
Total receipts for the month from al} 


sources were $236,019,761.29 as compared 


for July, 





income of the govern-, 


with $194,945,353.88 for July, 1925. 
cluded in this total were customs receipis 
of $49,351,884.09 as compared with $45.,- 
156,080.42 for July, 1925; income 
recipts of $50,947,217.02 against $38,- 
075,218.16 for the corresponding month 
last year, and receipts from miscellaneous 
taxes of %56,330.503.438 while receipts from 
those sources in July, 1925, were $74,- 
614,258.68 

Total ordinary expenditures 
month were $197,095,356.98 while for 
same month in 1925 the ordinary 
amounted $235,589,153.32. 
expenditures consisted of a 
posit in the fund 


tax 


as 


for 
the 
outgo 
Public debt 
$25,000,000 de- 
The. surplus 


to 


sinking 


for the month of July this year, therefore, 


was $13,924,404.81, 
‘tween the ordinary 
sinking fund 
the receipts. ‘ 

The following tabulated statement shows 
details of the department's fiscal opera- 
tions for the month of July with com- 


be- 
the 
of 


the difference 
expenditures and 
payments and the total 


ty DAAtIVE data for July, 1925 


RECEIPTS. 
ORDINARY. 


Customs 
Internal revenue: 
Income tax 


MYscellaneous internal 
Miscellaneous receipts: 


revenues 


Proceeds Government-owned securities— 


Foreign obligations— 
Principal 
Interest 
Railroad securities 
All others 


Proceeds sale of 
-anama Canal tolls, ete 
Receipts from 

to appropriations 
Other miscellaneous 


Surplus property 


Total 
Excess of ordinary 
chargeable against 


ordinary 

receipts over 

ordinary receipts 

receipts over ordinary receipts Ss 

EXPENDITURES 
ORDINARY 


General expenditures 
Interest on public debt 
Refunds of receipts: 
Customs 
Internal revenue 
Postal deficiency 
Panama Canal 
Operations in Special 
Railroads 
War Finance Corporation .. 
Shipping Board 
| Alien property funds 
Adjusted service certificate fund 
Civil service retirement fund 
Investment of trust funds: 
Government Life Insurance 
District of Columbia Teachers’ 
Foreign Service Retirement 
| General Railroad Contingent 


Accounts: 





‘Total ordinary 
Public debt 
| receipts: 
Sinking fund 
Forfeitures, gifts, etc 


retirements chargeable 


Total 
Total expenditures chargeable 
receipts 





Autos of Denmark 
Replacing Railways 


Thirty-four of Forty Projects 
May Be Abandoned, Says 
Trade Report. 


Railway construction in Denmark may 


be considered practically to have reached 
the limit of its development, according to 
the report of a commission appointed by 
the Danish Parliament to investigate the 
advisability of discontinuing railroad con- 
of 


increasing use of the automobile, Commer- 


struction in that country in view the 
' cial Attache Sorensen, at Copenhagen, has 
reported to the Department of Commerce. 

The report said: 

The commission recommends that thirty- 
four of the forty railroad projects which 
Danish 
and 


that in the case of three others, construc- 


have received the approval of the 


-arliament be abandoned outright, 
tion be made provisional, thus leaving only 
three roads of the projected forty. 

While the prime reason for the commis- 
reduce railroad 


|} sion’s recommendations to 


construction is said in Denmark to be the 
rapid development in recent years of Dan- 
ish bus traffic, its report does not take up 
for consideration the pressing questions in 
| connection with bus transportation, such 
as coordination of bus and railroad traffic, 
establishment of State bus routes, and 
State support of bus traffic through sub- 
vention. 

of 
left to the Bus Route Subcommittee, 


1925, 


Consideration these questions has 


| been 


appointed in whose report is ex- 
pected, in Denmark to be submpted s00n. 


Abandonment Authorized. 
The Interstate Commerce 
Division 4, on August 3 authorized” the 
abandonment by the Southern Pacific Com 
pany and the New Mexico & Arizona Rail 
as to interstate and foreign com- 
merece. of a line from Benson to Fairbank, 
ariz., 15.661 miles. 


Comniission, 


road, 





total 


Trust fund receipt (reappropirated for investment) 


(Checks and warrants paid, etc.) 


Retirement 


against 


against 


July, 1926 July, 1925 


$49,351,884.09 $45,156,030.42 


50,947 ,217.02 
§6,330,503.43 


38,075,218.16 
74,614,258.68 


1,000.00 

51.00 

2,995,641 
49,172, 


8.16 

74 

13 
3.493.047.54 
969,456.40 
2,160,061.85 


75 
41 
42 


a0 


5.44 


miscellaneous sources credited direct 


1,775,666.42 
18,178,033.38 


194,945,353.88 


235,132.§ 
18,889,138. 


236,019,761. 


expenditures 


13,924,404. 


-Excess of total expenditures chargeable against ordinary 


50,647,399.44 


160,116,046. 
15,096,147. 


163,011,440.86 
17,640,706.34 


2 424,556.25 
19,491,762.46 
10,000,000.00 

1,671,126.32 


1,663,093. 

15,358,393. 
15,648.: 

359,161. 


41,638. ; 49 
918,914 ; " 
975,916.77 a ; 
338.643.7 1,731,744.89 

61,227 298,500.99 
240,426.2 14,480,674. 


4,878.400.14 
2,256.51 
144,312.27 
91.341.79 


136,039. 
82 


197,095,356.98 235,589,153.32 


ordinary 


25,000,000.00 10,000,000.00 
3,600.00 


900,000.00 10,903,600.00 


ordinary 


222,095,356.98 245,592,753.32 


Use of Mails Denied 
To Realty Concerns 


Fraud Order Issued by the Post 
Office Department Against 
Florida Developers. 


[Continued from Page 1.] 
deposit was made, even though the de- 
posit was but a $5 or $10 binder on a one- 
day option.” 
The Southern Cities Finance Company 


is described as a branch of the other 
concern. 

in Miami, 
Mr. 
that the 
Fulford-by-the-Sea had 
cost $1,000,000, but according to the evi- 
dence the total expenditures for all im- 


provements was $582,764.94. 


inserted 


1925, 


In advertisements 


Fla., newspapers in July, Don- 


nelly said, it was represented 


development‘ at 


The evidence in the 
said, showed that Mr. Tebbetts had 
arrested and held for the Federal 
Jury on a charge of using the 
defraud and that he was now 
on bond. 


According figures furnished the in- 
spectors by the company, hundreds of lots 
were sold to 3.801 individuals up to Febru- 
ary, 1926, at an average price of $2,103.69. 
Mr. Tebbetts, it charged, promised to 
improve his land holdings with hotels, a 
golf course, and sewers, and make Ful- 
ford-by-the-Sea into a modern city. These 
promises, Mr. Donnelly contended, were 
not carried out. 


case, Mr. Donnelly 
been 
Grand 


at liberty 


to 


is 


The full text of the opinion of So- 
licitor Donnelly will be printed in an 
early issue. 


Would Guarantee Bonds. | 
The Reading Company has applied to 
the Interstate Commerce Commission for 
authority to guarantee the payment of the 
principal and interest at 41, per cent on 
$565,000 of first consolidated mortgage 
bonds of the Gettysburg & Harrisburg 


Railway. 
$$$ 


Seek to Issue Stock. 
The Middle Creek Railroad has applied 
to the Interstate Commerce Commission for 
authority to issue $24,000 in capital stock. 


In- | 


re- 


the | 














mails to | 


| and responsibilities 
| reserve 


| issues 


Trade Practices 


Explanation Given 


For Reserve Notes 


Division of Responsibilities | 
Between Federal Reserve 
Board and Banks 
Told in Report. 


’ the full text 
Federal 
the work cf 


hand- 


require- 


licrewith is continuc 
of the report issued 
Reserve Bank, expiainin 7 
the Federa’ Reserve 
Ung the nation’s currency 
ments. The first sectinn of 
port, printed in the issuc of August 3, 
said that in 1925 more 
000,000 in currency 
the 12 Federal Reserv: 
tert continues: 


the 


Syusiom in 


the re- 


than $12,9060,- 
through 
The 


passed 


Banks. 


The provisions of the original act limit- 
ing note issues to rediscounted commer 


cial paper, though intended to limit the 


issue of Federal reserve notes 
to be of little value for that 


were found 


purpose, for 


the reason that the volume of paper eligi 


ble for rediscount in the hands of member 


banks was at all times greatly in excess 


of their need for reserve bank accommoda- 


tion. While provisions covering. eligibility 


of paper did not act as a limitation on the 
issue of Federal reserve notes, the opera- 
tions of the system demonstrated that the 
not. 


back of 


elasticity of the currency was based 


on the nature of the collateral 


Federal reserve notes, but on the banking 
the character 


the Fed- 


habits of the people and on 
of our banking structure under 
eral Reserve System. 

From the beginning the currency proved 
bewelastic under the lederal Reserve 
notes in cir« returned 


as soon is were no 


to 
System and 
to the system 


ilation 
they 


Government 
Income 


(SHARE 
INDBX 


Meats and Packin 


House Products 


Get Lower Rates to Michigan Points 


i. C. C. Rules That Tariff Is Unreasonable to 


Houghton, Hancock and Calumet. 


on fresh meats 
in straight 


Railroad freight rates 
and packing house products, 
or mixed carloads, from Chicago. III., Mil 
waukee, Wis., and South St. Paul, Minn., 
to Houghton, Hancock and Calumet, Mich., 
unreasonable in a decision is 
the Interstate Commerce 
on a filed Ar- 
and other packing companies 


were found 
sued August 2 by 
Commission 
mour & Co. 


complaint by 


Rates from the same points of origin to 
Marquette, Ishpeming, Munising and Nes 
Mich., were found unreasona ble 

Salient paragraphs in the text of the re 
port Division 2 of commission, 
dated July 17, 

Complainants are corporations operating 
meat Armour & Company 
and Swift & Company at Chicago, Ll, and 
South St. Paul. Mfnn., the North Ameri 
ean Provision Company Chicago, and 
the Plankinton Packing Company at Mil- 
waukee, Wis. 


toria, not 


by the 
are as follows 


packing plants 


at 


in No 
NOs Ty 
on 


By complaints filed July 2, 1924 
16095, and August 23, 1924, in Sul 
they unreasonable the 
fresh meats and packing-house products 
from Chicago, South St. 
Paul to Munising, 
Nestoria, Houghton, 
met, Mich., 
thereto in 


assail as rates 


Milwaukee and 
Ishpeming, 

Hancock 
intermediate 


Marquette, 
and Calu 


and to points 
northern Wisconsin 
northern peninsula of Michigan 
stantial offered 
rates to intermediate points and those rates 
will not further 
plainants ask reasonable 
future and for 

The rates, stated herein 
in straight 
loads, and similar application 
connection with the 


and the 
No sub 
evidence was concerning 
Com 


the 


be considered 


for 
reparation 


rates 
of 
in cents per 


an award 
100 
mixed ecar- 


in 


pounds, apply or 


is desired 
rates sought 
Fresh and 


meats packing-house  prod- 





longer required by+the public. 
Changes Recommended by Board. 

Under these circumstances the Federal 
Reserve Board recommended certain 
changes in the provisions of the reserve 
act relating to collateral against Federai 
reserve notes in order to hring them more 
into line with the purposes underlying 
the creation of the system. One 
of the duties of the reserve system under 
the original act development of 
a market for acceptances or bills in this 
country in order to facilitate the financing 
of our foreign trade. 

To this end, national were per 
mitted to accept and purchase bills and 
the Federal reserve banks were permitted 
to rediscount such paper or buy it in the 
open market, but only rediscounted ac- 
ceptances were eligible the issue 
Federal reserve notes. This limitation was 
considered to be an unnecessary hindrance 
to the development of the bill market, and 
in September, 1916, the act was amended 
to permit purchased well redis- 
counted acceptances be used as col- 
lateral for Federal reserve notes. 

Acceptances are the most liquid form of 
paper in our system and arise 
directly as any kind out of 
mercial transactions While 
acceptances differ from discounts in 
the reserve banks can buy them on 
own initiative, waiting for a 
mand for reserve bank credit to originate 
with. the. member banks, matter of 
fact, acceptances purchased by the 
reserve banks almost entirely on the initia- 
tive of the sellers, the reserve banks 
merely standing ready to buy at a given 
trate all eligible acceptances offered for 
sale. 

Currency Part of Credit Policy. 

In view of these facts, the further 
fact that the elasticity of the currency de- 
pends, as by the foregoing 
cussion, upon factors entirely independent 
of the nature of the collateral of 
note issues, there appeared to be no good 


reserve 


the 


was 


banks 


for of 


as as 


to 


as 


credit 
other com- 
purchased 
that 
their 
without de- 
as a 


are 


and 


shown dis- 


back 


reason for the exclusion of purchased ac- 


ceptances from the collateral for Federal 
reserve notes. 

The division of powers and responsibili- 
ties between the Federal Reserve Board 
ind the separate reserve banks in respect 
to the reserve notes, 
provided Federal reserve 
act, the westing of 
wholly in the Fed- 
body 


control 


| between 


issue of Federal as 


by the original 


contemplated largely 
control over 
eral Reserve Board, a governmental 
appointed the President, while 


of the banks’ credit oncrations was ‘divided 


note issue 


by 


between the reserve banks and the board. 
In this manner private control over credit 
administration with Government participa- 
tion and supervision was combined with 
Government control of currency. The ac- 
tual administration the separate 


of re- 


| serve banks, including both their discount 


left 
di 


and open-market operations, was 
largely in the hands of the boards of 
rectors of the 12 reserve banks, two-thirds 
of whose members eleced by the mem- 
ber banks. The Reserve Board, 
representative of public interest, 
was given general supervision over these 
functions and in addition the actual ad- 
ministration of the Federal reserve note 
acount as outlined in the preceding para- 
graphs. 

In the practical administration the 
reserve system there been 
close cooperation between the Federal] Re- 
serve Board and the reserve banks, and 
the necessity for 


are 
Federal 


as the 


of 


has always 


between the Federal 
agents and the Federal reserve 
banks has never arisen in such form as 
to invoke the restrictive powers over note 
that are given by the act to the 
Federal Reserve Board. 

The distinction between 


the Federal re- 


serve agents and the I’ederal reserve banks 
| in their relation to Federal reserve banks 
is 


in practice largely one of internal 
ministrative routine, and the Federal 
serve Board has never applied the special 


interest charge for note issues authorized 


ad 


in the act, nor has it ever directly limited | 


of 
by 
board 


poliey 


reserve notes 
to authorize 
taken the 

of contrél of note 

necessary and that 


of reserve bank 


the volume Federal 
circulation 

issue. The 
that no special 
issues is desirable o: 


changes in the 


in 
an 
view 


refusing 


has 


volume 


| modity 


| made up of the commodity 


the division of powers | 


Re- | 


third and fifth 
western classifica; 
Prior to July 5, 1924. 
the third-class 
fresh 
Milwaukee 
and 
and 
to 


ucts, in carloads, are rated 


| class, 


respectively, in 


| tion territory com 


rates the same as 


rates were maintained on meats, 


carloads, from to 
Houghton, 
from South St. Paul to 
Hancock; and from South 
Calumet the rates on this traffic 


bination 


Chicago and 
Hancock Calumet 
Houghton 
St. Paul 
were com- 


and 


third-class rates 


On date the commodity rates were 


and a 


that 


reduced 4 cents, combination rate 


rate to Hough- 


ton and the local third-class rate beyond, 


| also 4 cents less than the sum of the third- 


class rates to and from Hougton, became 
effective from South St. Paul to Calumet. 
The rates assailed on fresh meats to the 
other destinations were and con- 
modity rates. 

The assailed 
products from Chicago and Milwaukee to 
were 3 cents lower than the 
rates from and to these points 
1924. when they were in- 
classification The 
the 


are 


rates on packing-house 
Ishpeming 
fifth-class 
prior to July 5, 

the 
packing-house 
were 


creased to hasis. 


rates on to 
other destinations 
classification 
The 
ferred to accompanied a 
rates on commodities 
| carriers following an application by 
plainant Armour & Company for reduced 
| rates from Chicago to Houghton. F’rotest 
was received from Armour & Company 
upon the filing of schedules embodying 
these changes and we were asked to sus- 
pend their operation but declined to do so, 
whereupon this complainant filed its pres- 


products 


and are on the 
hasis. 


reductions above 





re 
of 
the 


increases and 
readjustment 
by 


these made 


com- 


ent complaint 


Chicago to Hough- 


Chicago 


The shipments from 
ton the 
and St. Paul and Copper Range. 
defendants 

short-line 


moved over 
431 miles. 
contend 
distance 


In their 
| that 


should 


exceptions 
and not the 
used in comparing 
from and to these Obviously 
| would necessitate the use also of distances 


this 


be the rates 


points. this 
similarly computed from and to the other 
points named, and it is not that 
the differences between the distances thus 


shown 


computed are greater than the differences 
the distances used 

The Milwaukee 
the same as those from Chicago and South 
Paul. 

The 
one exception, 
Paul to 
conditions general 
complainants, more favorable on the lines 
Chicago than the from St. 
to these destinations, and the dis- 

from Chicago Milwaukee. to 
destinations average 50 miles 


short-line 


rates assailed from 
St. 
with 
from 
trafic 
to 


Chicago are. 
greater than 
destinations, but 
according 


distances from 


those 
; St these 
in are, 


from on lines 
Paul 
tanees 


these 


and 
about 


less than the distance shown from Chicago. 


st. Paul 
shown 
It 


of 


from South are 
greater than 
these destinations 


that the 


The distances 
miles those 
Paul 


therefore, 


about six 


from St to 


appears average 


ij the distances from Chicago and Milwaukee 


same the distance 
Paul to these destinations. 
apparent that lack of 
in the adjustment of the rates 
Houghton, and Calu- 
to the 

the 
distances 
greater 
respectively, 


the as 


is substantially 


from South St. 

It is 
consistency 
to 


those 


there is 


Hancock 
four 


assailed 
met and othei destina- 
tions 
example, 
40 and 41 
Hancock, 
of the distances to the other four destina 
rate fresh meats is 15.5 
to Houghton Haneovik 
other four points. as 
19.5 cents, the difference 
third-class rates to these 
the average of the third-class 
other four. ‘The distance 
Chicago is 53 greater 
than the average of the distances 
Ishpeming, Marquette and 


the rate 


complainant. For 
from Chicago 
to Houghton 


than the 


covered by 
the 


miles 


are 
ina 
averuge 
tions, and the on 
cents 
than 

pared 
tween 
points 
rates 
from 
;} Calumet 
to Nestoria, 

Munising, and 


higher and 
to the 
with 


the 


com 
be 
two 
and 
to the 


miles to 


on fresh 

other four destinations. 
The between 

to the 


the 
average 


difference 


rate Calumet and of 


credit in whether they arise 
the creation of deposits or from the 


of ean be regulated 


use, 
pay: 
ment notes, best as 
a part of the 


| and open-market policy. 


| tions 


| than 


| used 


the 


Chicago 





Milwaukee | 


are | 





meats, | 


27.5 cents higher to Calumet than to these 


third-class | 
the | 


from | 


system's general discount | 


third-class rates to these other four points 
22.5 cents. From South St. Paul 
distances Houghton, Hancock 
less than the distance 
the average of the distances 
to Houghton, Hancock and Calumet is 
but 12 greater than the average 
of the distances to the other four destina- 


is 
to and 
are 


Munising and 


Calumet to 


miles 


whereas the rates on fresh meats 
Hancock 
Houghton and 27.5 cents higher to Calumet 
the 


are 15.5 cents higher «to and 


rates on commodity to the 


The 
present 


this 


other destinations. rates 
products 
pronounced 


class 


tour on 


packing-house similai 
though 
Both the and 
for comparative 
blanketed 


rates to 


less disparities 

rates 
to an 
fifth-class 
being 
67 


commodity 
purposes are 
third 
the 
from 


extent the and 


certain of 


30.5 


cents 


destinations 
Paul and 

From 
results 
to 


Sault 


61 and 

33.5 from 
Paul this blanket 
the maintenance 
destinations to 
Mich., 490 miles over the Minne 
Paul & Sault 
Chicago the rates to Duluth are 
of this blanket adjustment both with 
spect to the class rates and the commodity 
fresh meats 


cents St. 


and Chicago St. 
adjustment 
of 


same 


from 


class rates thesc 


the as Ste 


Marie, 
apolis, St From 


Ste. Marie. 


the basis 
re 
rates on and packing-house 
products 
Complainants 
the 


improperly 


class 


the 
considered 


that 
here 
and 


maintain 


rates to destinations 
aligned 
in so far as they 
and, 


meats 


are 


unreasonable 
exceed the blanket class 
that 
packing-house 
to the 
blanket commodity 
43 
on 


rates correlatively, the 
and 


unreasonable 


rates on 
products 
that 
rates from 


fresh 


are extent they 


exceed the 
Chicago, or 


30.5 


and 
products 
third-class 


cents on ‘fresh meats 


cents packing-house 
that the 
to of 
tions is the same as the blanket third-clas 
St 


They point 


St. Paul 


out rate 


trom four these destina 


rate, and that from Paul 
to Houghton, 


less the 


The blanket 


the distances 
to these points well 
and Calumet 
distance to Sault Marie 
fifth-class Paul 
as the rate sought on packing-house prod 
ucts from South Paul. 

Chicago the third-class rate 
the fifth-class to 
point and to Ishpeming and Marquette are 
as, and third-class 
Ishpeming and Marquette 


as as 


Hancock are than 
Ste 
rate from St is the same 
St 
From 


Nestoria 


to 


and rates this 


same the to 


the 
The 


rates 


lower than 


corresponding blanket class rates. 


blanket class rates from Chicago ar: 


complainants to compare favor 
for 
number 


shown by 
with 
greater distances 
points to certain 
The record 
also blanket 


ably class and 


Iowa 


similar 
of 
Wiscon 


rates 
from a 
destinations 
indicates that the latter 
and that the desti 
nations used represent long haul points in 
the rate blanket 


in 
sin 


aire rates 


On July 
plainant 


25, 1923, 


Armour & 


at the request of com- 

Company. defendant 
& North Western reduced from 
43 cents the rate on 
meats in effect over its line from Chicago 
On April 26, 1924, 


56.5 cents to fresh 


to Ishpeming. the rate 


| of 56.5 cents was reestablished. 


Conditions surrounding the establishment 
and maintenance of the to Duluth 
the other destinations in Wisconsin 
and Michigan referred to complainants 
and of assailed are shown by de- 
fendants substantially dissimilar. 
The from to Duluth 
in effect at the time of hearing were based 
upon which 
with to 


to 


rates 
and 
by 
the rates 
to 

rates 


be 
class 


Chicago 


rates were made 


rates 


originally 
low, competitive 
Paul. 

that 
the 


relation 
from Chicago St 

Defendants those rates 
tended to level of all rates 
from Chicago to Duluth, and that the rates 
on fresh and packing-house 
ucts from and to these points are, in addi- 
tion, held down by rates on the same com- 
modities from packing plants at South St. 
Paul, which are much Duluth than 


state have 


depress 


meats prod- 


nearer 
those at Chicago. 

Duluth 
of the trunk 
conditions 


is the of 


lines 


on main lines 


defendants, 


eertain 
and traffic 
shown 

over 
destinations. 


lines to be 
the 


these 


on those are 
which 

The 
Michi- 


rates 


superior to those on lines 
traffic to 
other destinations in Wisconsin and 
to which 
Chicago 
trunk 
of 


moves 


gan complainants show 
from 
of the 


Some 


are served by one or more 
line defendants. 
these points are 
to Duluth over the direct lines of 
defendants from Chicago others 
certain joint-line routes of defendant trunk 
lines, and the measure of the rates to 
these points is fixed by the Duluth rate. 


Since the hearing the rates from 


intermediate 
these 


and over 


class 


| Chicago to Duluth have been increased, as 


also have the third, fourth and fifth class 
rates from Chicago Cameron, Park 
Falls, Ironwood, Bessemer, and Rice Lake 
referred to in the above table, the present 
third fifth being 74 and 
eents to Duluth and 68.5 and 34.5 cents 
to the other points. 


to 


and class rates 


ol 


The class rates from St. Paul to Chicago 
are the of class above 
ferred from Paul Sault 
Marie, that basis being maintained for the 
purpose of equalizing Sault 
with Chicago and certain other points 
to territory For this 
reason, defendants urge, the class rates to 
Sault Ste. Marie and points grouped there- 
with are lower than they otherwise 
be and the of 
class rates to destinations here considered 
Sault Ste. Marie and the in 
Wisconsin to which these are 
blanketed, as well as the other points 
which St. Paul and South 
Paul shown complainants, 
served trunk line carriers 

The assailed rates on fresh range 
from about 77 to 95 per cent of the third 
class rates, whereas the rates on like traf- 
fic to the other destinations named in the 
above table range from approximately 50 
to 70 per cent of the class rates 


the 
St. 


basis rates re- 


to to Ste. 


Ste. .Marie 
as 


a gateway eastern 


would 


not measure reasonable 
destinations 
class rates 

to 
rates from St. 


are by are 
by 


meats 


The as 
sailed rates on packing-house products are, 
the full classification 
basis, aS compared with rates to the other 
Which range from about 63 to 100 
of the class rates. 

be continued in the issue 
August o, / 


indicated, on 


as 
points 
per cent 


To 


of 


the | 


' 
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Second Association 
For Sales Credit 


Formed in Germany 


Piano Industry Experiencing 
Slack Domestic Demand, 
Partly Offset by Larger 
Exports. 

The policy of forming sales credit asso- 
ciations within the German piano’ industry 
has proven sufficiently satisfactory to en- 
courage the formation of a second associa- 
Peck, 
to the 
— 

He said that 
despite this activity in the effort to stimu, 
of 


demand, 


tion for that purpose, Vice Consul 


at Leipzig, Germany, has’ reported 


Department of Commerce 


buying slack 


by 


late pianos, there is a 


ddmestic somewhat offset 


larger 


exports from Germany. 


=The first organization,’ the Department 


of the 
sales-hoosting plans of the German piano 
makers, ‘was formed for the avowed pur- 
pose of financing of pianos on the install- 
ment metiwd and has a membership of 16 
manufacturers The association is 
composed principally of firms manyfactur- 
ing the cheaper grades of pianos and in- 
cludes 17 producers about one-half of whom 
are in the Leipzig district. Both 
organizations are under the same manage- 
ment, and are said in Germany to be sup- 


Commerce stated, in announcing 


latter 


located 


ported by Swiss capital 


Domestic Demand Slack. 


credit terms 
purchasers 
result of the activi- 
the domestic de 
slack, the vice- 
that Leipzig 
fairly well oc- 
months said to 
improvement in the 
of pianos, which 
January export 
upright and grand 
of 2.713 upright and 211 
February, showed a con- 
in March, when 3,453 
uprights and 234 grands were shipped from 
During the latter month the 
business in pianos improved, es- 
with Denmark, Holland, Portugal, 
and British South Africa. 


of the favorable 
been 
of German pianos as a 
of the 


mand 


In 
which 


spite 


have granted to 


ties associations 
continues to be 
states The fact 
industry has been 


consul the 
piano 
recent 
the 
Exports 
from the 


cupied during 
be 
export 
had 


hgure 


1s 


due only to 
trade 

off 
of 3,156 
to 
pianos 


fallen 
226 
pianos that 
grand in 
siderable increase 
Germany. 
export 
pecially 
Lgypt 
the German 

the increase in the ex- 
is due mainly to price re- 
ductions which the German manufacturers 
make in order to find an 
outlet for their products. 


According to 
industry 


reports from 
plano 
port business 


were forced to 


Two Applicants Seek 


Water Power Permits 


Development of Projects in Ten- 
nessee and Alaska Is 
Proposed. 


Two applications for preliminary permits 
for the construction of water-power proj- 
ects have just been received by the Fed- 
eral Power ommission. 

One is from the Tennessee Eastern Elec- 
tric Company, of City, Tenn., 
for a project on the Nollichucky River in 
Tennessee designed an installed 
capacity of 70,000 horsepower. 

The other application is from the Home 
Power Company of the First Judicial Dis- 
trict of Alaska for a license for the con- 
struction of a minor project on the 
Skaguay River, Alaska. It is designed to 
have an installed capacity of 250 horse- 
power and a primary capacity of 83 horse- 
power. 

Both applications probably will be laid 
before the commission at its next meet- 
ing, which as yet undetermined. 


Johnson 


to have 


is 


Asks Permission to Serve 
As Director of Railroad 


L. W. Baldwin, president of the Missouri 
Pacific Railroad, has applied to the Inter- 
state Commerce Commission for authority 
to serve as a director of the Western Pa- 
efic Railroad, of which the Missouri Pacific 
owns one-half of the stock. The applica- 
tion stated that he expected to be elected 


a director on or about August 2. 


DAILY STATEMENT 


Receipts and Expenditures 
of the 


U. S. Treasury 


At Close of Business July 31. 


Receipts. 
Customs receipts $2,040,426.18 
Internal-revenue 
Income tax 
Miscellaneous internal rev- 
enue 
Miscellaneous receipts 
Total receipts 


receipts: 
611,327.63 


1,896 ,533,55 
327,731.35 
ordinary 4,876.018.66 
1,038,860.00 
218,256,944.92 


Public debt receipts 
Balance previous day.. 
Total 224,171,823.58 
Expenditures. 
expenditures 
Interest on public debt 
Refunds of receipts 
Postal deficiency 
Panama Canal 
Operations in 


$3,521,489.17 
1,169,603.30 
674,087.39 
15,648.28 
25,393.98 


Feneral 


special ac- 


counts ; 39,786.07 
Adjusted service certificate 
fund 27,166.00 
Civil service retirement ~ 
fund 
Investment of trust funds 


9,930.08 

301,037.50 

Total ordinary expendi- 
tures 


public 


5,884,141.77 
debt, expendi- 
50,093.20 


218,237,588.61 


tures 
Balance to-day 


Total 224,171,823:58 
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orations 


| Receivership Upheld Proceeds of Sale of Abandoned Line 


For Corporation That 


Ruled Available to Parent Railway 


Gave Up Business Federal Court Decides T hat Second Mortga ge on 
rt Rule: . System Is Ample Security for Trustees. 


Circuit Court Rules Proceed- 
- ing in Federal Court Does 
. Not Estop Suit Under State 


' Jurisdiction. 
Brown v. Durrin; Circuit Court or AP- 

PEALS, SixtH Circuit. (No. 4399.) 

A corporation that has voluntarily dis- 
continued business, though continuing its 
corporate existence, a proper subject 
for a receivership, where all its assets 
were in the hands of liquidating trustees 
who were about to resign and leave the 
assets at large, “he Circuit Court of Ap- 
peals, Sixth Circuit, held in the appeal of 
Sallie J. Brown et al. v. Charles E. Duffin, 
‘from the District Court for the Western 
District of Kentucky. 

Statement of Case. . 

The court's statement of the case a 
full text of the opinion follow: 

Before Denison, Donahue and Knappen, 
Circuit Judges. 

The Old Dominion Oil Company, a Ken- 
tucky corporation, was to be wound up 
‘by consolidation with the Superior Oil 
Corporation, and three of the directors of 
the former corporation were, agree- 
ment, made liquidating trustees thereof, 
in effect though not in name. They were 
to receive the cash and the stock of the 
Superior which formed the 
sale to it of the as- | 
of the other corporation, and they 
were to pay the debts and distribute the 
money and stock among the stockholders. 
They did receive both money and stock, 
paid the recognized debts, distributed | 
among the stockholders the minimum sur- | 
plus cash, and were holding the stock»and 
the remainder of. the cash (if any there 
Was) pending adjustment of large addi- 
tional claimed indebtedness. At this point, 
five of the stockholders (Brown, et al.) 
commenced suit in a State court by peti- 
tion in equity against the three trustees, 
Setting out the facts and alleging that 
further additional distribution should have 
been made by defendants, that they have 
failed so to do, that their accountings 
rendered have been insufficient, and that 
plaintiffs are entitled to a full accounting. 
The petition thereupon prayed that these 
three defendants answer and account for 
the receipt and disposition of such money 
and stock, and that upon such account 
ths covrt render judgment against these 


is 


by 


Corporation, 
consideration for the 
sets 





three defendants as the right may appear. 
The bill also prayed for general relief. 
P. scess was duly served, and, pursuant to 
Kentucky statutes, proceedings were had 
to take the depositions of the defendants, 
as if upon cross-examination. 
Petition Filed for Receivership. 

Tuereupon, Duffin, a stockholder of the 
Old Dominion Company, and a citizen of 
Illinois, filed in.the court below the bill 
in this cause. It set up the same general 
situation and stated the commencement 
of the State court proceedings. It made 
the Old Dominion Company also a party 
defendant. It alleged that the three liqui- 
dating trustees were threatened with a 
great multiplicity of suits and were about 
to resign, whereupon the trust would be 
left without trustees: It prayed the ap- 
pointment of a receiver for. the corpora- 
tion who should take over the trust of the 
liquidating trustees. The corporation filed 
‘an answer consenting, and a receiver was 
appointed. Later the plaintiff asked an in- 
junction against the prosecution of the 
existing or further similar suits in the 
State court, and upon hearing a temporary 
“injunction was allowed. This appeal is 
from that injunction order. | 
Denison, Circuit Judge (after Stating the | 


| 


facts as above): Three questions are in- 
volved: (1) whether the bill states a case 
justifying the receivership: (2)~whether the 
bill is a collusive effort to get jurisdiction 
into the Federal court; (3) whether the 
State court proceedings, by their priority 
in time, exclude the Federal court remedy. 

1. We see no reason to doubt that the 
bill makes a good case in equity for a 
receivership, and for the usual degree of 
exclusive jurisdiction in 
court over collateral controversies. The 
eorporation had voluntarily discontinued 
business, although its corporate existence 


the receivership 


continued; all its assets were in the hands 
of the liquidating trustees: they were about 
to resign and 
in substance 


case 


leave at large what 
the corperate assets. 
Was entirely suitable for a 
no more appropriate 
‘for appointing a trustee. The 
fact that the trustees were, in precision, 
trustees for the stockholders, and not for 
the corporation, is not matter of substance. 
No Collusion Found. 

We find no collusion, as that 

defined, in this connection. 


were 
The 
receiver- 


ship; existed 


means 
successor 


term is 
The plaintiff 
in the receivership suit was a large stock- 
holder or beneficiary of the trust, and it 
now appears that he represented the very 
large, if not the overwhelming, majer- 
ity of those beneficiaries. He was 
a citizen of Illinois, and if he preferred 
to bring his suit in the Federal court 
he had the right to do so; motives 
are not important. Having this right; the 
consent of the defendants that it should 
be there placed, and that a_ receiver 
appointed that court, not make | 
collusion. (Toledo v. Rys.—C. Cc. 
A. Fed. 450, cited 
page 456.) 


his 


be 
by does 
Toledo 


6—259 and 


cases on 
3. The question of 
the 


the exclusive effect 
of in the State court 
a close und troublesome one, and depends | 
upon their effect, 

Without in 
tail, principles 
are between State and Federal 
concurrent jrrisdiction, if 
the suit is clearly one in which the court 
must take possession of the property in or- 
der to give the relief asised, the courc 
which is first appealed to by the com- 
mencement of suit gets exclusive jurisdic- 
tion (Dennison Co. v. Chicago Co.—C. C. 
A. 6—286 Fed. 818, 820); while if the suit 
is wholly in personam there is no exclu- 
sion ef one by the other, and no obstacie 
exists to the prosecution of 
of them stuge 
judgment, 
in in 
260 s. 


proceedings is 


precise character and 


discussing authorities 
think the 


as 


the de- 
we 
that, 


courts 


establistied 


having 


either until 
of final 
pleaded 


sols 
( 


one reaches the 
whereupon it 
the other. 


226.) 


may be 
(Kline v. Burke 


A test, perhaps the ixg- 


ub. 


| did 


Norro.k SoutHern RaiLroap Co. v. GUAR- 
anTY Trust Co.; Circuit Court oF AP- 
PEALS, FourtH Circuit. (No. 2427.) 
Where a mortgage was a first lien 

one part of a railway system and a second 

lien on the main line, the railroad prop- 
erties being united as a single unit, the 
trustee under such mortgage may, upon 
application of the mortgagor, expend funds 
in his hands, acquired from proceeds of 
the sale of part of the property upon 
which the mortgage was first lien, in 


on 


a 


| making additions and betterments for the 


benefit of any part of the railroad, irre- 
spective of whether it be that part on 


which the mortgage is a first or second 


| lien, the Circuit Court of Appeals, Fourth 


Cireuit, held in the appeal of Norfolk 


Southern Railroad Company, appellant, v. 


of New York, 
of the Dis- 
of Virginia. 


Guaranty Trust Company 
trustee, reversing the decree 
trict Court, Eastern District 
Finding of Court. 
othe full text of thg case follows: 
Before Waddill, Rose and Parker, 
cuit Judges. W. B. Rodman and Jas. G. 
Martin for appellant, and William L. 
Parker (Davis, Polk, Wardwell, Gardiner 
and Reed [Stetson, Jennings and Russell] 
on. brief) Waddill, Circuit 
Judge: 


Cir- 


for appellee. 

This is a bill in equity filed in the United 
States District Court for the Eastern Dis- 
trict of Virginia, at Norfolk, for 
its object the construction of a mortgage 
the 15th of November, 1904, and a 
supplement thereto of the 2ist of Novem- 
ber, 1904, and the direction of the appellee 
trustee as to the payment of funds in 
hands arising the sale of+a portion 
of the trust property. The district court 
dismissed the complainant's Dill, from 


having 


of 


its 
from 


| which decree the appeal herein was taken. 


The parties will be herein referred to as 
complainant and defendant. The facts 
may be briefly stated as follows: 

The property of the 
Railroad Company involved in con- 
troversy of that portion owned 
prior to the é¢xecution of the first general 
mortgage of the 15th of November, 1904, 
and the supplement thereto, dated the 21st 
of November, 1904, and the portion ac- 
quired at the time of the execution of 
said supplemental mortgage. 
property, for the purpose of convenience, 
will be referred to the “main line,” 
and the latter “Capt Henry di- 
vision.” 

The 
from 
via 


Norfolk Southern 
the 
consists 


as 
as the 
main line at that time extended 
Norfolk, Va., to Washington, N. C., 
Mackeys and Plymouth, N. C., with 
a branch line from Mackeys, N. C., to Bel- 
haven, N. C., and a line of yailroad run- 
ning from Norfolk, Va., to Cape Henry, 
Va., via Virginia Beach, Va., with a 
branch line to Munden, Va.; and the Cape 
Henry division extended from Norfolk, Va.. 
to Virginia Beach, Va., via Cape Henry, 
Va., said line paralleling the main line 
from Cape Henry to Virginia Beach. 
13, 


The mortgage of November 1904, 


variable one, whether a suit is primarily 


in rem or in personam seems to be whether 


it may be wholly prosecuted by substituted 
service under Sec. 57 of the Judicial Code. 

There is, however, a third class of suits 
in which, though the custody of property 
is not essential to attain the object 
the suit, yet during the progress of 
case such custody may become necessai's 
or desirable, as collateral to the fuli meas 
ure of relief which was primurily sougit 
in personam. in- 
choately in rem, and the exclusive juris- 
diction dates either from the 2:(ual taking 
of possession or, at the earliest, (rom some 
specific request that the court do take 
possession. We put the Brown State court 
case in this class. It did noi ask that 
the court seize any property. A judgment 
inf equity that defendant first acccunt and 
then pay over is a judgment in rersonam. 
Yet it showed a body of 
the trustees for which a_ receivership 
might well be later advisable: and the 
prayer for general relief would have sup- 
ported Hence it up 
to the time of filing the Federal fill, a suit 
in personam, not bar the general 
Federal court. 
receivership necessarily 
of the State 
A proceeding for account- 
ing by the trustees, and payment over to 
their successor, the receiver, is so far cvi- 
lateral to the receivership and, if 
other likely, to embarrass the 
ceivership administration, that no more 
such suits should be brought, after the 
receiver is appointed; but, under the prin- 
ciples involved, it is not so wholly and nec- 
essarily collateral, that a suit in personam, 
rightly planted, can be superseded, in so 
for as the rights of the parties have been 
already fixed. 


of 
the 


These cases are oniy 


property witi: 


such a result, was, 
and did 
of the 


Federal 


jurisdiction 
the 
the 


avor 


bar continuance 


accounting suit. 


court 


in an- 


court re- 


It results that the Brown case may pro- 
ceed in the State court, stiretly in 
by and for the sole benefit 
plaintiffs other 
if uny, accepted 
and plaintiffs 
receivership. the 
was initially a its 
of an open 
ended by 


per- 
ef its 


SLOCK- 


sonam, 

original 
holders, 
Vitation 
the 


and those 
had 


as 


who its in- 
joined 
While 


class 


before 
Brown ca 
assumption 
character 
of an 
stockholders, 
had not 
invitation, and 
all inatters except the 
up until that date, 

that this Brown suit and an, 
proceeding which may be in- 
stituted by the receiver may pruceed con- 
currently in matters in personam. 
books and papers are in control of the 
Tederal court, but it will doubtless permit 
their reasonable use as evidence 
State court. 


se 
suit, 
representative 
the appointment 
representative for ull 
tive to all who 
cepted the Brown 
to them in 
accounting 

It follows 
accounting 


was 
official 

effec- 
already 


as ne- 
even 


personal 


as 


The effect of any final judg- 
ment, as an adjudication, not now in- 
volved. 


is 


The decree below should be modified in 
accordance with this opinion, and the case 
is remanded for 


further appropriate pro- 


ecedings. Appellants will recover costs of 
this court, 


June 30, love 


| Company, 


The former | 


| designate 


| road 


| of the 


The | 


in the'| 





and the supplement of the 21st of Novem- 
ber, 1904, will be tyeated as one instru- 
ment and hereinafter jointly referred to 
as the mortgage of 1904. The mortgage 
of 1904 is a first lien on the Cape Henry 
division, and the second lien on the main 
line, the latter being subject to the lien 
of the mortgage to the Atlantic Trust Com- 
pany, trustee, dated the 2nd of June, 1891. 

The defendant trust company, under 
the mortgage of 1904, has in its hands 
certain funds, to-wit, $69,145.84, the 
ceeds of sale of property originally a 
part of the Cape Henry sold 
because the same was no longer needed 
for railroad purposes; and it is the desire 
of the complainant that a portion of the 
funds thus in said trustee’s hands, 
$21,682.73, shall be used for ballast and 
upkecp of a part of its main,line track 
between Washington and Plymouth, N. 


pro- 


division, 


to-wit, 


| C., which eomplainant helieves will greatly 


benefit and 
described in the of 1904, and 
which, with the exception of that of the 
Cape Henry division, was also subjett to 
the lien of the original of the 
2nd of June, 1891, to Trust 
trustee. 


improve the entire 


mortgage 


property 


mortgage 
the Atlantic 


Defandant declines to comply with com- 
plainant’s inasmuch the por- 
tion of the read proposed to be improved 
has a lien upon it, of the 
2nd of June, 1891, Trust 
Company, Trustee, which superior to 
that under which it the in 
question arising from the proceeds of the 
of the the 
division, and the latter sub 
to the of the 
court to determine the propriety thereof. 

The submitted bill 
answer, as there are no material disputes 
of fact, and the of 
present but this the 
rectness of the district court’s action 
dismissing the bill. In this court 
parties stipulated that the fair value 
the property covered by the mortgage of 
1891 exceeds $6,722,000 and the 
standing it amount to $1,655,100, 
thus large equity of 
tion over and above such mortgage. 


request, as 


the 
to 


mortgage 

the Atlantic 
is 
holds sum 


sale of a portion of 


Henry 


the 


property 
Cape 
mits 


same decision 


cause was upon and 


assignments 
one 


error 


issue, and cor- 
in 
the 
of 


bonds out 
under 
showing a redemp- 


There is much force in the 
taken by defendant, and sustained by the 
district court, in treating the 
transaction as one in which the proceeds 
belonging to 
arate owners, upon which there is a single 
lien, should be used for the improvement 
of property upon which there lien 
superior to that under the trustee 
holds. This, however, judgment, 
not the view of the situation 
here, having to the fact that it 
relates to/liens upon mortgaged property 
of a single railway system, and that there 
is an ample equity in the property covered 
by the prior mortgage, and that the mort- 
which defendant holds 
the entire system and the 
hands from the of 
no longer needed for railway 


position 
especially 


of the sale of property sep- 


is a 
which 
in our 
is correct 


regard 


gage under as 
trustee covers 
monies in arise sale 
property 
purposes. 

The property it true, 
merly a part of the Cape Henry division, 
distinguished from the line, 
to but the proceeds 
property belonging the 
company, “nd subject to the 
mortgages properly placed thereon. The 
complainant issthe owner of all the prop- 
erties described in the earlier mortgage 
of the 2nd of June, 1891, to the Atlantic 
Trust Company, trustee, and of all of the 
properties the mortgage of 
the 15th of November, 1904, the sup- 
plement thereto of the 2ist November, 
1904, to the Guaranty Trust of 
New York, und prop- 
erties subject to the liens of 
such mortgages or deeds of trust, and to 
all conditions and covenants set out in the 
several mortgages; and has acquired all 
of the rights and privileges of the Norfolk 
and Southern Railroad Company under 
said several mortgages. 

The properties new form an 
railway system of hundred 
in length, to which, the acquisition 
of the title and rights under the foregoins 
additional 


sold, is was for- 


main as 


as 


referred herein, are 


less 


no 
plainant 


to com- 


described in 
and 
of 
Company 
said 


trustee. holds 


respective 


important 
several miles 
since 
mortgages, much trackage has 
nudded. 

To place upon the mortgage in question 
the for 
largely unification 
the two 
the several mortgages, that 
main line and the Cape Henry 
and would be contrary to what was in the 
contemplation of the owners in acquiring 
and consolidating the two properties with 
a view of operating them as a whole. Ob- 
viously, the purpose was that the railroad 
should constitute a single unit, thereby 
increasing its value because of its ability 
to serve the public 

The railroad was conveyed as a whole, 
referred to treated in the 
mortgage, and violence.o the 
meaning of the to that 
there was any or 


been 


would 
of 


covered OV 


contended 
the 


interpretation 
tend to prevent 
railroad properties 
the former 


division, 


is, 


more economically. 


and so and 


it does 
instrument 
purpose 
particular 
property. 
the name 
intended for 
freight 
the 


say 
to separete 


part, piece or 


The 


any 
properties 
of a rail- 
the pur- 


of such 
all united 
designed and 
of transporting 
sengers, service 


parcel 


were in 


pose and pas- 


and to public as a 


j common carrier. 


by two 
the 


whole 


Where such is covered 
mortgages, one 
road and the 
tem, it manifest 
both 
improved 
piece 
u single mortguge. 

The covenants of the supplemental mort- 
gage of the 21st of November, 1904, make 
it entirely clear that the property 
quired from the Chesapeake Transit Com- 
pany became 2 part and parcel the 
general system of the road, and subject 
to its general mortgage of the 15th of 
November, 1904. The specific provision 
in the conveyance of said property 
follows: 

“Upon the condition that the 
of the railroad company ange of 
trustee, respectively, in and ‘to the 


properts 


upon one part of rail- 
the 
the part 
be benefited 
the 


there 


other upon 
that 
can 
adding 
which 


SVs- 
is covered 


by mortgages and 


without to value 


upon is only 


ac- 


of 


is 


as 


express 


rights 


ihe 





; ately 


Habeas 


Corpus 


Writ of Habeas Corpus Denied 
In Case of Delayed Sentence 


IN RE Frep C, MINTIE, PETITIONER FOR WRIT 
or \Hapeas Corpus; DISTRICT Court, 
KANSAS, X 
Fred C. Mintie was indicted with others 

in Indiana in 1921, On August 1, 1922, 
he gave bond for his appearance; appeared 
in court on February 14, 1923, and pleaded 
guilty. On February 19, 1923, a forfeiture 
of a bond of a co-defendant was taken in 
open court and the case continued for that 
term. The co-defendant was apprehended 
and brought before the court on Novem- 
ber 14, 1925, and pleaded not guilty. 

Mintie was subpoenaed to appear 
the trial set for December 14, 1925. The 
co-defendant changed his plea to guilty 
and both he and Mintie were sentenced to 
a term of imprisonment. 

The theory of the petitioner 
during the period of nearly three 
between the date of his plea of guilty and 
the date he was sentenced, the court lost 
jurisdiction over the cause and person of 
the petitioner. 

It appears from 
that the District Attorney 
the court to impose 
petitioner pleaded 
wanted him as a 
defendaats. It does 
petitioner was, at any time after his plea 
until was sentenced, within the 
jurisdiction of the court. The delay; the 
held, must be deemed with his 
consent. 

The motion to dismisse the petition and 
deny 


at 


is 


that 
years 


of the 
did not 
sentence when tie 
because he 
witness against his co- 
not appear that the 


the record 


case 


desire 


guilty 


and he 


court 


the writ was sustained. 

said be in all respects as 
General Mortgage 
with the 
property 


the company 


property shall 
provided in said First 
of the railroad company, 
force and effect if 
owned by railroad 
the time of the execution of the 
First General Mortgage and then 
ject to the lien thereof.” 
Contingency Foreseen. 
It is quite apparent that the 
tingency that arisen here 
in acquiring the 
uforesaid, in 


same 
had 

at 
said 


as said 


been 


sub- 


very 

was 
Henry 

execution 


con- 
fore- 
Cape divi- 
and the of 
the mortgage and supplemental mortgage 
of the 15th and 21st of 1904, 
as provision was made for the sale and 
disposition of property of the Cape Henry 
division found to be unnecessary for 
road purposes. Likewise the subsequent 
disposition of the proceeds of the sale of 
the amply 
provided 

The provision in this respect was as fol- 


has 
seen 


sion 


November, 


Fail- 


property of 


for. 


so disposed was 


lows: ' 

“Any property substituted 
quired with, the proceeds of any sale of 
property this shall 
ipso facto become and be subject immedi- 
to the lien hereof, if the same 
had been originally conveyed hereby, and 
if the Trustee shall request, shall be 
conveyed by the Railroad Company to the 


for or ac- 


covered by mortgage 


as 


so 


Trustee, to be held upon the trusts hereby 





created. 

“And the proceeds of property or 
otherwise disposed of shall be received by 
the Trustee and by it expended from 
time to time upon the request of the Rail- 
road Company either in the purchase of 
other property required by the 
Company, in which case the property 
purchased shall immediately 
be subject to the lien hereof, or shall be 
expended otherwise for the benefit of the 
mortgaged property, or in lieu theerof shall 
be applied by the Trustee in its discretion 
to the bonds hereby secured; and «ll bonds 
shall be cancelled immedi- 
ately and shall cease to be entitled to the 
benefit of the security hereby provided.” 

From this provision it will be seen that 
the proceeds of the property sold or other- 


sold 


Railroad 
sO 


become and 


so 


purchased 


wise disposed of should be received by the 
trustee, it expended time 
to time “ta) upon the request of the Rail- 
in the purchase of 
property required by the Railroad 
in which property 
shall immediately und 
be subject to the lien thereof, or (b) shall 
be expended otherwise for the of 
the mortgaged property, or (c) lieu 
thereof shall be applied by the Trustee 
in its discretion to the purchase in open 
market of one or more of the bonds here- 
by secured; all bonds so purchased 
shall cancelled immediately and shall 
cease be entitled to the benefit of the 
hereby provided.” 

the pleadings herein, it 
either that any request 
of the 
other property. 
any sum aecount 
the purchase of mortgage bonds, Put that 
the complainant did ap- 
plication to the trustee for the expenditure 


and by from 


road Company cither 
other 
Company, 


case the so 


purchased become 
benefit 
in 


and 
be 
to 
security 

Upon does not 
appear 
the 


purchase 


made 
the 
the 


of 


Wus 


by railroad trustee for 


ot or that 


trustee expended on 


company make 
of «a portion of the money in hand arising 
from the sale of the property disposed of, 
and that the trustee declined to comply 
with the application on the ground that it 
was without power to do so, and it is as 
to the existence of the power and the 
propriety of its exercise that relief is asked. 

It seems to us, after due consideration, 


| that the expenditure asked for by the rail- 


road company should be made by the trus- 


| tee, and that it is entirely reasonable and 


| the expenditure 


| said 


| 
| 
| 
| 
| 
| 
| 
| 


| 
| 


proper so to do; that there is nothing in 
the mortgage and lien under which said 
property held that opgrates to prevent 
of the sum in question for 
of the trust property; that 
“mortgaged as 
used in the tirst general mortgage of the 
15th November, 1904, the 
tire railroad covered by the mort- 
as the same is available 
protection of 
whether mortgage 
second lien and that 
under suid mortgage and the supplemental 
indenture, the trustee 
the mr of the company, 
funds in its hands 
additions und betterments for benefit 
of the of railroad upon part of 
the read, irrespective of whether it be that 
pargon which the first general mortgage 
of the 15th of November, 1904, is a first 
or second lien. 

The decree of the District Court will be 
accordingly reversed, and the cause re- 
manded to that-ecourt to be proceeded in 
in with the views ex- 
with costs to the 
the same to be paid out of any funds 


is 


the 
the 


betterment 
language property,” 


of includes en- 


line of 
gage, in 
for the 


so fur 


those secured by 


mortgage, the 


he a first or thereon 


is authorized, upon 
to 


making 


request railroad 


expend the in 
the 


line any 


conformity herein 


pressed, and complain- 

ant 

in its hants belonging to the trust estate. 
Iteversed 


June 15, 1926 


* 
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Bankruptcy 


Steam Tug Radnor Found at Fault » 


For Collision By Circuit Court 


Lower Decree Affirmed in View of Regulations 
for Signals at Drawbridge. 


Tua Rapnor) v. UNION 
Acip Works ET AL. (No. 2447); SAME V. 
B. & O. R. R. Co. (No. 2448); Circuit 
Court or APPEALS, FourtH CIrRcvuIt, 


FREBURGER (STEAM 


In view of Goverfiment regulations pre- 


scribing signals for, passing through the | 


the evidence establish- 
at fault 


draw of a bridge, 


ing that a tug with tow was 


| was sustained by the Circuit Court of Ap- 


peals, Fourth Circuit, in the appeals of 
Hobert E. LL. Freburger, Master and 
Claimant of the Steamtug Radnor, against 
Union Acid Works, Inc., a corporation, 
and the Baltimore and Ohio Railroad Com- 
pany, No. 2447; and Robert E. L. Fre- 
burger, Master of the Steamtug Radnor, 
against Baltimore and Ohio Railroad Com- 
pany, affirming the decision of the District 
Court of the United States for the District 
of Maryland. 

The full text of the case 

Before Waddill, Rose 
cuit Judges. 

J. Craig MecLanahan (Frarice, McLana 
han & Rouzer on brief) for Appellant, and 
George Forbes and Duncan Kk. Brent 
(Henry L. Wortche and Allen S. Bowie on 
brief) for Appellees. 

Waddill, Circuit Judge: 


follows: 


and Parker, Cir- 


These are appeals from a de¢ree of the | 


United States District Court for the Dis- 
trict of Maryland, entered on the 2nd of 
July, 1925. The causes involve the ques- 
tion of whether the Union Acid Works, 
Incorporated, the steam tug “Radnor,” 
the Baltimore & Ohio 
should bear the losses sustained by Barge 
No. 26 of the said Union Acid Works, and 
the said tug, when the barge, while in tow 
of the tug “‘Radnor,"’ came into collision 
with the drawbridge of the railroad com- 
pany spanning the Schuylkill River at the 
City of Philadelphia. The causes 
tried together in the District Court, and 
by stipulation heard together,in this court. 
No. 2447 was a libel filed originally by the 
Union Acid Works, owner of Barge 26, 
against the tug ‘‘Radnor” to recover dam- 
ages alleged to have been sustained by the 
barge by reason of the collision aforesaid. 
The Baltimore and Ohio Railroad Company 
was impleaded and brought in under <Ad- 
miralty Rule 56, at the instance of the tug. 
No. 2448 was an independent suit filed by 
the master of the tug against the railroud 
company, owner of the drawbridge, for 
damages sustained by the tug as a result 
of the collision. 


or 


Found Tug at Fault. 


Phe District Court found the tug solely 
fault for bringing about the collision, 
and that the Baltimore and Ohio Railroad 
Company was free from negligence: and 
accordingly decreed that the master and 
claimant of the tug, or the Fidelity and 
Deposit Company, stipulator for “the re- 
lease of said tug, pay to the Union Acid 
Works the amount of damages sustained 
by it, with interest and costs; that the 
petition bringing in the railroad company. 
und the independent suit, No. 2448, against 
said railroad company, should be dismissed 
With costs. From this‘decree the appeals 
in the two causes were taken, and will be 
disposed of in one opinion here. The facts 
are briefly these: 
The Union Acid 
steam tug “Radnor” 


at 


Works engaged 
to tow its bar 
26, with a cargo of approximately 40( 


the 
No. 
tons 


| of oleum thereon, from the DuPont Pier, 


on the Schuylkill River at Philadelphia, ts 
Baltimore. 
March, 
tug 
Pier (shown 
Wharf) 
the 
Gray's 
four 


On the morning of the 12th of 
1924, between 6 and 6:05 a. m. 
took the barge in tow the DuPont 
the chart Harrison's 
ind proceeded with the same duwn 
river, passing through the draw at 
Ferry Highway Bridge in about 
five minutes, and, upon reaching 
the Pennsylvania Railroad Bridge (shown 
on the chart as Gray’s Ferry Railroad 
Bridge), some 200 feet south of the first- 
named bridge, passed safely through the 
draw of that bridge, having, however, to 
wait some time, perhaps 15 or 20 minutes, 
on account of obstruction at the draw. 
The drawbridge of the Baltimore and Ohio 
Railroad Company is approximately 1,900 
feet south of the Pennsylvania Railroud 
bridge, through the draw of which the tug 
and tow 


, the 
at 


on as 


or 


hud ulso to pass, and as a conse- 
quence of the inability so to do, and from 
the incidents arising in connection there- 
with, the collision, the subject of this liti- 
gation, occurred. . 


Question of Liability. 

The freedom from fault of the libellant’s 
barge No. 26 is conceded, leaving for de- 
termination only the question of whether 
the tug, or the Baltimore and Ohio Rail- 
road Company, was at fault, or whether 
they were both guilty of negligence in 
bringing about the collision, and should be 
jointly held liable therefor. A correct un- 
derstanding of the governmental regula- 
tions under which the drawbridge wus 
operated, and the signals required to ve 
given, is necessary to intelligently judge 
of the conduct as well of those navigating 
the tug and tow, as of those in control of 
the drawbridge, at the time of and imme- 
diately preceding the collision. 

Sections 1 and 2 of the regulations of 
the ’ office of the United States 
War Department, duly promulgated by the 
Secretary of War, are as follows: 

“I. Signals.—When at any time during 
the day or night any vessel, tug, or other 
water craft unable pass under the 
bridge, approaches it with the mtention of 
passing through the draw, the signal for 
the draw to be opened shall be three blasts 
of a whistle or horn the 
craft. 

“If the draw is ready to be opened im- 
mediately when the signal is given on the 
vessel or craft, the signal shall be an 
swered immediately by two blasts of a 
whistle or horn blown on the bridge; and 
if the draw is not ready to be opened im- 
mediately on the signal being given on the 
craft, the signal shall be answered imme- 
diately by one blast of a whistle or 
blown on the bridge. 

(Draw. Opened Immediately. 

Opening the draw—Upon hearing or 
verceiving the prescribed signal, the bridge 
tender shall immediately clear the draw 


! 


Engineers 


to 


blown on vessel 


horn 





Railroad Company | 


were | 














| 


span and open the draw to its full extent 
for the passage of the vessel or other craft: 
Provided, that the, draw of a railroad 
bridge need not be opened when there is a 
train in the bridge block approaching the 
bridge with the intention of crossing, nor 
within five minutes of the known time of 
passage of a scheduled passenger, mail or 
express train; but in no event, except in 
ease of breakdown of the operating ma- 
chinery, shall the opening of the draw be 
delayed more than five minutes in the case 
of a highway bridge, nor more than 10 
minutes in’ the case of a railroad bridge 
ees» 

That there was some confusion, arising, 
doubtless, from the failure to hear the pre- 
scribed signals, required to be given under 
these rules, by the tow and the manager 
of the draw, respectively, seems quite evi- 
dent; but upon whom the result thereof, 
and the conseguent losses, should fall, is 
a more difficult question to determine, and 
one that can be solved only upon a full 


| consideration of the testimony in the light 


of all the facts and 
rounding the accident. 

Considering first the duty of thp man- 
ager of the draw: Upon receiving a sig- 
nal of three blasts of the whistle or horn 
from the tow, indicating its intention to 
pass through the draw, if the same was 
ready to be opened, he should have imme- 
diately answered, sounding two blasts of 
his whistle or horn, indicating that the 
Way was clear and that the draw would 
be opened; and if the draw was not ready 
to be opened, an answer of one blast of 
the whistle or horn from the bridge should 
have been immediately given, indicating 
that the draw would not be opened. 

Train in Bridge Block. 

The bridge tender insisted that this sig- 
nal of one blast of the whistle or horn was 
given immediately “upon 


circumstances sur- 


hearing three 
blasts of the tow’s whistle, indicating its 
desire to pass through the draw, and that 
the signal of three blasts of the tow’s 
whistle was heard only once, to which’ the 
response of one blast of its whistle 
immediately given, aforesaid, 
ing that the draw was closed. 


was 
indicat- 
The bridge 
tender says that the reason for not open- 
ing the draw was that there was a train 
in the bridge block, approaching the 
bridge with the intention of crossing: 
that, moreover, it was within five minutes 
of the time of the passage of a scheduled 
passenger, mail, and express train; that 
his obvious duty forbade his throwing 
open the draw in such circumstances; and 
that he would have beep justified, if it had 
been necessary, in tela the draw closed 
for a full ten minutes. 

The district court found that the facts 
supported the version of the bridge tender 
and the contention of the railroad, that 
the bridge tender was warranted and justi- 
fied in not opening the draw, and that 
hence the railroad company was free from 
fault. With these and 
sions of the trial are 
accord. 


as 


findings 
court 


conclu- 
we in full 
The tug and tow, from its own showing, 
cannot escape liability for the collision. 
Upon passing through the Pennsylvania 
tailroad draw, it sounded the appropriate 
signal of three blasts of its whistle, indi- 
cating its purpose to pass through the 
Baltimore and Ohio Railroad draw, and 
receiving no reply to its request for pas- 
sage, quickly repeated its signals indicat- 
ing its desire to to which, likewise, 
no reply was ,received, and thereupon «on- 
tinued down the drifting with the 
wind and tide, until within some 165 feet, 
abot the length of of 
bridge, when it gave eight blasts of its 
whistle as danger signals, but to these no 
response from the bridge was made, and 
the Uarge quickly came into collision with 
the bridge, sustaining the damages sued 
for. The tow was thus necessarily placed 
in a position of peril, as there was no way 
to avoid colliding with the bridge save to 
ground the barge, which was not deemed 
the proper course to pursue. 
Not Hazardous Undertaking. 
distance between the two railroad 
bridges Was some 1,900 feet, a third of a 
mile. It was within the harbor: there was 
nothing in the 


pass, 
river, 


the barge, the 


The 


waters, surroundings, 
the condition of the weather wind or tide 
that made it an especially hazardous 
undertaking to take this tow, in the broad 
daytime, down the river and through 
draws constructed for the with 
comparative safety. Of prompt- 
ness and good seamanship were required 
to avoid unnecessary risks incident to the 
undertaking. Immediately upon the tug's 
failure to receive a reply of two whistles 
to its three whistles requesting passage 
through the draw, it was admonished that 
it was proceeding, with the draw closed, 
into a position of imminent danger; and 
when apparently a second request of three 
whistles was promptly sounded, with no 
response, the situation became more acute, 
as the tow was again warned that the 
draw was closed, and that no permission 
to pass had been secured. The danger from 
such situation accentuated, be- 
more serious each moment, as the 
time was comparatively short within which 
the collision must occur, unless the tug 
and tow discontinued their progress down 
the river. 

To waited under these circum- 
stances until within a barge-length of the 
bridge, with the draw closed, without giv- 
ing danger earlier, at least, 
stopping, reversing and putting its engines 
full speed astern, was manifest negligence. 
Anything done at thatt ime was too late 
to prevent the accident. The bridge tender 
could not then have done anything, assum- 
ing the danger signals to have been heard, 
to change the conditions that would not 
probably have increased the hazards gen- 
erally, and of course to stop, reverse and 
back the tug’s engines at that time was too 
late to materially affect the tow’s headway 
in time to avoid the collision. Assuming 
the tug to have been seaworthy and suited 
for the undertaking—and nothing appears 
to the contrary—there was no reason why 
the tow could not have been safely taken 
down the river, having, of course, regard 


or 


the 
purpose, 
course, 


was and 


came 


have 


signals or, 


| 








District 
Courts 


Creditors Notice 
Is Due in Fifteen 


Days, Court Holds 


Oregon District Court Rules in 
Case of Bankrupt 
Lumber Com- 
pany. 


LU MBER 
(No. 


IN THE MATTER 
Co; DISTRICT 
B-8837.) 


or Coast RANGE 
Court, OREGON. 


In bankruptcy proceedings the return 
for 


trustees’s 


day 


the 


to creditors hearing of 
final report 
Act, 58 


9642) should be at 


notice on 


and account 


(Bankruptgy Sec. (a), (6), Comp. 


St., Sec. least 15 days 
after the filing of such report and account, 
the District Court, District of Oregon, said 
the Matter of 


Company, bankrupt. 


in Coast Range Lumber 
The full text 
Platt, Platt, 
tioners. ; 
William B. 
for 


of the case follows: 


Fales & Smith for peti- 
\ 


Layton and N. Ray Alber 
trustee. 


Wolverton, District Judge: 


This matter is here on review from the 


bankruptcy. The 
shows that the trustee filed his final 
port April 2, 1926. Notices were at once 
mailed to the creditors, advising that a 
hearing would be held respecting the re- 
port April 14, 1926. On April 7th, Platt, 
Platt, Fales & Smith, who were attorneys 
for the bankrupt, filed their claim for at- 
torneys’ fees in the sum of $250. When 
the matter came on for hearing the allow- 
ance of the fee was refused, on the ground 
that it would set a bad precedent, it being 
necessary, in order to accomplish the pur- 
to set a new date for hearing 
again to notify the creditors. 

Under General Order XLII, the attorney 
seeking of compensation from 
the bankrupt estate for services rendered 
is required to file with the referee a _ peti- 
tion under oath setting forth detailed 
statement of the services and the amount 
thereof, which petition must 
negation of certain specified facts not 
necessary to state here. In the absence 
of such petition and affidavits, “no allww- 
ance of the ‘compensation shall be made.” 

Section 2 that “Such petition 
Shall be heard at a meeting of creditors; 
and the referee in sending the notices of 
such meeting prescribed by section 58 of 
the Bankruptcy Act, shall state by whom 
and in what amount the allowance of the 
compensation is asked.” 


reference in record 


re- 


* 


pose, and 


allowance 


a 


contain a 


provides 


Report Filed. 

The final report and account of the ref- 
eree having been filed, it was proper for 
the referee issue notices to the credi- 
tors fixing the date of final hearing upon 
such report. If claimants’ petition had 
been filed at or before the rendering of the 
report, we must assume that proper note 
thereof would have been comprised in the 
notices to creditors, and all would have 
been heard and disposed of at such final 
hearing, for which the creditors’ meeting 
was called. The whole controversy is 
therefore resolved into the question 
whether petitioners were in time with their 
petition. 

Adjudication was had August 4925, 
and the had since been pending. 
The services for which the claim is sought 
were rendered early in the proceedings, 
and ne appear from the record 
sent up to have been assigned for delay in 
presenting the petition. In my judgment, 
it matter of discretion with 
referee whether he should appoint a 
cial hearing, with notice to the 
thereof, for determining whether 
tion should be allowed. He having exer- 
cised that discretion, and the court now 
finding that there was no abuse of such 
discretion, the order made disallowing the 
claim must be affirmed. 

That a supplemental report was made by 
the trustee at or before the hearing, pre- 
sented no obstacle to concluding the es- 
tate. Nor does it help petitioners that the 
hearing was appointed less than 15 days 
subsequent to the time of filing the final 
report of the doings of the trustee. 

To correct the practice, 
my view that sections 47-a 
58-a (6) should together, and 
that the return under the notiee to 
creditors on heaigng of the trustee's final 
report and account should be at least 15 
days after the filing of such report ang 
account. Collier Bankruptey aft 
Ed.) 833. 

July 6, 


to 


9° 


estate 


reasons 


Was a the 
spe- 
creditors 


the pe- 


however, it 
(8), 55-f, and 


is 


be construed 


day 


on 
‘ 


1926. 


Treasury Ruling Raises 
Duty on Agave Syrups 


8 


Agave syrup has been placed under the 
customs chasification of medicinal prepar- 
ations and hereby will be assesed a duty of 
25 per cent ad valorem, it is announced 
by the Treasury Department. 

The commodity heretofore has been as- 
sessed at a rate of 20 per cent ad valorem 
under the classification of a nonenumerated 
manufactured article, but recent inquiries, 
the announcement said, showed that the 
merchandise is used as a medicinal prepar- 
ation without any change other than the 
repacking necessary ot make it suitable 
for the retail trade. 


to the necessity of passing through the 
draws, though the tug’s master insists that 
navigation was difficult by the 
strong down-stream breeze. The two 
bridges were a third of a mile apart, and 
there was no sufficient excuse for the jugs 
navigating to within a bare-length Of the 
lower bridge without knowing whether the 
draw was to be opened or not, nor should 
it have omitted taking timely precautions 
to keep its tow under control. 

The decision of the lower court holding 
the tug solely responsible for the collision 
is clearly right, and its decree appealed 
from, so holding, and otherwise disposing 
of the two cases, should be approved and 
affirmed, with costs, ‘ 


June 8, 1926. \. 


Affirmed, 


rendered 
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® ing his notes therefor. 
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Circuit 


Courts of Appeal 
Widow Wins Right | 





To Recover on Debt 


“Owed to Husband 


Circuit Court Affirms Ruling 
for Payee’s Participation in 
Borrower’s Firm and 
Personal Assets. 


MARTIN Vv. BRECKENRIDGE; CIRCUIT COURT OF 

APPEALS, FourtH Circuit. (No. 2488.) 

In giving new promissory notes, signed 
by a partnership, in exchange for old notes 
signed only by a member of the partner- 
ship, where the intention of the parties 
was to improve the situation of the cred- 
itors, there was no novation of the orig- 
inal indebtedness nor an accord and satis- 
faction, and the payee of the new*notes 
was entitled to participate in the distribu- 
tion of the assets of the firm as well as 
those of the individual member of the 
firm, according to a decision of the Cir- 
cuit Court of Appeals, Fourth Circuit, in 
the appeal of Clarence E. Martin, trustee 
in bankruptcy of C. G. Grove and Roy 
A. Grove, individually and partners 
trading as C. G. Grove & Son, bankrupts, 
v. Martha L. Breckenridge, affirming the 
decree of the District Court, Northern Dis- 
trict of West Virginia. 

Statement of Case. 
and full 








as 


A statement of the case 
of the opinion follow: 
1 Before Waddill, Rose and Parker, 
cuit Judges. 

J. O. Henson for appellant, 
Wingert for appellee. 

Waddill, Circuit Judge: 

This is an appeal from a decree of the 
District Court of the United States for 
the Northern Distret of West Virginia, 
rendered on the 17th of August, 1925, in 
the voluntary bankruptcy _ proceeding 
pending in said court, of the firm of C. 
G. Grove and Son, and as individuals. The 
appeal presents the question of whether 
appellee, Martha L. Breckenridge, is en- 
titled to share as an individual creditor of 


text 


Cir- 


and Isaac 


the bankrupt, C. G. Grove, as well as 2 
creditor of the firm of which he was a 
member. The trial court, reversing the 


referee, held that appellee was entitled to 
participate in the distribution of the as- 
sets of the firm as well as of C. G. Grove 
as an individual. This holding of the 
district court is the only subject for re- 
view on this appeal. The facts may be 
briefiy stated as follows: 

Martha L. Breckenridge, the appellee, is 
the widow of J. H. Breckenridge, de- 
ceased, and a resident of Fayetteville, Pa. 
Breckenridge was a farmer who dealt ex 
tensively in livestock, principally horses 
and mules. €. G. Grove, one of the bank- 
rupts in this case, and the senior member 
of the firm, was also a dealer 
many years, residing near Martinsburg 
W. Va. Breckenridge and C. G. Grove 
had business dealings with each of 
considerable magnitude, covering many 
years. Breckenridge frequently advanced 
money to Grove for the purchase of stock, 
and he frequently bought stock for Breck- 
enridge. Balances having accumulated in 
the hands of Grove, he Was permitted to 
‘ptain these sums as individual loans, giv- 
At one time Grove 
owed Breckenridge as much $8,000, 
arising partly from balances and 
partly from straight loans. 

Dealings Only With C. G. Grove. 

During the period of these _ transac- 
tions, Cc. G. Grove and Roy a 
Grove, son, 
of c. G. Grove, & Son, in bank- 
ruptey herein. No dealings, either direct 
or indirect, were had between Brecken- 
ridge and the firm of C. G. Grove & Son, 
the transactions all being with C. G. Grove 
individually. On or about April 1, 1920, 
Cc. G. Grove owed Breckenridge $7,000, rep- 
resented by notes. About this time, Breck- 
enridge was taken ill with a malady from 
which he died several years later. Appre- 
hensive because of the seriousness of his 


livestock 


other 


as 


due 


his formed 


condition, Breckenridge requested C. G. 
Grove to come to his residence in Penn- 
sylvania with a view of, adjusting the 
indebtedness due him. This Grove did, 
and finding himself unable to meet the 
claim at the time, he asked for an ex- 


tension of payment of the amaunt due by 
him, giving renewal notes for the same, 
over a period of several years, which was 
agreed to, and the new notes were made 
payable to the wife of J. H. Breckenridge, 
to whom her husband was considerably 
indebted for money loaned him. 

Notes Given by Firm. 

The original notes were those of C. G. 
Grove individually, and the indebtedness 
was solely his. The renewal notes, four 
in number, covering the obligation herein 

p wolved, were all magle payable to Martha 


L. Breckenridge, at the Peoples Trust 
Company of Martinsburg, West Virginia, 
three ,of them bearing date of April 1, 


1920, as follows: one payable at two years 
for $1,500, with interest, one at three years 
for $2,000, with interest, one at four years 


for $2,000, with interest; and the fourth 
was dated September 1, 1920, for $1,500, 
payable at seven months, with interest, 


upon which a credit of $500 was paid. The 
first three notes signed by C. G. 
Grove & Son and Anna 8S. Grove, and the 
last named by C. G. Grove & Son. The 
notes were signed by C. G. Grove & Son, 
instead of by C. G. Grove individually, 
poth Breckenridge and Grove believing 
that the notes so signed, given in lieu of 
the ones originally signed by C. G. Grove 
individually, would cover all of the assets, 
as well of said C. G. Grove & Son as of 
the individual partners, €. G. Grove and 
Roy C. Grove, and which would become 
an additional security for the debt due 
Breckenridge. The notes originally given 
by C. G. Grove were not paid, but were 
delivered by Breckenridge to him 
receipt of the new notes made 
to Martha L. Breckenridge. 
to the delivery of the new 

on April 1, 1922, in the 
said J. H. Breckenridge, the said «. G. 
Grove executed and delivered the follow- 
ing paper, filed as Exhibit ‘“‘J,"’ with the 
petitioner's claim (Record, page 27): 

“April 1, 1922. 
\ “This to that I 


writing is 
+ that Mr. J. H. Breckenridge, 
Motes against me for certain 


were 


upon 
payable 

Subsequent 
notes, to wit, 
lifetihhe of the 


show will 
who holds 


sums of 





the partnership 








| ridge, his widow, Martha L. Breckenridge, 
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ACTION: Distinction Between In Rem and In Personam. 

Test as to whether suit is in rem or in personam is whether it may be wholly 
prosecuted by substituted service under Sec. 57, Judicial Code.—Brown v. Duffin (Cir- 
cuit Court of Appeals, 6th Circuit.-—Index Page 1990, Col. 1. 








BANKRUPTCY: Notice to Creditors: Return Day. 

The return day under notice to creditors on hearing of the trustee's final report 
and account (Bankruptcy Act, Sec. 58 (a) (6), Comp. St. 9642) should be at least 
15 days after filing of such report and account.—In Matter of Coast Range Lumber Co. 


(District Court, Oregon.}—Index Page 1990, Col. 7. 


BRIDGES: Drawbridge: Actions for Injuries. 

In view of Government regulations prescribing signals for passing through the 
draw of a bridge, evidence establishing that tug with tow was at fault sustained.— 
Freburger (Steam tug Radnor) v. Union Acid Works, et al. (Circuit Court of Appeals, 
4th Circuit.+—-Index Page 1990, Col. 5. 

COURTS: United States: Jurisdiction: Collusive Jounder of Parties. 

Consent’ of defendant in receivership suit to jurisdiction in Federal court, where 
plaintiff, representing majority of beneficiaries, had right to prefer Federal jurisdiction, 
regardless of motives, held not collusive.—Brown v. Duffin (Circuit Court of Appeals, 
6th Circuit.-—-Index Page 1990, Col. 1. 

COURTS: Jurisdiction: Priority Between Federal and State Courts. 

As between Federal and State courts having concurrent jurisdiction, if court must 
take possession of property in order to give relief asked, court first appealed to by 
commencement of suit gets exclusive jurisdiction, while if suit is wholly in personam 
there is no exclusion of one by the other. Where custody of property may become 
necessary, during progress of trial, as collateral to full measure of relief primarily sought 
in personam, exclusive jurisdiction dates either from actual taking possession or from 
some specific request that court take possession.—Brown v. Duffin (Circuit Court of 
Appeals, 6th Circuit.--Index Page 1990, Col. 1. 


INSURANCE: Suicide: Presumption. 

The presumption is against sucide, and where uncontradicted evidence was such 
that the jury might reasonably reach the conclusion that facts were as consistent with 
accidental drowning as with suicide, the court properly overruled motion for directed 
verdict.—Equitable Life Assurance Society v. Stinnett (Circuit Court of Appeals, 6th 
Circujt.——Index Page 1991, Col. 5. 

MORTGAGES: Disposition of Proceeds. 

Where mortgage was first lien on one part of railway system and secona lien on 
main line, and the railroad properties are united as single unit, trustee under such 
mortgage, having in hand funds from proceeds of sale of part of property upon which 
mortgage is first lien may, upon application of mortgagor, expend such funds in mak- 
ing additions and betterments for benefit of any part of line of railroad, irrespective of 
whether it be that part on which mortgage is first or second lien.—Norfolk Southern 
R. R. Co. v. Guaranty Trust Co. (Circuit Court of Appeals, 4th Circuit.+—-Index Page 
1990, Col. 2. 

NOVATION AND ACCORD SATISFACTION. 

Where A gave B his promissory notes and B, becoming ill, requested A to adjust 
indebtedness, and A gave new notes payable to B's wife, signed by A & Son, a partner- 
ship, the intention of parties being thereby to cover firm assets as well as individual, 
there was neither novation of original indebtedness nor accord and satisfaction, and, 
upon bankruptcy of firm, held B's wife entitled to participate in distribution of assets 
of firm and of A as individual.—Martin v. Breckenridge (Circuit Court of Appeals, 4th 
Circuit.+-Index Page 1991, Col. 1. 


PROHIBITION: Punishment: Separate Sentences on Different Counts. 

Upon conviction for possession and selling liquor, indictment of 2 counts, trial 
court imposed separate sentences, sentence on first count vacated and conviction and 
sentence on second count affrmed.—Friedman v. United States (Circuit Court of Appeals, 
6th Circuit.—Index Page 1991, Col. 4. 


PROHIBITION: Evidence: Character of Liquor. 

In prosecution for possession and selling liquor in violation of National Prohibition 
Act, witness (Federal prohibition officer) testified that he knew smell of whisky, had 
smelled contents of bottle in question, and that it was whisky held, conviction sustained 
by substantial evidence.—Friedman v. United States (Circuit Court of Appeals, 6th 
Circuit.—-Index Page 1991, Col. 4. 


RECEIVERS: Preservation of Property. ~ 


Where corporation voluntarily discontinued business, although continuing corporate 
existence, and all assets were in hands of liquidating trustees about to resign and 
leave assets at large, receivership appropriate.—Brown v. Duffin (Circuit Court of 
Appeals, 6th Circuit.-—-Index Page 1990, Col. 1. 
eae, 
money that in the event of anything hap- { duced into the modern nomenclature of 
pening to me that I will secure him on | our common law jurisprudence, was a mode 


of extinguishing one obligation by another; 
real estate. 


It was at first used in the common law 
“(Signed) C. G. GROVE.” only to describe a transaction whereby 
After the death of said J. H. Brecken-| 4 debtor is discharged from his liability 


to his original creditor by contracting a 
the owner and holder of the said notes, | new obligation in favor of a new creditor 
learning of the bankruptey proceeding | py the order of the original creditor. * 
herein, employed counsel to represent her | * * * A novation, then, as understood 
in the collection of qne debt. Hearing of | in modern law, is a mutual agreement, 
the referee’s ruling that she would be al- | between all parties concerned, for the dis- 
lowed to participate in the firm assets | charge of a valid existing obligation by 
only, which were of small value, and not | the substitution of a new valid obligation 
in the individual assets of C. G. Grove. | on the part of the debtor or another, or 
she promptly filed her petition, request- | a like agreement for the discharge of a 
ing that the referee re-open and rehear the | debtor to his creditor by the substitution 
claim, and setting forth the real status of | of a new creditor. * * *” 20 R. C. L,. 
the same against C. G. Grove individually, | Sec. 1, pgs. 359, 360. 

which was not apparent in‘ the original “While the distinction between novation 


proof of debt. and other methods of discharging liabili- 
Holds Liability Was Recognized. ties is not always clear, yet it may gen- 
The following matters, which are of vital | erally be discovered by careful attention 
importance in the consideration of this | to the elements of the definition.  Ac- 
case, are apparent to the court from the | cordingly, accord and satisfaction is dis- 
testimony: First, That there can be no | tinguished from novation in that nova- 
serious doubt that the original indebted- | tion is a mode of extinguishing one. obli 


ness was the individual liability of C. G. 
Grove Second, That in granting the ex- 
tension and taking the new notes, for the 


of a new promise or a new debtor in 
satisfaction of a previously existing claim, 


liability for the indebtedness primarily, it | while in the case of an accord and satis- 

was not intended, nor was it in the thought | faction it is not the new promise itself 

of anyone, that Breckenridge was to be | but the performance of the new promise 

placed in a less favorable position than | that is accepted as a satisfaction. * * 

that occupied by him at the time. Noth- o” 90 R. C. L., Bee. 2, pe. 361. 

ing is clearer than that the intent, pur- “In order to effect a novation there must 

pose and desire was to satisfy Breck- be a clear and definite intention on the 

enridge as to the payment of the notes | part of all concerned that such is the 

due Mrs. Breckenridge, which were to be | Purpose of the agreement, for it is a well | 
an investment for her after the death of | settled principle that novation is never | 
her husband, who was at the time seri- | to be presumed. The intention of the 

ously ill. Third, That, whatever ques- | Obligator that the existing debt should he 


discharged by the new obligation must 
be concurred in by both debtor and credi- 


tion there may be as to the meaning and 
legal effect of Exhibit “J,” it indisputably 


recognized the existence of the liability tor. The point in every case, then is, 
as that of the individual co-partner, C. G. | did the parties intend by their arrange- 
Grove, that the notes given therefor were | Ment to extinguish the old debt or obli- 
for his individual debt, and that he would | &4tion and rely entirely on the new, or 


secure the same on real estate if anything did théy intend to keep the old alive nad 


happened. merely accept the new as further security, 
With the facts thus settled, the sole ! and this question of intention must be | 
question to be determined is the legal et- decided from all the circumstances. The 
F exis “e suc é i ay 
fept el cahink, Saetddne and: auhkthar cin xistenc of such an intention may, of 
the exchange of the fotes, the holder of course, be found, although there is noth- 
. . ing positive in the agreement.” 20 R. C. 


the debt lost the right to look to the orig- 
inal debtor for its payment, or was limited 
in the enforcement thereof solely to the 
insolvent co-partnership. 

In‘the light of the conclusions thus ar- 
rived at by the court as to the facts in 


L., Sec. 8, pgs. 366,367. 
| Pennsylvania Ruling Cited. 

The Supreme Court of Pennsylvania, in 
McCartney v. Kipp, McLain'’s Appeal, 171 
Penn. State 644, 648, said: 


the case, and just what was the under- * * * Novation is not to be presumed. 
standing between those participating in | It must be established by evidence. The 
the transaction, there was clearly neither | burden, too, is upon the exaeptant to es- 
a novation of the origina) indebtedness | tablish what he alleges in this regard. In 
nor an accord and gatisfaction thereof. the absence of proof of a special agree- 

Novation Is Defined. ment, the mere acceptance of the security 





of a third is deemed a conditional 
payment, or the receipt or collatera! secur- 


“A novation, under the rules of the civil 
law, whence the term has been intro- 


person 





gation by another, that is, the acceptance | 








Smell of Whisky 


In Prohibition Case 


Court. However. Vacates Sense 
tence on First Count 
While Affirming 


on Second. 








FRIEDMAN Vv. UNITED STATEs; 
or ApprALS. (No, 4516.) 
Upon a conviction for and 

selling liquor, in violation of the National 

Prohibition Act, under an indictment of 

two counts, the District Court, Eastern 


Crrcurr Court 


possession 


| District of Michigan, imposed separate sen- 
tenses, and the Circuit Court of Appeals, | 


Sixth Circuit, upon the writ 
Louis Friedman v. United 
the sentence on the first 


of error of 
States, vacated 


count and af- 


firmed the conviction and sentence on the 


second count. 
The full text of the case follows: 


Before Denison, Donahue and Moorman, 
Circuit Judges: Per Curiam: 


The plaintiff in error was convicted upon 
counts one and two of an indictment con- 
taining five counts, each count charging 
a violation of the National Prohibition Act. 

The first count charged him with’ the 
unlawful possession the second with 
the unlawful sale of intoxicating liquor fit 
for beverage 
sentenced on the first count 
of $500 and on the second to impfison- 
ment in the Detroit House of Correction 
for five months and twenty-nine days. 

The plaintiff in error 
| upon the claim that the 
mitting in evidence two 
porting to contain the whisky 
plaintiff in error was charged in 
ond count of the indictment 
to Philip Friedman. 


and 


use for purposes, He was 


to pay a fine 


relies particularly 
court erred in ad- 


that the 
the sec- 
with selling 

In support of this assignment of error 
it is claimed that the boxes and ‘tontents 
| were not properly identified, but Rieger, 
a Federal enforcement officer, testified posi- 
tively on behalf of the Government that 





these were the same two cass of whisky 
| that Philip Friedman purchased from Louis 
Friedman on the 28th of November, 1923, 
and upon cross-examination fully detailed 


the facts and the circumstances by which 
he was able to identify the same. 

In view of Rieger's testimony, the ex- 
hibits were properly admitted in evidence. 
The trugh of Riegers testimony and the 
certainty or lack of certainty of his identi- 
fication of these cases were questions for 
the jury. 





is also insisted that the verdict and 
by the evi- 
dence. Two Government witnesses testi- 


fied positively that they were present when 
Philip Friedman purchased two cases of 
Scoteh whisky from Louis Frie€man for 
t which he paid Louis Friedman $120. 
Witness Rieger testified that he knew 
the smell of whisky: that he had smelled 
the contents of the bottles in these cases 
and that it whisky. Both 
ment witnesses further testified that Louis 
Friedman said it was whisky when he 
asked for and received the purchase price 
from Philip Friedman. It 


It 
ae are not sustained 
| 
' 


was 


would, there- 
fore, appear that the verdict and judgment 
are sustained by substantial evidence. 

It is conceded by counsel for the Gov- 
ernment that the court erred in 
posing separate sentences on the 


trial im- 


defend 


ant on both the first and second counts of | 


j 
| 
he indictment. Schroeder v. United States, 
7 Fed. (2d) 60, and cases there cited. 
The sentence upon the first count is 
vacated, and the conviction and sentence 
on the second count is affirmed. 


June 30, 1926. 


ity: Hunter v. Moul, 98 Pa. 18; League v. 
Waring, 85 Pa. 244. 

“The of a new security 
an existing debt does not operate a 
ment unless intended by the 
Apepal of Kremmerer, 102 Pa. 558. 

“To the same effect is Weakly v. Bell 
et al., 9 Watts, 280. in which case the au- 
thorities are reviewed.” 

And at page 649 of the same opinion: 
| “* * * But it does not follow that the 
acceptance of the paper was 
tinguishment of old debt. The au 
thorities already cited hold the very re- 
verse. New of the debtor and 
paper of third persons aecepted for a pre- 
existing debt, in the absence of a special 
agreement, are regarded simply as condi- 


acceptance for 
pay- 


so parties: 


new 
the 


an ex- 


paper 


tional payment or collateral security. 
There can be no novation unless it was 
| the intention of the parties to substitute 


the new security for the,old and thereby 
extinguish the old debt.” 
Other Cases Cited. 


In Hess vy. Dille, 23 W. Va., 90, 96-97, 
| the Supreme Court of Appeals of that 
State, considering the question of nova- 

tion of a debt, said: 


“The doctrine is well settled both in Vir- 
ginia and this State. that the giving of a 
new note for a previous one which 
become due, will not be regarded as 
absolute extinguishment or payment 
the precedent note or pre-existing debt, un- 
less it be so expressly agreed, whether the 
new note was that of one previously bound 
or of a stranger—-Dunlap v. Shanklin, 10 
W. Va. 662; Feamster v. Withrow, 12 Id. 
611; Bantz v. Basnett, Id. Bank v. 
Goode, 21 Id. 455, 465 and cases there cited. 

“Nor will the surrender of the old note, 
of itself, raise a presumption of an agree- 
ment to extinguish the debt by the giving 
of the new note; especially 


had 
an 





772; 


and will 


held when 
v. Goode, 
Inst., 

In 
| ‘Wai, 


he took the 
supra; 2 Dan. 2 
secs. 1266, 1267.” 

State Bank vy. Domestic &c. 
411, 418, the Supreme Court 


new note-—Bank 


Dan. 


Co., 


ject, said: 


| edness, 


| burden rests upon him who 


it, 


Trust Co, v. Engleby, ante, p. 


+ of William A. 


woode ases Po | o¢ 
den ca pur- | 4999, 


| this 
| ciety’s liability shall 
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Insurance Company Loses Appeal 
Competent Evidence | Alleging Policy Holder Was a Suicide 


Circuit Court Declares Presumption Is Against 
Man Ending Own Life. 





y= | 
| 


EqriraBle Lire ASsURANCE Society V. STIN- 
NETT; Circuit Court OF APPEALS, SIXTH ; 
Cirrevit. (No. 4443.) 

In an appeal from a judgment of the 


the United States for 
of 


Assurance Society 


District 


the 


of 


District 


Court 
Western Kentucky, in 
Life of 


United States, plaintiff in error, yA sophia 


Equitable the 


Sixth 


is against 


Circuit Court Circuit, 
that 
cide and, when, from the evidence, the jur) 


the 


of Appeajs, 


said the presumption sui- 


might reasonably reach conclusion 
that the facts were as consistent with acci- 
dental drowning as with suicide, the court 
properly overruled a motion for a directed 
verdict. 

Facts as Stated by Court. 

The court's statement of facts and full 
text of the opinion follow: 

Error to the District Court of the United 
States for the Western District of Ken- 
tucky. 

Before Denison, Donahue and Knappen, 
Circuit Judges. 

Bell 
estate 


Stin- 
of 
insurance 


Action ws brought by Sophia 
nett administratrix of the 
William A. Stinnett upon a life 
in the sum of $25,000 on the life 
Stinnett, issued March 4, 
by ghe Equitable Life Insurance So- 
of the United States. This policy 
contained the provision, ‘‘Self- 
destruction, within 
year from thereof is a 
risk not the Society under 
an event the So 
be limited to an 
the premium actually 
1922, Stinnett’s dead 
lake near Earling- 


as 


policy 


ciety 
following 
sane or insane, 
the date of 
assumed by 
In 


one 
issue 
policy. such 
|} amount 
paid.”’ 
body 


equal to 
On October 8, 
was found in a 


} ton, Ky. 


On the preceding Friday, Stinnett had 
ridden with Damron from Madisonville, 
Kentucky, where he lived, to Earlington. 
On the over had asked Damron 


way he 





about bathing in the lake near Earling- 
ton and was told he would have to have 
| a bathing suit, which he could get at the 
St. Bernard Coal Company's store. When 
they reached Earlington about 9:30 A. M., 
they separated, with the understanding 
that they would meet for the return trip 
in the afternoon of the same day. 
Stinnett tried to buy a bathing suit at 
the Coal Company's store and was told by 
a clerk that they had none in stock, but 
he could find one at the hardware store 





Govern- | 


of 


no | 
such presumption arise where the creditor 
would thereby lose some security which he 


on Neg. 


99 
of Ap- 
peals of Virginia, in treating the same sub- 


‘* * * Whether a new security shall be 
taken to be a novation, or substitution for, 
and an extinguishment of, a prior indebt- 
is a matter of intention; and the 
asserts that 
there has been such novation to establish 
The rule is stated thus by this court, 
in a recent case of the Fidelity Loan and 
188. 
‘Whether or not a debt has been novated 


across the railroad. Shortly thereafter 
was seen walking near the city 
Later, and at his request, he rode 
rural mail carrier about three- 
| quarters of a mile beyond Earlington. He 
| told the mail carrier he was going to the 
| lake for a bath and asked if he would need 
a bathing suit. He requested to be let out 
| at the lake and asked if there was a bath- 
ing manager, and was told that there was 
not. When the mail carrier last saw him 


Stinnett 
limits. 
with a 


he was walking down a little road lead- 
| ing from the highway to the lake. He 
| was not seen again by anyone until the 
following Sunday morning when his hat 


| was found on the bank, two or three feet 
from the water's edge, and his body, fully 
| dressed, was shortly thereafter discovered 
standing in about five feet of water, 
slightly bent, with just the side of his 
head showing out of the water. One fout 
was deeply embedded in the mud, and the 
other slightly in advance. 
Finds Against Company. 
The Assurance Society for answer to the 
plaintiff's petition averred that SBinnett 
had committed suicide within one year 
from the date of the issue of the policy 
| and that this was not a risk assumed by 
the Society, but on the contrary its liabil- 
ity limited to an amount equal to 
the premium actually paid, to-wit, $446.75, 
for which amougt it offered to confess 
| judgment The pwintiff, by reply, denied 
| that Stinnett had committed suicide 
Upon the issue so joined, the jury returned 
a verdict for the plaintiff in the sum of 
$25,000. A motion for a new trial Was 
overruled and judgment was entered upon 
the verdict, 


Jury 





was 


Donahue, Cireuit Judge: It is insisted 


on the part of the Assurance Society that 


the court erred in rejecting a certified 
copy of the death certificate filed as re 
quired by the law of Kentucky, in the 





is a question of fact, and depends entirely 





upon the intention of the parties to the 
particular transaction claimed to be a 
| novation. In the absence of satisfactory 


proof to the contrary, the presumption. is 
that the debt has not been extinguished by 
taking the new evidence 
The fact that the word ‘paid’ was stampe.l 
on evidences of debt surrendered to the 
debtor is not, standing alone, a controlling 
| circumstance to satisfaction.’ It is 
apparent that neither the receiver nor the 
bank, in this instance, intended a 
tion, for, after delivery of the 
certificates, the parties continued to 
on the of the original agreement, 
using the receiver's certificates merely for 
the purpose of evidencing the true amount 
| due from the receiver to the bank.” 
Says Federal Decisions Coincide. 
The Federal decisions are in accord with 





indebtedness. 


show 


nova 
receiver's 


act 
basis 


| the authorities given above. 
| This Cireuit Court of Appeals 
| Kighth Circuit, in the case of A. 
| & Sons Rope Co. v. Mayflower G. M. & R. 
173 Fed. 855, in which Judges San 
born, Van Devanter (later Justice Van De 
vanter) and Munger, sat, in able and 
comprehensive opinion by Judge Sanborn. 
Senior Circuit Judge of that Circuit, fully 
reviewed and considered the entire sub- 
ject. To this decision, and the authorities 
there cited, special reference is made, 
cantaining an interesting and instructive 
review of the law controlling the present 
case. 

The decree of the District Court 
affirmed, with costs to the appellee. 

Affirmed. 


of the 
Leschen 


€0:; 


an 


will be 


as | 


Bell Stinnett, defendant in error, involving | 


| an action upon a life insurance policy, the | 








| probability 


of Vital 


Section 2062a-8 of Carroll's Code provides 


Bureau Statistics of that State. 


that where death occurs without a phy- 


sician in attendance, shall 
of 
registrar of such death, who shall in turn | 
officer 


immediate 


that it be the 


duty the undertaker to notify the | 


notify the local health and refer | 


the case to him for 


and 


investiga- 


tion certification prior to issuing a 


burial permit, and the 


| 

| 

that if | 

| 

stances of the case render it probable that | 


circum: 
the death was caused by unnatural or un- 
lawful means the registrar shall then refer 
the case to the coroner for his investiga- 
tion and certification. It is further provided 
that any coroner whose duty it is to hold 
the body of 
make the certificate of death 


an inquest on any deceased 


person and 
for a burial permit shall state in his cer- 
tificate the 
external | 
causes of violence whether (probably) ac- 


the nature of the disease, or 


manner of death, and “if from 


cidental, suicidal or homicidal and in either 
case furnish such information as may be 
required by the State registrar to properly | 
the death,” and Section 2082a@1 

that a_ certified of this 
record shall be prima facie evidence in all 
courts and of the therein 
stated. 


classily 
provides copy 


places facts 
Suicide Findings Excluded. 

It appears from the certified copy of the | 
record offered in evidence that the certifi- 
eate in reference Statistical 
particulars as to sex, color. age, occupation, 
birth place of the deceased, 
facts of like character is 
Lory, Registrar.” Following what 
purports medical certificate of 
death, wholly blank except for the words 
the death 


to essential 


and other 
signed “Robert 


this is 
to be a 
“the cause of was as follows, 

suicide, drowning.” This. is signed by Em- | 
mett Watts, coroner. The court excluded 

from the jury that portion of the certificate 

reading as follows, “suicide,” which ap- 

pears immediately before the word “drown- 

ing.” Counsel for defendant excepted to 

this ruling and further stated that if he | 
could not read the entire certificate he 

would not read part thereof. 

It does not appear that the Court of Ap- 
peals of Kentucky has constructed this 
statute in reference to the admissibility of | 
such a‘certificate in an action involving 
private right only. The court, however, 
held in the Etna Life Insurance Co. v. | 
Milward, 118th Ky. 716, that the verdict 
of a coroners’ jury is admissible on 
the issue as to cause of death, in an action 
on fan accident insurance policy. It also 
held in Andricus v. Pineville Coal Co., 121 
Ky. 724, that a certified copy of the report 
of the inspectors of mines might be re- 
ceived in evidence as prima facie proof of 
the condition of the mine when the inspeac- 
tion was made. The decisions of the courts 
of other states upon this question are in 
such direct conflict that they are not 
helpful. 

However, the question whether a certi- 
fied copy of a record of a death certificate 
made and filed as directed by the statute is 
admissible in evidence is not presented by 
the record in this case. Section 2062a-8 | 


any 


not 





authorizes the coroner whose duty it is to 
hold an inquest on the body, to make the 
certificate of death required for burial 
pemit, but there is nothing in this record 
indicating that the local registrar referred 
this case to the coroner, or tending to prove 
that the coroner held an inquest or ex- 
amined any witnesses to ascertain and de- 
termine the of death. That, how- 
ever, may not be important without hold- | 
ing an to determine the cause of 
death, not made in 
conformity with the statute which requires 
him to state the nature of the disease, or 
the manner of death, and if from external 
eauses of “whether (probably) 
accidental, suicidal or homicidal.” The 
cause of death was drowning. That was a 
fact stated in the certificate, but 
whether the drowning was occasioned by 
accident, suicide or homicide, was not a 
fact to which the coroner was authorized | 
| 
} 
| 
i 
! 
| 
| 


cause 


inquest 


this certificate was 


violence 


to be 


to certify unqualifiedly, hut on the con- 
tary to the probability. 
Distinction Made in Statute. 


This provision of Subsection 8 considered 
in connection with Subsection 21 carefully 
distinguishes between death,” 
which is a fact to be certified without any 
qualifications whatever, and the physician's 
or coroner's opinion, surmise or conjecture 
as to the probability of whether this cause 
intentional act of 
The 
statute provides that a certified of 
the record shall be prima facie evidence 
of the facts therein stated. This language 
clearly distinguishes “facts” and 
“opinoin” of the physician or coroner, and 
this distinction is emphasized by the words 
“probably” in connection with the violence 
that caused death. Under this construction | 
the “suicide” would be equally ex- | 
cluded from prima facie effect to be given 
the certificate as facts therein stated 
even though the “probably” is not | 
used in connection with the word “suicide,” 
If it were conceded that a certified copy of 
a record made in conformity with the Ken- 
tucky's statute might be received as prima 
facie proof that the “probably” | 
committed suicide, there is a substantial 
difference between prima facie evidence of 
and prima facie evidence of 
probability and prima facie evidence of an 
ultimate fact. In other words, counsel con- 
tends that this certificate is prima facie 
evidence that Stinnett committed suicide, 
while the most that could be claimed for it 
if it met the requirements of he statue 
would be that Stinnett had probably com- 
mitted suicide. | 

The defendant called the coroner 
as a witness who testified fully as to all | 
matters and things within his knowledge in 
reference to the cause of Stinnett's 
death, upon which he edicated his 


only 


“cause of 


the 
deceased or by accident or homicide. 


was occasioned by 


copy 


between 


word 


to 


word 


deceased 


also 





opinion that the cause of death was occa- 
It is clear from his } 


sioned by suicide. 
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testimony that he had no knowledge of 
any facts in congection with the death of 
Stinnett further than as detailed by all 
the witnesses present when the body was 


found. 
For this reason even if his certificate 
had been received as prima facie evi 


dence of suicide the effect thereof would 
have been wholly dissipated by his testi 
mony, in which no claim is made that he 
had professional skill, knowledge as means 
of knowledge as to how the external causé 
of in death 
flicted upon the deceased, and his conclu. 
sion that it 
solely upon his interpretation of the facts 


violence resulting was in- 


was by ‘suicide was based 
not in dispute, and of which the jury was 


fully informed by the evidence. 
Letters Declared Admissible. 

It is that the trial 
court erred in admitting in evidence the 
McKenzie letters reference to the in- 
of large 


tract of timberland recently purchased by 


further claimed 


in 


debtedness the deceased for a 


him in Louisiana. The defendant had in- 
troduced evidence tending to prove that 
Stinnett was largely indebted and his fi- 


nancial affairs so involved as to indicate @ 


motive for suicide. These letters were 


properly admitted as tending to prove 


that this indebtedness for this timberland 
was not due and pressing for payment, 
was nego- 


tiating for the advance payment of this 


but, on the contrary, Stinnett 
debt if the creditors were willing to allow 


a satisfactory These _ietters 
for the purpose of 
explaining the statement made by Stinnett 


to the local agent of the 


discount. 
were also competent 
insurance com- 
pany that he was expecting to negotiate 
a loan of $50,000 and needed the policy as 
additional protection. Objections are urged 
particularly to the admission of the letter 
of October 3rd, 
death. 


Stinnett's 
This objection is no doubt based 
upon the theory 


received after 


that this letter could not 
had any effect upon Stin- 
attitude at the time of his 


these 


possibly have 
nett’s mental 


death, but letters were not intro- 


Stinnett knew 
that this debt was not due, but the letters 
were competent for the purpose of advis- 
ing the jury as to the exact condition of 
Stinnett's affairs und relevant 
by the defendant in 
its efforts io show a possible motive for 
Suicide. Even if these letters were not 
competent thxir nature is such that their 
admission in evidence would not be re 
versible error. Section 269, Judicial Code, 


duced for that purpose. 


financial 


to the issue raised 


Miller v. Continental Shipbuilding Corpo- 
ration, 265 Fed. 158-164. 
It is further insistgl that the court 


erred in overmuling the defendant's motion 
for a directed verdict at the close of all 
the evidence. The burden was upon the 
detendant to prove by a preponderance 
of the evideyce that Stinnett committed 
suicide. There is no direct evidence upon 
this subject, but it is insisted that as a 
matter of law the facts proven are sub 
ject to no inference other than suicide. 
Foot Imbedded in Mud. 

There is little or no dispute as to the 
facts. Stinnett’'s hat was found on the 
beach; there were footprints in the bed 
of the lake, trending in the direction of 
the place in the lake where his body was 


_found, fully dressed, in an erect position, 


with at least one foot firmly embedded in 
the mud. Stinnett told two of the wit- 
nesses he intended to take a bath in this 
lake. He knew he could not go into the 
lake naked because both of these witnesses 
informed him that he would be required to 


obtain a bathing suit. He made some 
effort to obtain a bathing suit, but was 
evidently unsuccessful. Where his body 


was found the water was about five feet 
deep, but his foot was so deeply sunken 
in the mud that only the top of his head 
“which was a little sideways, could be 
seen out of the water.” His foot was 80 
firmly embedded in the mud that it almost 
capsized the boat when an effort was made 
to pull him out, so that whether or not 
he intended suicide when he waded into 
the lake, it was practically impossible for 
him to extricate himself after hjs foot had 
sunken in the mud and brought his head 
under water. It is said, however, that the 
water was probably higher on Friday than 


on Sunday morning. That may be true, 
and yet not high enough to cover his 
head if he had not sank in the mud. 


Stinnett was evidently a man of large 
affairs. He was considerably in debt, but 
was the owner of a large amount 
of valuable property, so that his estate, 
after paying his debts, amounted to sub- 
stantially, $150,000. The evidence offered 
by the defendant wholly fails to show 
that Stinnett was in financial distress at 
the time of his death, or that his mental 
condition was other than normal. On the 
contrary the evidence would indicate that 
Stinnett’s domestic life and financial af- 
fairs were such as to increase rather 
than diminish his natural desire to live, 


also 


| The law of self-preservation is so universal 


and the love of life so implanted in the 
human. heart that the desire to live per- 
sists even under the most distressing and 
unfortunate circumstances. For this rea- 
son. the presumption is against suicide. 
The burden upon the defendant to 
overcome this presumption and establish 
by a preponderance of the evidence that 
Stinnett intentionally destroyed himself. 
Where there is no direct evidence of sui* 
cide a court should not direct a verdict 
unless the facts and circumstances proven 
are such as to permit of no other reason- 
able inference. In view of the wuncontra- 
dicted evidence that Stinnett’s foot was 
sunken into the mud so as to bring his 
head under water, especially at the stage 
of water on the day he was drowned, and 
that it was so embedded, it was practically 
impossible for him to extricate himself, the 
jury might reasonably reach the conclusion 
that the facts and circumstances proven 
in this case were as consistent with accl- 
dental drowning as with suicide. For this 
reason the court did not err in overruling 
the motion for a directed verdict, nor did 
it err in its charge to the jury on this 
phase of the case. 
Judgment affirmed, 
June 7, 1926. 


was 
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Postmasters Urged 
To Return Prompily 


Undeliverable Mail Power of Regional and Other Officials Limited | 


Delay Said to Cause Needless 
Expense and Labor Where 
Mailers Agree to Pay 
Return Postage. 

Action has been taken by the Post Office 


Department 
and expense 


to afoia unnecessary labor 
to 
service im the return of undelivered adver- 
tising 
to postmasters acting 
Third General, the 
department has requested that prompt and 
to 

postage 


mailers and the _ postal 


matter. In a memorandum sent 


by H. 


Assistant Postmaster 


Lovejoy, 


careful attention be given pledges of | 


mailers to unde- | 


liverable mail. 


pay return on 


Accordings to reports to the department, 
postmasters in some instamces have de- 
layed the return of such mail for 30 days 
or longer, which the department believes 
is unwarranted. 

The full text of Mr. Regar’s 
dum follows: 


memoran- 


Complaint 
instances 


has been made that in some’ 
undeliverable advertising mat- | 
ter which bears 2 pledge to pay return 
postage, together with a request that if | 
undeliverable it be returned at once, 
not pronmiptiy returned to the senders but |} 
is held for 30 daysor longer. As a result 
additional pieces of matter are sent to 
the same address, thereby placing unncces- | 
sary labor and expense on the mailer and 
postal service. 

Postmasters should 
careful attention 
deliverable matter bearing | 
the pledge of the sender to pay the re- | 
turn postage, after being indorsed to show | 
definitely why it can not 
is promptly returned to the 
cordance With his request, under the pro- } 
visions of section 614, Postal 
Regulations. 


Changes Reported | 
For Post Offices 


Several Fourth Class Stations 
Established, While Others 


Are Discontinued. 





is | 


give this matter | 
and see that every un- | 


piece of such 


delivered, 
Sender in ac- 


be 


Laws and | 


The Post Office Department has an: | 
nounced the establishment of fourth class 
post Offices and the discontinuance of simi- | 
lar offices in several States. 
of the orders follow: 
Established—Fourth Clas&: 
lowa—65349: Nira (*2516), 
County, 106727 Kinross, 43% 
west; Wellman, 513 miles 
aRural delivery No. 1, Wellman. 
duly 24. 1926. 
Maryland — Seabrook: 
County, 
July 8, 1926 (Bul. 14126), discontinuing this 
ofice is hereby rescinded. 
Montana—49373: Greenough (*4635), Mis- | 
soula County, 63214. 
northeast; 
aPotomac, 
Texas—5367?. 
speth County, 111759. 
niles morthwest. 
tive July 26, 1926, 


The full text 


Washington 
miles north- 
northeast. 
Effective 

| 
Prince Georges | 
102789 and 213103. 


Clearwater, 8 miles 
Potomac, 9 miles 
Effective July 26, 

McNary 


southwest. 
1926. 
(*3936), Hud- 
Fort Hancock, 5 
aFort Hancock, Effec- 


*Unit mumber ¢ 
aPostmaster's present address. 
Discontinued—Fourth Class: 
Alabama—_tModified), 
County, 312762 
July 13, 1926 
this office 


Gulfcrest, 
and 224155. 
(Buli. 14131), 
is modified to 


Mobile 
The order of 
discontinuing 
become effective 
August 31, 1926, instead of J ul® 31, 1926. 
Florida 
14779. 
Korona. 


— oretta, Flagler 
Effective July 31, 1926. 
(Modified). Indian Ford,-Santa 
County, 104709. The order of July 
23, 1926 (Bul. 14139), discontinuing this of- 
fice is Modified to show mail to be sent to 
Holt instead of Milton. 
Missouri —- *Edanville, 
45313. LEfffective August 14, 
Eveningshade. Witty, Dou: 
45449. effective August 14, 1926 
Merritt 
Texas — Ray 
111809. 
Cisco. 


County, 
Mail to 


tosa 


Texas County, 
Mail to 
County, 


Mail to 


Lee, Stephens 


County, 
Effective July 31, 1926. 


Mail to 


—_——__ 


*Not money-order office. 


Post Office Makes Changes 
In Electric Car Services 


Two changes in the postal electric car 
service Ihave been announced by the Post 
Office Department. Effective August 2. 
1926, the Union Traction Company of In- 
diana, will between Laontaine 
and Marion, Ind, and beginning August 1, 
1926, the service ofe¢he Southwest Mis- 
sourt Railroad Company between Joplin 
and Bushway, Mo., will be discontinued. 

The full text of the Department's orders 
follow: 


operate 


305131—From August 9, 1926, service bv 
the Union Traction Co., of Indiana, from 
LaFontaine to Marion, Ind., distance of } 
8.70 miles, is authorized. 
o 307103—From July 31, 
the Southwest Missouri 


1926, 


service by 


tween Joplin and Duenweg, Mo., distance 
7.01 
(. 


miles, is discontinued. 


i 
| 
Railroad Co., be- | 
| 
| 
| 


L. J. Pettijohn Reappointed 
To Federal Farm Loan Board 


G. B. Winston, Acting Secretary of the 
Treasury, announced, August 2, that the 
President had given Louis J. Pettipohn a 
recesS appointment as a member of the 
Federal Farm Loan Board. | 

Mr. Pettijohn, who served as a member 
of the board about three years, will be ap- 
pointed for an eight-year term, when his 
nomination goes to the Senate for con- 
firmation. His home is in Dodge City, 
Iowa. ] 


| 
| 


| fected 


The order of | and 
|} charges 
be 
ally 
affidavits 
amination 
| discretion 
| moval, 
hearing, answer, 
| of 


} ment 


|} and 


ploye or taking any steps provided in 


rection 


jan 


(AE 1992) 
Federal Personnel 


THE UNITED STATES DAILY: 


Order Issued On Dismissal 
Of Employes of Veterans’ Bureau 


to Preferring Charges. 


Officials of the United States Veterans’ 
Bureau in charge of the various Regional 


Offices, hospitals and field stations of the 
bureau throughout the country, have no 
authority to dismiss permanent classified 
Civil Serviceyemployes from the service 
of the but 
in writing over their 
sideration and action 
the Bureau, Brig. Gen. Frank T. 
director, declared in General Order 
just issued. The order, General Hines ex- 
plained does not apply 
tion in force. 


may prefer charges 
signature for 
of the Director 


bureau, 
con- 
of 
Hines, 

256-0, 


in cases of reduc- 


Before filing charges against em.- 
Director Hines stated in his order, 
a preliminary investigation of the 
plaint should be made, at the direction 
of the official in charge of the bureau sta- 
tion, unless the facts indicate that 
an investigation is not necessary. 


an 
ploye, 
com- 


such 
In cases 
where charges are preferred, the director’s 
order’ continued, ef- 
immediately by an officer in charge 


suspensions may be 
of a field activity, pending receipt of 
firmation of the suspension by the direc- 
tor, which must be all 


con- 


secured in 


cases. 


| If suspensions are effected as disciplinary 


measures, the order stated, they must be 


|} confirmed by the director before being put 


into effect. 
Full Text 
text of 


of Order. 
The Director Hines’ 


follows: 


ful order 

The ‘following General Order is hereby 
promulgated, effective August 13, 1926, for 
observance by all officers and employes of 
the United States 

1. In order that 
tirely 


Veterans’ Bureau: 
field officials may be 
familiar with 
ferring charges 

as the 
the 


en- 
the procedure for pre- 
ainst employes well 
proper form letters to be used, 
following instructions, together with 
exhibits, are submitted for your informa- 
tion and guidance. e 

2. Bureau officials have no authority to 
dismiss permanent classified civil service 
employes from the service, but action look- 
ing to the removal 


as 


of 


of such employes will 
be taken by the director after a careful 
of the entire submitted. 
Charges will be preferred by and submit- 
the signature of the official in 
charge of the station only. The procedure 
outlined in this to 
personnel in 
force. 

A (1). Removals of permanent classified 
civil service employes from the service of 
the United States Veterans’ Bureau ofr 
cause shall be made pursuant to the 
quirements contained in Section 6 of 
Act of Congress of August 24, 1912, 
which reads 


review record 


ted over 


order does not apply 


separated due to reduction 


re- 
the 
37 Stat., 
555, as follows: 

“That no person in the classified Fivii 
of the United States shall 
therefrom except for such 
promote the _ efficiency 
and for reasons given in 
person 


Service be 
moved 
will 
service 
the 
have notice 
preferred 
furnished with a 
allowed a 
answering 
in 


of 


re- 
cause 
as of said 
writing, 
sought 
the same and of any 
against him, and be 
thereof, and also 
person- 
and 


whose removal is 


shall of 
copy 
for 
writing: 
but 
any 


reasonable time 
the in 
support thereof; 


witnesses 


same 
no 
trial 
in 

the 
notice 
for removal, 


ex- 
nor or 
the 
re- 

of 
and 


shall 
of 
and 


be 
the 
copies 


hearing required 
officer making 
of charges, 


reason 


except 


the order of 


part 


removal shall be made u 
of the records of the proper depart- 
office, as the 
reduction of compensation; 
copies of the 
the 

Civil 


or shall also reasons 
rank 
same shall be furnished 
affected upon 
Service Commission 


furnished copies of 


for or 
to 

the 
upon 


same.” 


person request, and 
shall, 


the 


also 
request, be 

Provision for 
(2) Before filing 


Preliminary Inquiry. 
an em- 
the 
of 
di- 
stat- 


such 


charges against 


above 
the 


act, a preliminary investigation 
the 
charge of 
that 


necessary. 


complaint should 
of the official 
tion, unless the facts 
investigation is not 
(3) In cases where eharges 


be made, at 
in 
indicate 
are preferred, 
suspensions, may effected 
officer in charge of a field 
pending receipt 
suspension by the 
secured in all 
effeeted 
must be confirmed 
being put into effect. 

(4) If preliminary investigation discloses 
conditions facts 
basis for charges and the retention of 
duty 
maintenance 

the service, the officer 


be immediately 


by an activ- 
of confirmation of the 


Director, which must be 


ity, 


cases, are 


they 


If suspensions 
measures, 
Director 


as 


disciplinary 


by the before 


or constitute a 
the 


detri- 


which 


employe on a 
mental to the 
or prejudicial to 
charge should, in accordance with 
quirements of the above act, suspend the 
employe investigated for a period not to 
exceed 90.days. Suspensions must be con- 
firmed by the Director. 
pension be extended beyond the 90 
days with prior consent of the Civil 
Service Commission secured through Cen- 
tral Office. In of the 
offender shall be notified in writing of his 
Suspension, such written notice include 
the charges against 
him, and he shall reasonable 
time the 
in file affidavits in support 
of If, in the opinion of 
the official in charge, the complaint or of- 
fense is not of that 
immediate suspension, he permit the 
employe to continue to render service pend- 
ing investigation and final action. If the 
charges involve a Ceneral Office employe, 
investigation shall by the 
ordination Service. 
Copy of Charges to be Filed. 
(5) A copy of the charges preferred 
against the employe and his reply thereto 
and affidavits filed therewith, together with 
a complete report of investigation thereof, 
if the official in charge of station 
it necessary, shall be transmitted to the 
Chief, Personnel Division, Central Office. 
A letter covering charges must be explicit; 


will be 


of 


status 
discipline 
in 


the re- 


The period of sus- 
may 

the 
case Suspension 


to 


a copy of preferred 
be allowed a 
for personally same 
writing and to 


his statements. 


answering 


a character requires 


may 


be made Co- 


4 the general charges must be substantiated 


| by 





| discipline, 





{ charge 





599,058 





deems | 


|.publican 


by specifications and citations of particular 
A copy of the report 
of Snvestigation conducted at the direction 
of official of the 
shall be forwarded direct to the Personnel 
Office. 

(6) A committee consisting of three mem- 
Director, shall 
all 
employes against Whom charges have been 


The 


incidents, acts, etc. 


the in charge station 


Division, Central 


the con- 


of 


bers, appointed by 
to 


stitute a board pass on cases 


action of this board 
shall 


validity 


preferred. upon 


approval by the Director be final. 


(7) In determining the of evi- 


dence submitted in investigations or re- 
lating. to charges, Opinion not substantiated 
specific the 
citation of particular incidents, acts, etc., 
will not be considered. Reports of inves- 
tications, casiducted at the direction of the 
official in charge of the station must 
present a definite schedule of incidents, 


with dates, which 


and concrete facts and 


constitute the breach 
the the 
ings, the failure of duty, or whatever the 
be, and submitting 
evidence to substantiate charges must an- 
swer such specific questions of fact as may 
impartial decision. 


misconduct, shortcom- 


may persons 


be necessary to an 
B. The attached exhibits are presented 
of the in 
of charges; Attention 
fact that the attached 
used only as a 
the 
charges and 


for the guidance officer charge 
in the preparation 
to the 


are to 


invited 
exhibits 


is 
be suide 
to 
omitted 


as to form (These cover form be 


used in making are 
here.) 

the charges 
action taken 
the 


and salary 


In the event 


the 


Cc (1) are 
not 
employe 
paid 
suspension only 
authorized Sy Central 


net sustained and 


confirmed by the Director, 
duty 


of 


may be restored to 


covering the period 
when 


Office 


specifically 


@2)—The procedure outlined above 


plies to employes 
classified status and does not include per- 


ap- 


who have a permanent 


who surplus, Whose 


re- 


manent employes are 
be 


duetion in force 


services dispensed with by a 


may 


8. General Order No, “265-B is hereby 


| canceled 


New Post Offices 
Are Established | 


Quarters Opened in Starbee, Ark. ; | 


Dicks. Colo.; Gibsonton. Fla.,. 
and Island View, Ohio. 


The Postoffice Department has announced 
the establishment of fourth class post- 
offices at Starbee, Ark., Dicks, Colo., 
sonton, Fla., and Island View, Ohio. 

The full text of the orders establishing 
these offices follows: 

ARKANSAS—74120. 
Van County, 
miles 


Starbee (*2627), 
47604. Oak 
Leslie. 7 miles 


Leslie. 


Buren 
southeast; north- 
3ooster, 7 miles 
fective July 1926. 
COLORADO—30406. 
County, 


east: West, a 


Dicks (*3824), 
special 


Las 
Animas from 


mile northwest; Cokedale, 7 


Effective 


Bomearbo, 1 
miles southeast, a Boncarbo. 
July 21, 1926. 
FLORIDA—78598. Gibsonton (*1593), 
Hillsborough County, 104850. Riverview, 4 
Ruskin, 12 miles south. 
July 21, 


miles east 
ona. Effective 
OHIO—18626. 


1996 


> 


County, route No. 2, Lakeview, Lakeview, 
5 miles southwest: New Hampshire, 5 miles 
a Route No, 2, Lakeview. Ef- 
fective July 23, 1926, 

*Unit numbér. 

a Postmaster’s address, 


northwest. 


Regional Office 


Reduces Personnel 


Washington Branch of Veterans’ 
Bureau Reports 28.000 Per- 
sonal Contacts in Year. 


During the fiscal year ending June 30, 
1926, the personnel of the Cooperation Divi- 
of the Washington Office 
of the Veterans’ Bureau has been reduced 
from 17 to 8 with 1 part-time employe, H. 
H. Buice, Chief of the Division, announced 
August 2. This 
Mr. 
in 


sion tegional 


has affected a savings 


Buice said, of $9,500 
that one 
The 


reau’'s 


approximately 
division of the 
Cooperation of the 
Washington Office 

approximately 28,000 personal contacts dur- 
ing the past fiscal year, according to Mr. 
Buice, and 8,500 personal contacts outside 
of the Washington office. About 645 


Bureau. 
Division 
Regional 


new 


claims were received during the past year | 


division. 
of new Mr. 
to the fact that regional offices of the 
allowed 


the 


cases, 


through This large number 


Buice is due 
Bu- 
permanent 


of disabled 


said, 
reau now 
and total disability 
World War veterans. 

Mr. Buice said that his division, during 
the year, received 1,117 applications 
for hospital treatment, and reinstated $2,- 
of 


are to rate 


cases 


past 


worth insurance, 


New Registrar Appointed 


To Phenix Land Office | 


Appointment of Henry A. Morgan as 
registrar of the Land Office at 
Phoenix, Ariz., Was announced at the De- 
partment of the Interior, August 2. 
Selection of Mr. Morgan for the position, 
according to the Department, made 
the recommendation of Thomas E. 
Campbell, Republican National Committee- 
of Arizona, Dwight D. 
leader of Phoenix, 
Ralph H, 


succeds Lannes L. 


local 


was 
on 
man Heard, Re- 
and United 
Cameron. 

Farrell. 


States Senator 
Mr. Morgan 


of | 


Gib. | 
Flat, 4 | 


Ef- | 


Boncarbo. | 


Island View (*1717), Logan | 


Bu, | 
made | 


4 


| Service Is Discontinued 


e At Three Post Offices 

The Post Office Department has an- 
nounced the diseontinuance of three fourth- 
class post offices as follows: 

Massachusetts—South Darmouth, Bristol 
County, 301136, Effective August 1, 1926. 
Mail to South Dartmouth branch, New 
Bedford. 


Kentucky—Havilandsville, Harrison 
County, 29510. Efffective August 15, 1926. 
Mail to McKinneysburs. 

Pennsylvania—Ginter, Clarfield County, 
10269. Effective August 14, 1926. Mail to 
Morann. 

Announcement also has been made that 
effective August 31, 1926, the summer post 
office at Lakeside, Maine, will closed. 
After August 31, mail should sent to 
North Belgrade, Maine, Department 
said. 


be 
be 


the 


Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the General 
Accounting Office, must approve of 
all expenditures by government agen- 
cies before such expenditures finally 
become closed transactions. Interpre- 
tation of the laws is necessary there- 
fore in many instances. The latest 
decisions with respect to erpenditures 
made by the Comptroller General 
follow: 
| A-J4820 (S). Employes’ 
| Commission—Wives as nurses—Reimburse- 





Compensation 


| ment of Army hospitals. The general rule, 


under the provisions of the imploves' 


husband who is a_ beneficiary under the 


act. Exception may be recognized where 


the wife is qualified and gainfully em- 


ployed as a nurse outside the home 


terminates her outside employment 
nurse her husband. 

Under the provisions of section 9 of the 
Employes’ Act 


Compensation and 


6 
ve, 


lic No. 
are 
of 
nished beneficiaries under the act. 

A-14984, 


| duction 


medical and hospital treatment fur- 


Transportation. 


on passenger business between 


Fort Leavenworth, Kans., and St. Louis, 


Mo. Based on oreinal aided mileage. 
A-15125 (S). 


ages. 


It appearing that delays in comple- 


tion of the work were not due to any of 
‘ 


titling to extension, of contract time, 


provided for in the contract. 





to make deductions for delay in completion 


| of work under a contract properly provid. | 
| ing for liquidated damages for such delays | 
is not affected by the question whether or | 


not damage was caused by the delays. 
Comp. Gen. 514; 26 id. 424. 
A-10935 (S). 


cal Survey 


29 
“0 


(Reconsidered). 
| relieved from 
and ordered 
permissicn to travel by an indirect 

be reimbursed oft such travel 
penses as clearly shown would have 
been necessarily incurred by him for travel 


An 


to the United States 
route 
may ex: 


are 


expenses and_ sub- 
duty status 
Decision <A-10935, 


sustained. 


may not include pay 
| sistence expenses while in a 
travel 
March 30, 1926, 
A-14729 (S). Navy pay—Retired officer, 
| active duty. MRRetired officers of the Navy 
above the grade of captain when on active 
duty are entitled only to their netired pay, 
2 Comp. Gen. 156. - 


| before begins. 





Mileage—Retired Navy officers on act 
tive duty. Retired officers of the Navy on 
active duty pursuant to act of August 22, 
| 1912, 37 Stat. 329, are entitled to mileage 
for travel performed under competent or- 
ders. 

A-14799. € ontracts—Dent 
Where awards in settlement of liability 
| by reason of the cancellation of informal 
| contracts are allowed for items in subhstan- 
| tial with and do not exceed the 
liability of the United States, the form of 
the settlements will be disregarded and the 
awards in payment will not set off 


Act awards, 


accord 


be 


A-15112 (S). 
Where a 
of certain 


Contracts—Partial payment. 
contract provides for delivery 
pumps within a stipulated pe- 
|riod and that acceptance thereof will be 
based upon a test carried out after the 
pumps have been installed and under ac- 
tual working conditions and that payment 
| will be made upon the satisfactory com- 
pletion of the acceptance test, a 
payment may not be made the contractor 
| before the completion of the* 
test it appears that the 
| delay in the acceptance test was due to a 
delay in delivery of the pumps for which 
| the Government was not responsible. 15 
| Comp. Gen. 74 distinguished. 

A-15170. Public buildings—Sites and con- 
| struction—Estimate of 
| Where an appropriation authorizes the ac- 
quisition 


when necessary 





by purchase, condemnation, or 
otherwise of a particular building and pro- 
vides that no greater amount shall be ex- 
| pended for the purchase of such building 
| than a sum which, in the judgment of the 
Secretary of the Treasury, would procure 
an equally advantageous site and the erec- 
tion of a duplicate of such building, in de- 
| termining the cost of said building only 
the actual necessary costs should be con- 
| sidered in determining the value thereof 
such as site, plans, materials, labor, etc. 

Loss of interest on payments made from 
time to time which accrue from the date 
the site is acquired until the building is 
ready for occupancy, based on normal rate 
| of progress, is not a proper item for con- 
| sideration in estimating or arriving at the 
value of the building and may not be in- 
| cluded as a part of the purchase price. 





- WEDNESDAY, AUGUST 4, 1926, 


Army, Navy and 
Marine Corps Orders 


Compensation Act, is that the Government | 


‘ . * | 
will not reimburse a wife for nursing her 


and | 


to 
| 


as | 
} amended by the act of June 26, 1926, Pub- 
Army hospitals and dispensaries | 


not entitled to reimbursement for cost | 


Land-grant de- | 


Contracts—Liquidated dam- 


the causes specified in the contract as en- | 


| liquidated damages are properly deductible | 
for the delay in completion of the work as 


The right accruing to the United States 








Travel expenses—Geologi- 
employe 
duty at an overseas station | 
with | 


- | by the direct official route and such travel | 
a Lim- | 


ainst a sum otherwise due the contractor, | 





partial | 
| son, 


acceptance | 


valye—Interest. | 


| Sta., 





Postal Service 


Latest Government Documents 
and Publications 


OCUMENTS described in this column are obtainable at prices stated from the 
Superintendent of Documents, Government Printing Office, Washington, D. C. 
Digests are printed so they can be cut out and pasted on the Standard Library- 
Index and File Cards, measuring 7.5 centimeters by 12.5 centimeters, approximately 
8 by 5 inches, used in the majority af the libraries in America, and filed for reference. 


Netice to Libraries: The Library of Congress card numbers are 
Number enclosed in [ ] indicate an open card entry covering 
as a whole. Numbers enclosed in ( ) indicate the Congressional 
printed for an EARLIER issue of the document and substantially 
usable for the vreprint. Cards require about four weeks to 
those ordering cards from this list will cccasionally have 
check has its usual significance, 


likewise given. 
the serial set 
Library card 
correct and 
prepare and print: 
to wait; the OUT 


MONTHLY WEATHER 
Weather Bureau, 
May 3, 


REVIEW. 
Department 
1926, issued 


VOLUME 
of Agriculture. 
June 3, /1926. 


54, NUMBER 3. 
W. B. Number 891. 
Subscription, $1.50; 


Issued by 
March, 1926, 
single copies, 15 
[Agr. 9-—990.] 
in the 
Division, U 


the 
Closed and 
cents. 

The principal articles of the present issue are: “Precipitation 
Area of the Great 1875-1024" by P. C. Day, Climatological 
Weather Bureau; “The Allegheny River Ice Gorge, Winter of 1926,” by W. S. 
man, U. S. Weather Bureau, Pittsburgh; Jefferson on the Climate 
ginia”’ reprint of part of Jefferson's “Notes,” with the 
observations and summaries. 


Drainage 
Lakes, s. 
Brotz- 

Vir- 
usual 


“Thomas of 


being a fascinating 


FAMILY ALLOWANCES IN FOREIGN COUNTRIES. 
S. Board of Labor Statistics, Department of Labor. 
201 pages. Price, 30 cents per copy. 


By Mary T. Waggaman, U. 
Issued as Bulletin Number 401. 

L. 26-86. 
this survey ‘‘Family Allowances” includes Maternity benefits immediately 
before and after childbirth; pensions to destiute mothers; provisions for dependents 
in unemployment insurance, death similar ‘“‘benefits”’ in 
Australia, Austria, Belgium, Bulgaria, Czechoslovakia, Denmark, England, Esthonia, 
Finland, . France, Germany Hungary, Italy, Latvia, Lithuania, Luxembourg, 
the Netherlands, New Zealand, Norway, Poland, Portugal, Rumania, Spain, Sweden, 
Switzerland and Jugoslavia. 


In 


allowances and studied 


Greece, 


MOTIVATION OF ARITHMETIC. By G. M. Wilson, Professor of Education, Boston 
University. Issued as Bulletin 1925 Number 43, by the Bureau of Education, De- 
of the Interior. Price, copy. I) 26-149. 
An interestingly written study, on the practical problem of making the study of 
elemental arithmetic both vital and interesting. Actual life situatoins are studied and 
used as.a basis for school exercises, through songs, games, ete., such as keeping the 


partment 10 cents per 


milk account for the schoole planning a picnic lunch; filling an Easter or a Christmas 
Basket; Planning a School Garden, School Movies and Manual Training. 


SEQUOIA AND GENERAL GRANT NATIONAL PARKS: RULES AND RE@ULA- 
TIONS. Issued the National Park Service, Department of the Interior. Gratis 
distribution. [21-26445.] 

Sequoia National Park is situated in Middle Lastern California, and was created 

a park in 1890 to presérve for all time, the several hundred giant Sequoia 
ranging from 10 to 35 feet in diameter; the General Grant Park was created to preserve 
the famous “General Grant’? Sequoia, which with the “General Sherman” Sequoia 
are perhaps the largest and most of these famed trees, though those 
named ‘‘Abe Lincoln,” “William Mckinley,” ‘‘Warren Harding,’ ‘‘Theodore Roosevelt” 
and “Jack Pershing” symmetrical and beautiful. The Standard 
prices charged for the varied Public Utilities, are included. 


by 


Trees, 


famous 


are perhaps more 


AGRICULTURAL SURVEY OF EUROPE: GERMANY. 
eign Agricultural Bureau of Agricultural 
Agriculture. Issued as Department Bulletin Number pages, price, 20 
cents per copy. Agr. 26-869. 

An interestingly written survey of German Agriculture, depicting conditions dur- 
ing the pre-war peak, and the after-the war slump and recovery; trade, local and 
world consumption in wheat, spelt, barley, potatoes and livestock are 

covered. . 


Michael, 
Department of 


By Louis G. For- 
Leconomics, 


1399. 112 


Economist, 


rye, oats, 


PREVENTING DAMAGE BY TERMITES OR WHITE ANTS. By T. E. Snyder, 
Entomologist, Forest Insect Investigations, Bureau of Entomology, Department of 
Agriculture. Issued as Farmers’ Bulletin Number 1472, superceding Farmers’ 
Bulletin Number 1037.—‘‘White Ants as Pests in the United States and Methods 
for Preventing their Damage.”’ Price, 5 cents per copy. Agr. 26-693. 

There are 42 species of Termites or ‘‘white distyibuted throughout the 
country: in fact they are not actually ants though they live in colonies made up of 
different forms and castes, like ants. The Bulletin deals With the proper means of 
building dwellings, greenhouses and the proper use of fertilizers and insecticides to 

There are two main varieties, the subterranean and those that 


ants” 


eliminate the pests. 
live above the ground, requiring different treatments. 


COURT DECISIONS RELATING TO PUBLIC HEALTH: DIGEST OF DECISIONS 
ABSTRACTED AND PUBLISHED CURRENTLY IN PUBLIC HEALTH RE- 
PORTS DURING THE PERIOD 1919-1925. Prepared William Fowler, U. S. 
Public Health Service and Issued by the Treasury Department, as Supplement 
Number 56 to the Public Health Reports. Price, 10 cents per copy. 26-—26619. 

Contents: Table Digest—Animals, anthrax, common towels, 
communicable diseases, drinks, excreta disposal, flies, food, garbage, 
drugs, health authorities, health districts, hospitals, industrial hygiene, 
local statutes, marriages, milk, morbidity reports, municipalities, liability of, nuisances, 
occupational diseases, proprietary medicines, pupils, sewage disposal, sexual steriliza- 
tion, theaters, vaccination, venereal diseases, vital statistics, washrooms, water sup- 


by 


of cases: barbers, 


laundries, 


plies, workmen's compensations acts. 


Army Orders 


The War Department has issued the fol- 
lowing orders to Army Personnel: 


Medical Corps. 

Following reserve officers to active duty 
at Carlisle Barracks, Pa.: 

Lt. Col. Richard S. Davis, Philadelphia, 
Pa.; Lt. Col. Fred A. Haggard, Ft. Worth, 
Tex; Lt. Col. Emmett M. Harrison, Chat- 
tanooge, Tenh.; Lt. Col. John F.O. Howell, 
Kirksville, Mo.; Lt. Col. Roderick .D. 
nedy, Globe, Ariz.; Lt. Col. William .B. 
Lewis, Denver, Colo.; Lt. Col. Jean R., 
Oliver, San Francisco, Calif.; Maj. Henry 
P. Bagley, Galesburg, IIl.; Maj. Charles J. 
Higginbotham, Pine Bluff, Ark.; Maj. Her- 
bert L. Johnson, Alto, Ga.; Maj. Leo C. 
Kuhn, Decorah, Iowa; Major Frank H. 
Morrow, Columbus, Nebr.; Maj. William 
M. Pierce, Tuscumbia, Ala.; Maj. William 
B. Preston, Logan, Utph; Maj. Frederick 
Cc. Smith, Philadelphia, Pa.; Maj. Roy L, 
Vineyard, Amarillo, Tex. 


Cavalry. 

Following 2nd Lieutenants from place in- 
dicated to Presido of Monterey, Calif.: 
John P. Doyle, Baltimore, Md.; George Vv. 
Ehrhardt, Southold, N. Y. 
2nd Lt. Rufus L., 
Fort Brown, Tex. 


Land, from Newton, Ken- 
Miss., to 

Following 2nd Lieutenants from place in- 
dicated to Fort Bliss, Tex.: Samuel W. 
Van Meter, Clarksdale, Miss.; Edward L. 
Rhodes, Seymour, Miss. 

Tausch, 2nd Lt. Egon R., from New 
Braunfels, Tex., to Fort Clark, Tex. 

Following 2nd Lieutenants from place in- 
dicate to Fort Oglethorpe, Ga.: Malcolm 
D. Jones, jr., Cresent City, Fla.; John L. 
Ryan, jr., Chattanooga, Tenn.; Basil L. 
Riggs, Baltimore, Md. 

Following 2nd Lieutenants from place in- 
dicated to Fort Ethan Allen, Vt.: Irving 
A. Duffy, Buffalo, N. Y.; Harry W. John- 
Louisburg, Pa. : 

Barnes, 2nd Lt. Wallace H., from Wal- 
lace, Ind., to Fort Hauchuca, Ariz. 

Following second lieutenants from place 
indicated to Fort D. A. Russell, Wyo.: 
Harold M. Forde, Salida, Colo.; Theodore 
Cc. Wenzlaff, Sutton, Neb. 


Coburn, Maj. Henry C., jr., detailed mem- 
ber board to examine applicants for com- 
mission in Medical Dept., Regular Army, 
Fort Bragg, N. C., vice Maj. Frank C. 
Griffis, Med. Corps. 

Retirement. 

Keck, Tech. Sgt. Edward, Ord., Savanna 

Proving Ground, Ill. 
Resignation. 


Hopewell, 2nd Lt. Ellis $., Inf. 


U.S. Navy Orders 


Lt. (jg) David O. Zearbaugh (MC), det. 
Nav. Hosp., Mare Island, Calif.; to ‘Marine 
Rtetg. Sta., Portland, Oreg. 

Lt. (ig) Jesse W. Miller (DC), 
April, 1926, modified. To Asiatic Flt. 

Lt. Clark H. Miley (SC), det. Div. 
Dest. Sqdns., Sctg. Fit.; to Torp. and Bomb- 
ing Plane, Sqd. 1, Aircraft Sqdns., Sctg. 
Fit. 

Lt. David W. Mitchell (SC), 
lehem Shipbldg. Corp., Quincy,. Mass.; to 
Harvard University, Cambridge, Mass. 

Lt. Edward F. Ney (SC), add’l duty, Div. 
27, Dest. Sqdns., Sctg. Fit. 

Lt. Harry A. Hooton (SC), ors. 
1926, modified. To Asiatic Flt. 

Lt. John ©. Poshepny (SC), 
Yard, Mare Island, Calif.; to 
Subs. School, Chicago, Il, 


Lt. 
San 
Paul, 


(jg) John Leech (MC), det. Rec. Ship, 
Francisco; to Marine Retg. Sta., St. 

Minn. 

Lt. (jg) Harold W. 
Nav. Hosp., San Diego, 
Retg. Sta., Kansas City, 

Lt. (jg) Carroll 
Hosp., New York, 
Buffalo, N. Y. 

Lt. (jg) Harry L. Reinhart (MC), det. 
Nav. Hosp., Mare Island, Calif.; to U. S. S. 
Colorado. 

Lt. (jg) Rufus A. Schneiders (MC), det. 
Nav. Hosp., New York; to Marine Retg. 
St. Mo. 

Lt. (jg) Frank M. Townsend, jr., (MC), 
det. Nav. Hosp., Boston, Mass.; to Marine 
Retg. Sta.; Pittsburgh, Pa. 

v / 


(MC), det. ors. 10 


to. Marine 


Naeckel 
Calif.; 
Mo. 

O’Rourke, (MC), Nav. 
to Marine Rcetg. Sta., 


oF 


det. Beth- 


Louis, 
det. 
Qm. 


Navy 


Corps 


| 16 mail messenger service orders. 
j of the orders establish new service® in 


| Weir, 


| Service 





habit-forming | 


| of the National League 


| Col. 


9 April, | 
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Civil 


Service 


Post Office Issues 
Sixteen Orders on 
Messenger Service 


Three New Routes Established, 
Five Discontinued and 


Eight Shifts Made 


in Operations. 
The Post Office Department has approved 
Three 


Kansas, aa, and Massachusetts; five 
ntinuances of services in’ Kan- 
and 


cover disc 
and 


changes 


Kentucky 
involve 


North Carolina, 
eight in operation. 

The full text of the orders affecting 
branch of the postal service follow: 

C Established. 

KANSAS—255550: Weir, Cherokee Coun- 
ty, 107730, 0.17 mile, and 307104, 0.05 
mile, including direct transfer service be- 
tween depots, when 0.17 mile, 
as often as_ required; August 16, 
1926; July 28. 

KENTUCK Y—229493: Coxton, 
County, to 105757, 0.04 mile, as often as 
required; from August 1, 1926; July 29. 

MASSACHUSETTS—204237: Thorndike, 
Hampden County, to 101723, 0.16 mile, as 
often required; from August 1, 1926; 
July 29. 


sas, 


this 


to 


necessary, 
from 


Harlan 


as 


Discontinued. 
KANSAS—255002; Weir, to 
mile; from August 15, 1926; July 28. 
to 107730, 0.17 mile; from 
15, 1926; July 28. 
KENTUCK Y—229249: Isikin, to 105757, 
0.06 mile; from May $1, 1926; July 28. 
NORTH CAROLINA—218070: Creswell, 
to 103847, 0.31 mile; from July 31, 1926; 
July 28. 218179: Columbia, to 103757, 0.16 
mile; from July 31, 1926; July 28. 
Changed. 
ILLINOIS—235103: Forreston, to 106720, 
1.75 miles, including direct transfer service 
from 1:37 and 5:51 a. m. trains of 106720 
to 6:45 a. m. train of 106718, 1.75 miles. 
is restated to be to 106720; 106723 
and 106718, including direct transfer serv- 
ice between depots, when necessary; from 


307104, 0.05 


255568: r 


August 


|} August 16, 1926; July 29. 


LOUISIA NA—249147: St. Francisville, to, 
112755, 0.34 mile and 112743, 0.42 mile. 
Distances are restated as 0.68 mile and 0.74 
mile, respectively. July 29. 

MARYLAND—?213029: Severn, to 102789, 
0.04 mile. Distance is restated as 0.17 
mile; from July 14, 1926; July 29. 213173: 
Parkton, to 102789, 0.2 mile. Distance 
restated as 0.08 mile; from June 24, 1926; 
July 29. 

OHTIO—231564: Pleasantville, 
0.24 mile. Distance is restated 
mile; from July 16, 1926; July 29. 

TENNESSEE—227177: Coal Creek, to 
105757, 0.5 mile; 104808, 0.05 mile, includ- 
ing direct transfer service between depots, 
when necessary. Distances are restated 
as 0.32 mile and 0.17 mile, respectively; 
from June 25, 1926; July 29. 

WYOMING—264001: Saratoga, 
710, 0.26 aimnile, twice a week. Service is 
restated as three time a week; July 29. 
264056: Encampment, to 114710, 0.59 mile, 
twice a week. Service is restated as three 
times a week; July 29. 


is 


to 105737, 


as 0.35 


to 114- 


ea e 
Postmasters Granted 


Leave forConventions 


—— 
Orders Issued by Mr. Bartlett Gov- 
erning Arrangements for Ab- 
sences to 2 Group Meetings. 

John H. Bartlett, First Assistant Post- 


master General, has issued two identical 
orders granting leave of absences to post- 


| masters who desire to attend the conven- 


Colorado-New Mexico branch 
of District Post- 
masters at Canon City, Colorado, August 
11 and 12, 1926, and the Oklahoma State 
branch at Oklahoma City, September 
1926. F 

Leave of absence also has been granted 
to postmasters to attend the annual con- 
vention of the National League of Dis- 
trict Postr@asters at Salt Lake City, Utah, 
September 14, 15, 16 and 17, 1926. 


tion of the 


27, 


Marine Corps Orders 


Marine Corps Orders. 

The Navy Department has issued the 
following orders to Marine Corps officers: 

Major M. B. Humphrey, on July 30, de- 
tached Headquarters Marine Corps to M. 
B., Quantico, Va. ’ 

Capt. F. C. Myers: M. C. R., on August 
22, 1926, assigned to active duty at M. B., 
N. Yd., Mare Island, Calif., and on Sep- 
tember 1926, relieved from active duty. 

2nd Lt. F. Streicher, did not accept com» 
mission as a second lieutenant. 

The following named officers have been 
promoted to the grades indicated: 

Colonel Hugh Matthews, A. Q. M.; 
Lauren S. Willis; 
Phipps. 

Capt. G. B. Erskine, relieved from 
tail as an Assistant Quartermaster. 

Capt. C. P. Gilchrist, retired as of July 
15, 1926. 

lst Lt. D. 
July 15, 1926.. 

Capt. E. C. Nicholas, detached M. B., 
N. S., Guam, to Department of the Pacific. 

Ist Lt. J. P, Brown, detached M. D., U. 
S. S. Pittsburgh, to M. B., N. Yd., Boston, 


5, 


Lt 
Captain H. H. 


de 


D. Spangler; retired as of 


; Mass. 


Mar. 
B., N. 
N. S., 

Mar. 
B., N. 
Guam. 

Major L. A. Clapp, detached U. S. S. 
New York to Headquarters Marine Corps. 

2nd Lt. T. D. Marks, appointed a sec- 
ond lieutenant and assigned to duty at 
M. B., N. Yd., Philadelphia, Pa. 

Marine Corps Reserve Orders. 

Capt. R. R. Day, M. C. R., on Septem- 
ber 3, 1926, relieved from active duty aX 
Headquarters Southern Reserve Area, N 
Orleans, La, 


Gnr. J. W. Lattin, detached M. 
Yd., Puget Sound, Wash., to M. B., 
Guam. 
Gnr. J. BR. 
Yd., Phila., 


Stamper, detached M. 
Pa., to .M BB, NM. Si 





